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Placement Memorandum (Tranche 2) dated 30th November 2022

5000 Government of India Guaranteed, Unsecured, Rated, Listed, Redeemable, Non-Convertible, and Taxable bonds in the nature
of debentures of the face value of Rs. 10 lakh each for cash at par for Rs 500 Cr (“Base Issue”) with option to retain oversubscription
upto 22579 Government of India Guaranteed, Unsecured, Rated, Listed, Redeemable, Non-Convertible, and Taxable bonds in the
nature of debentures of the face value of Rs. 10 lakh each for cash at par for Rs 2,257.90 cr (“Green Shoe”) an amount aggregating
to Rs. 2,757.90 cr by Mahanagar Telephone Nigam Limited (“MTNL”/ “The Issuer”).

This Placement Memorandum (Tranche 2) is issued under Shelf Placement Memorandum dated 03rd November 2022, 109100
Government of India Guaranteed, Unsecured, Rated, Listed, Redeemable, Non-Convertible, and Taxable bonds in the nature of
debentures of the face value of Rs. 10 lakh each for cash at par aggregating to Rs 10,910 Cr (to be issued in tranches including
Green shoe option to retain over subscription). All the terms, conditions, information and stipulations contained in the Shelf
Placement Memorandum are incorporated herein. This Placement Memorandum must be read in conjunction with the Shelf
Placement Memorandum and the Private Placement Offer Cum Application Letter. All capitalized terms used but not defined herein
shall have the meaning ascribed to them in the Shelf Placement Memorandum.

BEACON TRUSTEESHIP LIMITED
Debenture ! Contact Person: Mr, Ka.lu.stubh Kulkarni (Director). )
Trustee BE ,&[: [I ." Address: 4C & D Siddhivinayak Chambers, Gandhi Nagar, Opp MIG Cricket Club, Bandra
(East), Mumbai 400 051, Telephone :022-26558759 Website: https://beacontrustee.co.in/
E-mail: compliance@beacontrustee.co.in SEBI Registration Number: INDOO0O000569
CARE Ratings Limited
| Contact Person: Mr. Maulesh Desai, Director — Corporate Ratings
[ar!mlil?ﬁlﬁ Address: 4th Floor, Godrej Coliseum, Somiaya Hospital Road, Off Eastern Express Highway,
"""""':;:"' Sion (E), Mumbai — 400022 Website: www.careratings.com
) . Py LI Email Id: Maulesh.Desai@careedge.in Telephone: 91-9925139180
Credit Rating SEBI Registration Number: IN/CRA/004/1999
Agenices INDIA RATINGS & RESEARCH PRIVATE LIMITED
lﬂf[gﬁ Rﬂ, li!‘ﬁ_l:i Contact Person: Ms. Arunima Basu (Compliance Officer)
{I\ HI."i{"ifT['lll Address: Wockhardt Towers, 4th Floor, West Wing, Bandra Kurla Complex, Bandra East,
R un s Mumbai — 400051, Telephone: (+91 22) 4000 1700
Email Id infogrp@indiaratings.co.in Website: www.indiaratings.co.in
Beetal Financial & Computer Services (P) Ltd
Registrar  to . y Contact Person: Mr. Punit Mittal General Manager ) _
the Issue BEETAL Address: 03 Floor, Beetal House, 99 Madangir, Behind Local Shopping Centre, Near Dada
Harsukhdas Mandir, New Delhi- 110062 Tel No.: 011-2996 1281 Fax No.: 011-2996 1284
Email: beetalrta@gmail.com Website: www.beetalfinancial.com
Issue Date of Opening of the Issue Date of Closing of the Issue Date of elas rsl:leestiic.:l::;ng of the
k2
Schedule 30t November 2022 30" November 2022 NA
The Credit rating obtained for the issue
CARE AAA (CE) - Press Release dated 03 November 2022 | IND AAA (CE) - Press Release dated 01st November 2022
Stock Exchange to The Debentures are proposed to be listed on debt market segment of the BSE Limited “(BSE)”. The BSE
the issue have granted in-principle approval for listing by letters dated November 04th, 2022.
(a) Qualified Institutional Buyers (QIBs), as defined in the under Regulation 2 (ss) of Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended from time to time,
and
Eligible (b) Any non-QIB investor including arranger(s), who are authorized to invest/to participate in the issue through
Investors to an Electronic Book Mechanism of BSE (BSE BOND -EBP).
the issue Also, offer or invitation of NCDs under this issue is not invited/applicable from/to a body corporate
incorporated in, or a national of, a country which shares a land border with India (as per fifth proviso to
Rule 14 (1) of Companies (Prospectus and Allotment of Securities) Rules 2014 amended by MCA vide
notification dated 05th May 2022))
Coupon Rate Coupon Payment Frequency Redemption Date Redemption Amount
7.87 % Half Yearly 01st December 2032 Rs. 10 Lakh for each Debenture
Underwriting of the issue The issue is not under written

Inclusion of compliance clause | This Placement Memorandum is neither a prospectus nor a statement in lieu of a
in relation to electronic book | prospectus and neither is an offer or invitation under section 42 of the Companies Act 2013,
mechanism and details | being made under this placement memorandum. This placement memorandum is uploaded
pertaining to the uploading the | on the BSE electronic book provider platform and an offer will be made to successful
placement memorandum on the | identified investors acceptable to the issuer which are issued a serially numbered and
Electronic Book Provider | specifically addressed placement memorandum and accompanying application form after

Platform, completion of the electronic bidding.
)
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Issuer’s Absolute Responsibility

“The issuer, having made all reasonable inquiries, accepts responsibility for and confirms that
this placement memorandum contains all information with regard to the issuer and the issue
which is material in the context of the issue, that the information contained in the placement
memorandum is true and correct in all material aspects and is not misleading, that the opinions
and intentions expressed herein are honestly stated and that there are no other facts, the
omission of which make this document as a whole or any of such information or the expression
of any such opinions or intentions misleading.”

This Issue is being made in conformity with the Companies Act, 2013, as amended,
Securities and Exchange Board of India (Issue and Listing of Non-Convertible Securities)
Regulations, 2021, as amended, (“NCS Regulations”), Form PAS-4 prescribed under
Section 42 and Rule 14 (3) of Companies (Prospectus and Allotment of Securities) Rules,
2014, as amended, the Companies (Share Capital and Debenture) Rules, 2014, as
amended, and is a placement memorandum for the purposes of the NCS Regulations.

Also, offer or invitation of NCDs under this issue is not invited/applicable from/to a
body corporate incorporated in, or a national of, a country which shares a land border
with India (as per fifth proviso to Rule 14 (1) of Companies (Prospectus and Allotment
of Securities) Rules 2014 amended by MCA vide notification dated 05t May 2022))

This issue would be under the electronic book mechanism for issuance of debt securities
on private placement basis on the Wholesale Debt Market segment of the BSE in accordance
and compliance with the Operational Circular for issue and listing of Non-Convertible
Securities, Securitised Debt Instruments, Security Receipts, Municipal Debt Securities and
Commercial Paper Dated August 10, 2021  Dbearing reference number
SEBI/HO/DDHS/P/CIR/2021/613, as amended (“SEBI Operational Circular”). The
company intends to list the debentures on BSE and use the BSE Bond platform for this
issue.

This Placement memorandum is being uploaded on the BSE Bond platform on November
30th, 2022.

THESE DEBENTURES TO BE ISSUED DO NOT FORM PART OF NON-EQUITY
REGULATORY CAPITAL MENTIONED UNDER CHAPTER V OF THE SECURITIES AND
EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF NON-CONVERTIBLE
SECURITIES) REGULATIONS, 2021, AS AMENDED.

Particulars Day and Date

Issue Opening Date Wednesday, 30th November 2022
Issue Closing Date Wednesday, 30th November 2022
Pay In Date Thursday, 01st December 2022
Deemed Date of Allotment Thursday, 01st December 2022

**_ The Issuer reserves the right to extend or close the Issue earlier from the aforesaid dates or
change the Issue schedule including the Deemed Date of Allotment at its sole and absolute
discretion, without giving any reasons or prior notice.
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* Definitions/ ABBREVIATIONS

“MTNL”/ “Company”/
“Issuer”

“MAHANAGAR TELEPHONE NIGAM LIMITED” a public limited company
incorporated under Companies Act, 1956.

Allotment/Allot/ Allotted

The issue and allotment of the Debentures to successful Applicants in
relation to the Issue

Application

An application to subscribe to the Debentures offered pursuant to the Issue
by submission of a valid Application Form and payment of the Application
Money by any of the modes as prescribed under this Placement
Memorandum.

Application Form

The form in terms of which the Eligible Investors shall make an offer to
subscribe to the Debentures and which will be considered as the
Application for Allotment of Debentures in terms of this Placement
Memorandum.

Application Money

The aggregate value of the Debentures applied for, as indicated in the
Application Form for the Issue.

Arrangers to the Issue

Arrangers to the issue are the entities as listed in this Placement
Memorandum.

Articles

The articles of association of the Issuer

Beneficial Owner(s)

Debenture Holder(s) holding Debenture(s) in dematerialized form (Beneficial
Owner of the Debenture(s) as defined in clause (a) of sub-section (1) of
Section 2 of the Depositories Act, 1996)

BSE BSE Limited

CARE CARE Ratings Limited

CDSL Central Depository Services (India) Limited
Clearing Indian Clearing Corporation Ltd.
Corporation/ICCL

CIN Corporate Identity Number

Coupon or Interest

The interest payable on such Debentures for each relevant interest period
on the respective principal amounts or so much thereof as is outstanding
from time to time, at such interest rate (Coupon Rate/Interest Rate) as may
be discovered through the Electronic Book Mechanism or the fixed rate of
interest indicated by the Issuer.

Companies Act, 1956

The Companies Act, 1956 along with the rules made thereunder, as
amended from time to time (without reference to the provisions thereof that
have ceased to have effect upon the notification of the Notified Sections).

Companies Act, 2013

The Companies Act, 2013 along with the rules made thereunder, to the
extent in force pursuant to the notification of the Notified Sections and as
amended from time to time.

Debentures

5000 Government of India Guaranteed, Unsecured, Rated, Listed,
Redeemable, Non-Convertible, and Taxable bonds in the nature of
debentures of the face value of Rs. 10 lakh each for cash at par for Rs 500
cr (“Base Issue”) with option to retain oversubscription upto 22579
Government of India Guaranteed, Unsecured, Rated, Listed, Redeemable,
Non-Convertible, and Taxable bonds in the nature of debentures of the face
value of Rs. 10 lakh each for cash at par for Rs 2,257.90 cr (“Green Shoe”)
an amount aggregating to Rs. 2,757.90 cr offered through Private Placement
route under the terms of this Placement Memorandum

Debenture Holder

Any person holding the Debentures and whose name appears in the list of
Beneficial Owners provided by the Depositories or whose name appears in
the register of Debenture Holders maintained by the Issuer/ Registrar

Debenture Trustee/
Trustee to the Issue

BEACON TRUSTEESHIP LIMITED

Debenture Trusteeship

Appointment Agreement

The debenture trustee agreement dated 20t October 2022 entered into
between the Issuer and the Debenture Trustee for appointing the Debenture
Trustee

Debenture Trust Deed

The debenture trust deed to be entered into between the Debenture Trustee

and the Issuer within the prescribed timelines
)
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Depository(ies) National Securities Depository Limited (NSDL) and Central Depository
Services (India) Limited (CDSL)

Designated Stock | BSE Limited

Exchange

DP Depository Participant

EBP “Electronic Book Platform” or “EBP” means a recognized stock exchange

or a recognized depository which, pursuant to obtaining approval from
SEBI, provides an electronic platform for the private placement of securities.

FY Financial Year

India Ratings India Ratings & Research Private Limited

ISIN International Securities Identification Number

ISIN Circulars SEBI Circular CIR/IMD/DF-1/ 67 /2017 dated June 30, 2017, as amended

(“First ISIN Circular”) and SEBI Circular CIR/DDHS/P/59/2018 dated
March 28, 2018, as amended (“Second ISIN Circular”, together with the
First ISIN Circular, the “ISIN Circulars”).

Issue/Offer/Offering Placement Memorandum of 5000 Government of India Guaranteed,
Unsecured, Rated, Listed, Redeemable, Non-Convertible, and Taxable
bonds in the nature of debentures of the face value of Rs. 10 lakh each for
cash at par for Rs 500 Cr (“Base Issue”) with option to retain
oversubscription upto 22579 Government of India Guaranteed, Unsecured,
Rated, Listed, Redeemable, Non-Convertible, and Taxable bonds in the
nature of debentures of the face value of Rs. 10 lakh each for cash at par
for Rs 2,257.90 cr (“Green Shoe”) an amount aggregating to Rs. 2,757.90

cr

% / INR/ Rupees/ Rs. Indian National Rupee

Listing Agreement Listing agreement under SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015

Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure

Requirements) regulations, 2015, issued vide Circular No. SEBI/LADNRO/
GN/2015-16/013 dated September 02, 2015, as amended from time to

time.
NSDL National Securities Depository Limited
IT Act The Income Tax Act, 1961 (as amended from time to time)

Placement Memorandum | A document including shelf placement memorandum filled with the stock
exchange (s) in relation to an issue of non-convertible securities to be issued
on a private placement basis as per SEBI (ILNCS) Regulations 2021. The
term Offer Document and Information Memorandum inter alia used
anywhere in this document and other transactional document attached to
this issuance means Placement Memorandum only. Also, Tranche
Placement Memorandum issued under the Shelf Placement Memorandum
is also Placement Memorandum.

PAS 4 Private Placement Offer Letter as per section 42 of Companies Act 2013 and
Private Placement Offer cum Application Letter as per Rules 14 (3) of
Companies (Prospectus and Securities) Rules 2014.

PAN Permanent Account Number

QIB As defined under Regulation 2 (ss) of SECURITIES AND EXCHANGE
BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2018

“Qualified Institutional Buyer” means:

(i) a mutual fund, venture capital fund, alternative investment fund and
foreign venture capital investor registered with the Board;

(ii) [foreign portfolio investor other than individuals, corporate bodies and
family offices];

(iii) a public financial institution;

(iv) a scheduled commercial bank;

.
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(v) a multilateral and bilateral development financial institution;

(vi) a state industrial development corporation,;

(vii) an insurance company registered with the Insurance Regulatory and
Development Authority of India;

(viii) a provident fund with minimum corpus of twenty five crore rupees;
(ix) a pension fund with minimum corpus of twenty five crore rupees;

(%) National Investment Fund set up by resolution no. F. No. 2/3/2005-DDII
dated November 23, 2005 of the Government of India published in the
Gazette of India;

(xi) insurance funds set up and managed by army, navy or air force of the
Union of India; and

(xii) insurance funds set up and managed by the Department of Posts, India;
and

(xiii) Systemically important non-banking financial companies.

REF

Recovery Expense Fund

Registrars to the Issue/
Registrar & Transfer Agent

Beetal Financial & Computer Services (P) Ltd.

SEBI

Securities and Exchange Board of India constituted under the Securities
and Exchange Board of India Act, 1992 (as amended from time to time)

SEBI EBM Guidelines

Guidelines contained in Chapter VI of the Operational Circular for issue
and listing of Non-convertible Securities, Securitized Debt Instruments,
Security Receipts, Municipal Debt Securities and Commercial Paper dated
August 10, 2021 issued by SEBI, as amended from time to time.

SEBI Operational Circular

Operational Circular for Issue and Listing of Non-Convertible Securities,
Securitized Debt Instruments, Security Receipts, Municipal Debt Securities
and Commercial Paper issued by SEBI vide circular no.
SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021, as amended
from time to time.

SEBI NCS Regulations

SEBI (Issue and Listing of Non-Convertible Securities) Regulations, 2021,
bearing reference number SEBI/LAD-NRO/GN/2021/39, dated August 09,
2021, as amended from time to time.

TDS Tax Deducted at Source as per the provisions of the Income Tax Act and
rules there under modified from time to time.
WDM Wholesale Debt Market
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** DISCLAIMERS

DISCLAIMER OF THE ISSUER

This placement memorandum is neither a Prospectus nor is a Statement in Lieu of Prospectus and this
Placement Memorandum is prepared and issued in conformity with Securities and Exchange Board of
India (Issue and Listing of Non-Convertible Securities) Regulations, 2021, Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) regulations, 2015, issued vide
circular no. SEBI/LAD-NRO/GN/2015-16/013 dated September 02 2015 and Section 42, 71 of the
Companies Act, 2013, Companies (Share Capital and Debentures) Rules, 2014 and the Companies
(Prospectus and Allotment of Securities) Rules, 2014, each as amended from time to time (the
“Placement Memorandum”) for issuance of debt securities on Placement Memorandum basis in
accordance with SEBI Operational Circular Dated August 10, 2021 bearing reference number
SEBI/HO/DDHS/P/CIR/2021/613, SEBI Operational Circular Dated March 22, 2022 bearing
reference number SEBI/HO/DDHS/P/CIR/2021/031, SEBI Operational Circular Dated July 29, 2022
bearing reference number SEBI/HO/DDHS/DDHS_Divl/P/CIR/2022 /0000000103, as amended and
other SEBI circulars issued by SEBI in this regard from time-to-time (“SEBI Circular”). This Placement
Memorandum does not constitute an offer to public in general to subscribe for or otherwise acquire the
Debentures to be issued by the Issuer. This Placement Memorandum is for the exclusive use of the
addressee and restricted for only the intended recipient and it should not be circulated or distributed
to third party (ies). It is not and shall not be deemed to constitute an offer or an invitation to the public
in general to subscribe to the Debentures issued by the Issuer. This Debenture Issue is made strictly
on Placement Memorandum basis. Apart from Placement Memorandum and Offer Letter, no offer
document or prospectus has been prepared in connection with the offering of this Debenture Issue or
in relation to the Issuer.

The Company has also prepared Private Placement Offer cum Application Letter in PAS-4 format under
Companies (Prospectus and Allotment of Securities) Rules, 2014, as amended from time to time. Also,
offer or invitation of NCDs under this issue is not invited/applicable from/to a body corporate
incorporated in, or a national of, a country which shares a land border with India (as per fifth proviso
to Rule 14 (1) of Companies (Prospectus and Allotment of Securities) Rules 2014 amended by MCA vide
notification dated 05th May 2022))

This Placement Memorandum is not intended to form the basis of evaluation for the prospective
subscribers to whom it is addressed and who are willing and eligible to subscribe to the Debentures
issued by the Issuer. Neither this Placement Memorandum nor any other information supplied in
connection with the Debentures is intended to provide the basis of any credit or other evaluation nor
should any recipient of this Placement Memorandum consider such receipt a recommendation to
purchase any Debentures. This Placement Memorandum has been prepared to give general information
regarding the Issuer to parties proposing to invest in this Issue of Debentures and it does not purport
to contain all the information that any such party may require. The Issuer believes that the information
contained in this Placement Memorandum is true and correct as of the date hereof. The Issuer does

not undertake to update this Placement Memorandum to reflect subsequent events and thus

X
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prospective subscribers must confirm about the accuracy and relevancy of any information contained
herein from the Issuer. However, the Issuer reserves its right for providing the information at its
absolute discretion. The Issuer accepts no responsibility for statements made in any advertisement or
any other material and anyone placing reliance on any other source of information would be doing so
at his own risk and responsibility. Prospective subscribers must make their own independent
evaluation and judgment before making the investment and are believed to be experienced in investing
in debt markets and are able to bear the economic risk of investing in debentures. It is the responsibility
of the prospective subscriber to have obtained all consents, approvals or authorizations required by
them to make an offer to subscribe for, and purchase the Debentures. It is the responsibility of the
prospective subscriber to verify if they have necessary power and competence to apply for the
Debentures under the relevant laws and regulations in force. Prospective subscribers should conduct
their own investigation, due diligence and analysis before applying for the Debentures. Nothing in this
Placement Memorandum should be construed as advice or recommendation by the Issuer or by the
Arranger to the Issue to subscribers to the Debentures. The prospective subscribers also acknowledge
that the Arranger to the Issue does not owe to the subscribers any duty of care in respect of this
Placement Memorandum offer to subscribe for the Debentures. Prospective subscribers should also
consult their own advisors on the implications of application, allotment, sale, holding, ownership and

redemption of these Debentures and matters incidental thereto.

Potential investors should consult their own financial, legal, tax and other professional advisors as to
the risks and investment considerations arising from an investment in the Debentures and should
possess the appropriate resources to analyse such investment and the suitability of such investment
to such investor's particular circumstances. It is the responsibility of investors to also ensure that they
will sell these Debentures in strict accordance with this Placement Memorandum and other applicable
laws, so that the sale does not constitute an offer to the public within the meaning of the Companies
Act, 2013. None of the intermediaries or their agents or advisors associated with this issue undertake
to review the financial condition or affairs of the Issuer during the life of the arrangements contemplated
by this Placement Memorandum or have any responsibility to advise any investor or potential investor
in the Debentures of any information available with or subsequently coming to the attention of the

intermediaries, agents or advisors.

The Company confirms that, as of the date hereof, this Placement Memorandum contains information
that is accurate in all material respects and does not contain any untrue statement of a material fact,
or omits to state any material fact, necessary to make the statements herein that would be, in the light
of circumstances under which they are made, not misleading. No person has been authorized to give
any information or to make any representation not contained or incorporated by reference in this
Placement Memorandum or in any material made available by the Company to any potential investor
pursuant hereto and, if given or made, such information or representation must not be relied upon as
having been authorized by the Company. The intermediaries and their agents or advisors associated

with this issue have not separately verified the information contained herein. Accordingly, no

o
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representation, warranty or undertaking, express or implied, is made and no responsibility is accepted
by any such intermediary as to the accuracy or completeness of the information contained in this
Placement Memorandum or any other information provided by the Company. Accordingly, all such
intermediaries associated with this issue shall have no liability in relation to the information contained
in this Placement Memorandum or any other information provided by the company in connection with

the issue.

Placement Memorandum is not intended for distribution. It is meant for the consideration of the person
to whom it is addressed and should not be reproduced by the recipient and the contents of this
Placement Memorandum shall be kept utmost confidential. The securities mentioned herein are being
issued on Placement Memorandum basis and this offer does not constitute a public offer/ invitation.
The Issuer reserves the right to withdraw the Placement Memorandum of the Debenture Issue prior to
the Issue closing date(s) in the event of any unforeseen development adversely affecting the economic
and regulatory environment or any other force majeure condition including any change in applicable
law. In such an event, the Issuer will refund the application money, if any, along with interest payable

on such application money, if any.

This Placement Memorandum has not been filed with SEBI. The Debentures have not been
recommended or approved by SEBI nor does SEBI guarantee the accuracy or adequacy of this
Placement Memorandum. It is to be distinctly understood that this Placement Memorandum should
not, in any way, be deemed or construed that the same has been cleared or vetted by SEBI. SEBI does
not take any responsibility either for the financial soundness of any scheme or the project for which
the Issue is proposed to be made, or for the correctness of the statements made or opinions expressed
in this Placement Memorandum. The Issue of Debentures being made on Placement Memorandum
basis, filing of this Placement Memorandum is not required with SEBI. However SEBI reserves the right
to take up at any point of time, with the Issuer, any irregularities or lapses in this Placement

Memorandum.

DISCLAIMER OF THE SECURITIES & EXCHANGE BOARD OF INDIA

This Placement Memorandum has not been approved by Securities & Exchange Board of India (SEBI).
The Debentures have not been recommended or approved by SEBI nor does SEBI guarantee the
accuracy or adequacy of this Placement Memorandum. It is to be distinctly understood that Placement
Memorandum/ Offer Letter should not, in any way, be deemed or construed that the same has been
cleared or vetted by SEBI. SEBI does not take any responsibility either for the financial soundness of
any scheme or the project for which the Issue is proposed to be made, or for the correctness of the

statements made or opinions expressed in Placement Memorandum/Offer Letter.

Pursuant to Rule 14 (3) a Private Placement Offer cum Application Letter shall be in the form of an
application in Form PAS-4 serially numbered and addressed specifically to the person to whom the

offer is made and shall be sent to him, either in writing or in electronic mode, within thirty days of
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recording the name of such person pursuant to sub-section (3) of section 42 of Companies Act, 2013.
Pursuant to Rule 14 (4) the company shall maintain a complete record of Placement Memorandum
offers in Form PAS-5.

DISCLAIMER OF THE STOCK EXCHANGE

As required, a copy of this Placement Memorandum has been submitted to the “BSE Limited”. (Here-
in-after referred to as “BSE”) for hosting the same on its website. It is to be distinctly understood that
such submission of the Placement Memorandum with BSE or hosting the same on its website should
not in any way be deemed or construed that the Placement Memorandum has been cleared or approved
by BSE; nor does it in any manner warrant, certify or endorse the correctness or completeness of any
of the contents of this Placement Memorandum ; nor does it warrant that the Issuer’s securities will
be listed or continue to be listed on the Stock Exchange; nor does it take responsibility for the financial
or other soundness of this Issuer, its promoters, its management or any scheme or project of the Issuer.
Every person who desires to apply for or otherwise acquire any securities of the Issuer may do so
pursuant to independent inquiry, investigation and analysis and shall not have any claim against the
Stock Exchange whatsoever by reason of any loss which may be suffered by such person consequent
to or in connection with such subscription/ acquisition whether by reason of anything stated or omitted

to be stated herein or any other reason whatsoever.

The issuer has prepared this Placement Memorandum and the Issuer is solely responsible for its
contents. The Issuer will comply with all laws, rules and regulations and has obtained all regulatory,
governmental and corporate approvals for the issuance of the Debentures. All the information
contained in this Placement Memorandum has been provided by the issuer or is publicly available
information. Arranger hereby expressly disclaims, to the fullest extent permitted by law, any
responsibility for the contents of this Placement Memorandum and any liability, whether arising in tort
or contract or otherwise, relating to or resulting from this Placement Memorandum or any information
or errors contained therein or any omissions therefrom. By accepting this Placement Memorandum,

you agree that the Arranger will not have any such liability.

You should carefully read and retain this Placement Memorandum. However, you are not to construe
the contents of this Placement Memorandum as investment, legal, accounting, regulatory or tax advice,
and You should consult with your own advisors as to all legal, accounting, regulatory, tax, financial

and related matters concerning an investment in the Debentures.

DISCLAIMER IN RESPECT OF JURISDICTION

The Placement Memorandum of Debentures is made in India to Companies, Corporate Bodies, Trusts
registered under the Indian Trusts Act, 1882, Societies registered under the Societies Registration Act,
1860 or any other applicable laws, provided that such Trust/ Society is authorised under constitution/
rules/ byelaws to hold Debentures in a Company, Indian Mutual Funds registered with SEBI, Indian

Financial Institutions, Insurance Companies, Commercial Banks including Regional Rural Banks and
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Cooperative Banks, Provident, Pension, Gratuity, Superannuation Funds as defined under Indian laws.
The Placement Memorandum does not, however, constitute an offer to sell or an invitation to subscribe
to securities offered hereby in any other jurisdiction to any person to whom it is unlawful to make an
offer or invitation in such jurisdiction. Any person into whose possession this Placement Memorandum
comes is required to inform him about and to observe any such restrictions. Any disputes arising out
of this issue will be subject to the exclusive jurisdiction of courts and tribunals of Delhi. All information
considered adequate and relevant about the Issuer has been made available in this Placement
Memorandum for the use and perusal of the potential investors and no selective or additional

information would be available for a section of investors in any manner whatsoever.

DISCLAIMER OF THE ARRANGER TO THE ISSUE

It is advised that the Issuer has exercised self-due-diligence to ensure complete compliance of
prescribed disclosure norms in this Placement Memorandum. The role of the Advisors and Arranger to
the Issue (collectively referred to as “Arranger”/ “Arranger to the Issue”) in the assignment is confined
to marketing and placement of the Debentures on the basis of this Placement Memorandum as
prepared by the Issuer. The Arranger have neither scrutinized/ vetted nor have they done any due-
diligence for verification of the contents of this Placement Memorandum. The Arranger shall use this
Placement Memorandum for the purpose of soliciting subscription from a particular class of eligible
investors in the Debentures to be issued by the Issuer on Placement Memorandum basis. It is to be
distinctly understood that the aforesaid use of this Placement Memorandum by the Arranger should
not in any way be deemed or construed that the Placement Memorandum has been prepared, cleared,
approved or vetted by the Arranger; nor do they in any manner warrant, certify or endorse the
correctness or completeness of any of the contents of this Placement Memorandum ; nor do they take
responsibility for the financial or other soundness of the Issuer, its promoters, its management or any
scheme or project of the Issuer. Arranger is not responsible for compliance of any provision of the
Companies Act. The Arranger or any of their directors, employees, affiliates or representatives do not
accept any responsibility and/or liability for any loss or damages of whatsoever nature arising out of

and in connection with the use of any of the information contained in this Placement Memorandum.

DISCLAIMER BY DEBENTURE TRUSTEE
The debenture trustee is not a guarantor and will not be responsible for any non-payment of interest

and redemption and/or any loss or claim.

DISCLAIMER IN RESPECT OF CREDIT RATING

The rating for the Securities under Issue is dual rated which is “IND AAA (CE)” with “Stable” Outlook
by India Ratings as per rating letter dated 01st November 2022 and “CARE AAA (CE)” with “Stable”
Outlook by CARE Ratings as per rating letter dated 03 November 2022. The rating is not a
recommendation to buy, sell or hold securities and investors should take their own decision. The rating
may be subject to revision or withdrawal at any time by the assigning rating agency and each rating

should be evaluated independently of any other rating. The ratings obtained are subject to revision at
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any point of time in the future. The rating agency has the right to suspend, withdraw the rating at any

time on the basis of new information, etc.

This Placement Memorandum prepared under SEBI (Issue and Listing of Non-Convertible Securities)
Regulations, 2021, as amended from time to time, for Placement Memorandum of the Debentures is
neither a prospectus nor a statement in lieu of prospectus and does not constitute an offer to the public

generally to subscribe for or otherwise acquire the debt securities to be issued by the Company. This

is only an information brochure intended for private use.

**LIST OF DOCUMENTS TO BE FILED WITH THE STOCK EXCHANGE

The Issuer shall file the following disclosures along with the listing application to the stock exchange:
A.
B.

*%

The Issuer shall submit the following to the Debenture Trustee in electronic form (soft copy) at the time

Copy of last three years audited Financial Statements.

Copy of the Board Resolution/AGM authorizing the borrowing and list of authorized
signatories.

Debenture Trust Deed would be executed within the time frame prescribed in the relevant
regulations/act/rules etc. and the same would be uploaded on the website of the
Designated Stock exchange, where the Debentures have been listed.

Statement containing particular of, date of, and parties to all material contracts and list of
authorised signatories.

Post listing of securities, information in requisite fields will be provided in Annexure XIV-
B as and when necessary as required vide SEBI Operational Circular Dated March 22, 2022
bearing reference number SEBI/HO/DDHS/P/CIR/2021/031

All other information in the formats as applicable vide SEBI Operational Circular Dated
July 29, 2022 bearing reference number
SEBI/HO/DDHS/DDHS_Divl/P/CIR/2022/0000000103,

Any other particulars or documents that the recognized stock exchange may call for as it

deems fit.

LIST OF DOCUMENTS TO BE DISCLOSED TO THE DEBENTURE TRUSTEE

of allotment of the Debentures:

A.
B.

D.

Copy of last three years’ audited Financial Statements;

Statement containing particulars of, dates of, and parties to all material contracts and
agreements;

Latest Audited/ Limited Review Half Yearly/ Quarterly Consolidated (wherever available)
and Standalone Financial Information (Profit & Loss statement, Balance Sheet and Cash
Flow statement) and auditor qualifications, if any;

An undertaking to the effect that the Issuer would, till the redemption of the Debentures,
submit the details mentioned in point (C) above to the Debenture Trustee within the

timelines as mentioned in Securities and Exchange Board of India (Issue and Listing of
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Non-Convertible Securities) Regulations, 2021 as amended from time to time, for furnishing
/ publishing its half yearly/ annual result. Further, the Issuer shall within 180 days from
the end of the financial year, submit a copy of the latest annual report to the Debenture
Trustee and the Debenture Trustee shall be obliged to share the details submitted under
this clause with all ‘Qualified Institutional Buyers’ (QIBs) and other existing Debenture
holders within two working days of their specific request. SEBI vide its circular no.
SEBI/HO/DDHS/P/CIR/2022/0063 dated May 13, 2022 provide relaxation upto
December 31, 2022 from the requirement of Regulation 58 (1) (b) of listing regulations.
(Exception to send soft copies only upto 31/12/2022 and afterwards hard copies to be sent
directly to debenture holders). Hard copies of full annual reports will be sent to those
Debenture Holders who request for the same after 31/12/2022 as SEBI allowed to send
soft copies only upto 31/12/2022; Soft copies of full annual reports to be sent to all NCD

holders who have registered their email with issuer or depository
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*** JISSUER INFORMATION - NAME AND ADDRESS OF THE FOLLOWINGS:

SR.
No

PARTICULARS

DETAILS

(i)

REGISTERED OFFIC

OF THE ISSUER

e | Name : | Mahanagar Telephone Nigam Limited
e | CIN L32101DL1986G0I1023501
e | Address Mahanagar Doorsanchar Sadan, 05t Floor, 9, CGO Complex, Lodhi
Road, New Delhi 110003
e | Tele No 011-24319020
e | Fax No 011-24324243
e | Email mtnlcsco@gmail.com
o | Website http://mtnl.in/
* | Date and place of | | 55 5 1986 Delhi
Incorporation
e | PAN AAACMO828R

CORPORATE OFFICE

OF THE ISSUER

Name : | Mahanagar Telephone Nigam Limited
e | Address Mahanagar Doorsanchar Sadan, 05t Floor, 9, CGO Complex, Lodhi
Road, New Delhi 110003
e | Tele No 011-24319020
e | Fax No 011-24324243
e | Email mtnlcsco@mtnl.in, mtnlcsco@gmail.com
o | Website http://mtnl.in/

COMPLIANCE OFFIC

R OF THE ISSUER

e | Name : | Mr. S. R. Sayal

e | Address Mahanagar Doorsanchar Sadan, 05th Floor, 9, CGO Complex, Lodhi
Road, New Delhi 110003

e | Tele No 011-24319020

e | Email mtnlcsco@mtnl.in, mtnlcsco@gmail.com

o | Website http://mtnl.in/

CHIEF FINANCIAL OFFICER OF THE ISSUER

e | Name Ms. Yojana Das

e | Address Mahanagar Doorsanchar Sadan, 05th Floor, 9, CGO Complex, Lodhi
Road, New Delhi 110003

e | Tele No 011-24321095

e | Email dirfin@mtnl.in

o | Website http://mtnl.in/

DEBENTURE TRUSTEE OF THE ISSUE

.+ | Logo BEACON

e | Name BEACON TRUSTEESHIP LIMITED

. | Address 4C & D Siddhivinayak Chambers, Gandhi Nagar, Opp MIG Cricket
Club, Bandra (East), Mumbai 400 051

e | Tele No 022-26558759

e | Email compliance@beacontrustee.co.in

o | Website https:/ /beacontrustee.co.in/

Contact Person

Mr, Kaustubh Kulkarni
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(vi)

REGISTRAR TO THE ISSUE

e | Logo BEETAL

e | Name Beetal Financial & Computer Services (P) Ltd.
03rd Floor, Beetal House,

e | Address 99 Madangir, Behind Local Shopping Centre,
Near Dada Harsukhdas Mandir, New Delhi- 110062

e | Tele No 011-2996 1281 - 82

e | Fax No 011-2996 1284

e | Email beetalrta@gmail.com

o | Website www.beetalfinancial.com

Contact Person

Shri Punit Mittal

CREDIT RATING AGENCIES

.::fﬂe

A Logo

e | Name CARE Ratmgs Limited

. | Address 4th Floor, Godrej Coliseum, Somiaya Hospital Road, Off Eastern
Express Highway, Sion (E), Mumbai — 400022

e | Tele No 91-9925139180

e | Email Maulesh.Desai@careedge.in

o | Website https://www.careratings.com/

e | Contact Person Mr. Maulesh Desai, Director — Corporate Ratings

IndiaRatings

g | Logo & Rese .H’I’..ll

e | Name INDIA RATINGS & RESEARCH PRIVATE LIMITED

e | Address Wockhardt Towers, 4th Floor, West Wing, Bandra Kurla Complex,
Bandra East, Mumbai — 400051,

e | Tele No (+91 22) 4000 1700

e | Email infogrp@indiaratings.co.in

o | Website www.indiaratings.co.in

e | Contact Person Ms. Arunima Basu (Compliance Officer)

(viii) | STATUTORY AUDITOR OF THE ISSUER

e | Name M/s SCV & Co. LLP

o | Address B-41, Panchsheel Enclave, New Delhi — 110017,

e | Tele No 011-26499111, 222/444 /555

e | Name M/s SPMG & CO

e | Address 3322A, 2nd Floor, Bank Street, Karol Bagh, New Delhi-110005

e | Tele No : | 011- 28728769, 28727385

(x) | ARRANGERS TO THE ISSUE
1 | Logo §?1cict Bank

e | Name ICICI Bank Ltd.

« | Address ICICI Bank LTD, Service Centre NBCC PALACE, BHISM PITAMAH MARG
PRAGATI VIHAR, NEW DELHI - 110003

e | Tele No 011-42218244

e | Fax No

e | Email merchantbanking@icicibank.com
gmgfixedincome@icicibank.com

o | Website www.icicibank.com

Contact Person

Kunal Narang
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Logo ICICH Securities
Primary Daaltarship Limibea
Name ICICI Securities Primary Dealership Limited
Address 501 - B First International Financial Centre, Plot No—. C-54 & 55 G
Block, Bandra Kurla Complex, Bandra East, Mumbai-400098
Tele No 011 24369989 / +91 9810444388
Fax No
Email Ashutosh.gargwisecpd.com
Website https://www.icicisecuritiespd.com/

Contact Person

Ashutosh Garg

=l iE

Logo - ~ CILTS

AN -l 1T
Name PNB GILTS LIMITED
Address 4th Floor, PNB House, Sir P.M. Road, Fort, Mumbai — 400001
Tele No 022-22691810/9987049089
Fax No
Email mumbai@pnbgilts.com
Website www.pnbgilts.com

Contact Person

Uttam Kumar Saha

HJ HDFC BANK

Logo
Wi uncarstand your Wwokd
Name HDFC Bank Limited
Address HDFC Bank House, Senapati Bapat Marg, Lower Parel, Mumbai 400013
Tele No 022 66521006/4155
Fax No
Email trops.investments@hdfcbank.com
Website www.hdfcbank.com

Contact Person

Gaurav Shah

Logo

Name A. K. Capital Services Limited
910, 9th Floor, Ansal Bhawan,

Address 16, Kasturba Gandhi Marg,
New Delhi - 110 001, India.

Tele No +91-11-23739628

Fax No

Email panka'i . agrawal@akgroup .co.in;
akcapitals@gmail.com

Website www.akgroup.co.in

Contact Person

Mr. Pankaj Agrawal, Director

=rT=

Bl
Logo TRLUST
Name Trust Investment Advisors Private Limited
Address 109/110, 1st Floor, Balarama, .
Bandra Kurla Complex, Bandra (East), Mumbai - 400051
Tele No +91 022 4084 5000
Fax No
Email mbd.trust@trustgroup.in
Website www.trustgroup.in

Contact Person

Sanjeev Jain
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I. Brief summary of business/ activities of company and its subsidiaries with details of
branches or units if any and its line of business containing at least following information:-

a) OVERVIEW:-
MTNL was setup on 1st April, 1986 by the Government of India to upgrade the quality of telecom
services, expand the telecom network, introduce new services and to raise revenue for telecom
development needs of India’s key metro cities of Delhi & Mumbai. MTNL is the principal provider of
fixed-line telecommunication service in the two Metropolitan Cities of Delhi and Mumbai. It offers
mobile services in the city of Delhi including four peripheral towns Noida, Gurgaon, Faridabad &
Ghaziabad and the Mumbai city along with the areas falling under the Mumbai Municipal Corporation,

New Mumbai Corporation and Thane Municipal Corporation. It also offers FTTH services.

The Authorized Capital of the Company is Rs. 10,000 Crore distributed as follows:

Particulars Number of Aggregate Nominal Value
Securities (in Rs. Cr)

Authorized Capital
Equity Share (Rs 10/-share) 3,500,000,000 3,500.00
Preference Share (Rs 100/- share) 650,000,000 6,500.00
Issued Capital
Equity Share (Rs 10/-share) 630,000,000 630.00
Preference Share (Rs 100/- share) NIL NIL
Subscribed Capital
Equity Share (Rs 10/-share) 630,000,000 630.00
Preference Share (Rs 100/- share) NIL NIL
Paid up Capital
Equity Share (Rs 10/-share) 630,000,000 630.00
Preference Share (Rs 100/- share) NIL NIL

At present, 56.25% equity shares are held by President of India & her nominees and remaining 43.75%
shares are held by FlIIs, Financial Institutions, Banks, Mutual Funds and others including individual
investors. MTNL has been given Navratna status in 1997 and was listed in New York Stock Exchange

in 2001 and delisted in 01.01.2013.

In more than two decades of its operations, there has been all-round development & growth and
improved operational efficiency. Presently, MTNL is providing a host of telecom services that include
fixed telephone service, GSM (including 3G services) & Internet, Broadband, ISDN, FTTH and Leased
Line services. MTNL has been in the forefront of offering state of the art technology based
telecommunications services to its customer’s at most affordable prices. MTNL has been the first to
launch some of the latest telecom technologies in the country like ADSL2+ & VDSL2 in broadband and

3G Mobile service.

MTNL is proud to be associated with the Common Wealth Games (CWG)-2010 as its Official Telecom
Partner to set up a world class communication infrastructure to meet out the broadcast and telecom

requirement of the event. It's a matter of great prestige for MTNL to associate with a global sporting

u
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event of this magnitude and significance and to showcase the world, India's capability to setup best

possible all round infrastructure.

To meet the broadcast and other requirement such as carrying of High Definition TV stream, games
data, security requirements etc. The salient features of Telecom infrastructure were specially created

by MTNL for CWG-2010 in less than a year time frame.

After completion of the games the network elements are used to strengthen / augment the exiting IP /
MPLS backbone networks of MTNL in Delhi & Mumbai enabling MTNL to meet all its current and future
requirements as well as to facilitate it to provide wholesale bandwidth connectivity to other telecom

operators, Banks, Corporate Houses and various other Govt. Agencies on lease or rental basis support.

MTNL is providing telecommunications beyond boundaries through its Joint Ventures and
Subsidiaries. MTNL is present in Nepal through its Joint Venture United Telecom Limited (UTL) and in
Mauritius through its 100% subsidiary Mahanagar Telephone Mauritius Limited (MTML).

In the past 36 years, the company has taken rapid strides to emerge as India's leading and one of Asia's
largest telecom operating companies. Besides having a strong network, MTNL has maintained customer
base of 5.34 million as on 30th September, 2022.

The company has also been in the forefront of technology induction by converting 100% of its telephone

exchange network into the state-of-the-art digital mode.

MTNL is listed on the Indian Stock Exchanges i.e., National Stock Exchange (NSE) and Bombay Stock
Exchange (BSE) and its applications for delisting from Delhi, Kolkata and Madras Stock exchanges are
pending.

Telecommunication and Telecommunication Services has been notified in the Harmonized
Master List of Infrastructure sub sectors. (Please refer Annexure I of Gazette Notification,

Ministry of Finance dated October 11, 2022)

MISSION:
Committed to remain market leader in providing world class Telecom and IT related services at

affordable prices and to achieve international Standards in all aspects.

VISION:
To be a leading integrated player in telecom, diversifying into related business in order to expand
significantly, keeping customer delight as the aim

OBJECTIVES:

= To expand customer base and services.
= To provide latest technology and services to the customers, at affordable prices.

= To achieve the highest level of customer satisfaction and delight.




Placement Memorandum (Tranche 2) - MTNL SG Bond Series VII-B dated 30tk November, 2022
UP RAJYA VIDYUT UTPADAN NIGAM CONTRIBUTORY PROVIDENT FUND TRUST
(Private & Confidential —-For Private Circulation Only)

= To diversify in other areas for providing telecom services at national and international
levels.

= To provide convergence of Telecom, Information Technology and related services.

= To improve productivity by training and redeployment of man-power.

* To work for social benefits.

CORPORATE GOVERNANCE

At present, MTNL Board consists of Eleven Directors which includes four functional directors, two
government nominees and five independent directors. The additional charge of all four functional
directors are given to functional directors of BSNL. MTNL has been following the principles of Corporate
Governance. As it is understood, the principles and Corporate Governance deals with laws, procedures,
practices and implicit rules that determine a company's ability to take informed managerial decisions
via its stake holders, in particular its shareholders, creditors, customers, the state and employees. The
major constituents/components of Corporate Governance include:

1. Constitution of the Board of Directors.

2. Key information that are being reported to and are placed before the Board of Directors.

3. Proper functioning of Audit Committee.

4. Transparency and desirable disclosures by the company.
MTNL is undertaking non funding CSR activities like sending SMS to the public for spreading
awareness on spread of COVID 19, awareness on Swachh Bharat, Pulse Polio, other moves of the

Government, etc

The meetings of the Board are held regularly, as per the agenda and their importance. Besides regular
Board Meeting, emergency Board meetings are held as and when required. The information, which are

reported to and placed before the Board includes: -

1. Annual Plans, revenue, capital budgets, manpower and over-head budgets and manpower
requirements.
2. Quarterly results of the company as a whole and its operating divisions.
3. Internal audit reports.
There is a separate Internal Audit group formed & functioning in the company under whose jurisdiction
member of independent Chartered Accountants Firms are appointed by the company to carry out audit

of various departments of the company both in Delhi & Mumbai as well as Corporate Office.

Apart from the internal audit, the company is also subjected to Govt. Audits and other
audits/examination by Parliamentary Committees. Company has to report its monthly, quarterly and
yearly achievements in terms of financial and physical parameters to DoT and Department of Public
Enterprises (DPE).

Hence, it can be seen that the company functions in a most transparent manner. Two most important
claimants to any company are creditors and shareholders and the Corporate Governance and good
corporate practice must satisfy both these claimants. In this regard, MTNL has a unique distinction of

servicing its shareholders. The company has evolved its own Insider Trading Code as per SEBI Rules

& Regulations.
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HISTORICAL DEVELOPMENT

1911 Establishment of Delhi telephones system with manual exchange

1926 Opening if 1st automatic exchange (Lothian exchange)

1937 | Opening of Connaught Place exchange.

1945 First Manual Trunk exchange opened.

1950 | Opening of Cantt exchange

1953 | Tiz Hazari Exchange (Lothian exchange ceased working) commissioned.

1955 Secretariat exchange commissioned

1958 | Karol Bagh exchange (SXS) commissioned.

1961 JorBagh exchange (SXS) commissioned.

1961 Shahadara exchange (SXS) commissioned.

1962 Opening of First STC service to Agra.

1963 | Delhi Gate (27) exchange commissioned.

1964 Delhi telephone crosses 50,000 lines.

1966 | Opening of exchanges at Nangloi, Narela, Najafgarh, Bahadurgarh and Ballabgarh.

1967 Rajpath (38) exchange commissioned

1968 1st X-Bar exchange (KB58) commissioned. X-Bar exchange (JB62) commissioned

1969 | Trunk automatic exchange (TAX) commissioned

1970 Okhla X-Bar exchange commissioned.

1972 | Opening of Idgah-I (51) Strowger exchange.

1972 | X-Bar (31) Janpath-I exchange commissioned. Delhi telephones crosses 1 lac lines.

1973 | Opening of X-Bar (67) Chanakya Puri exchange.

1975 X-Bar Janpath-IV (34) exchange commissioned. X-Bar Shahdara East (20) exchange
commissioned.

1976 | Shakti Nagar (74) exchange commissioned. Idgah-II (52) X-Bar exchange inaugurated by Mr.
Fakhuriddin Ali Ahmed, President of India, on 28.8.76 and presided over by Mr. S.D. Sharma
(Minister of Communications). Opening of Shahdara East (20) Extension-I, X-Bar exchange
on 31.8.76. It was inaugurated by Mr. H.K.L Bhagat (Minister of State for Works & Housing)
and Mr. S.D. Sharma (Minister of Communications). Opening of HauzKhas (65) X-Bar
exchange on 18.10.76. It was inaugurated by Mr. S.D. Sharma (Minister of Communications)
and presided over by Mr. Radha Raman (Chief Executive Councillor, Delhi).

1977 | Opening of STD Service to Indore and Ambala on 5.10.77 by Mr. Brij Lal Verma (Minister of
Communications).

1978 Opening of Rajouri Garden-I (99) X-Bar exchange in Feb 78
Opening of Hauz Khas -II (66) X-Bar exchange on 15.2.78, by Mr. Brij Lal Verma (Minister of
Communications). Opening of Janpath-V (35) X-Bar exchange.
Opening of Nehru Place (68) Strowger exchange on 4.11.78 by Mr. Brij Lal Verma (Minister
of Communications) and presided over by Mr. R.K. Gupta (Mayor of Delhi).

1986 | Creation of Mahanagar Telephones Nigam Limited

1986 First digital exchange world technology brought to India

1987 | Largle Scale introduction of push button telephone made dialing easier.

1988 Phone Plus services multiplied benefits to telephone users.

1992 | Voice Mail Service Introduced
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1996 ISDN services introduced

1997 | Wireless in Local loop introduced

1999 Internet services introduced.

2000 | Millennium Telecom Limited, a wholly owned subsidiary of MTNL is born

2001 Launched GSM Cellular Mobile service under the brand name Dolphin
Launched WLL Mobile services under the brand name Garuda.
United telecom 1td.,MTNL Joint venture in Nepal, for providing WLL based services in Nepal
became operational. CLI based Internet express services introduced.

2002 | Launched pre-paid GSM Mobile services under the brand name Trump. Email on PSTN lines
introduced under the brand name mtnl mail. Providing CDMA based Fixed & Mobile service
in Nepal through its JV UTL, Nepal

2003 | Introduced CDMA 1x 2000 Technology under the brand name Garuda 1-x.Introduced pilot
project of ADSL based Broadband services. Introduced Virtual Phone services. Mahanagar
Telephone Mauritius Ltd. bagged second operator license in Mauritius.

2004 | Expanded GSM & CDMA capacity by 800,000 lines each (total 1.6 million lines expanded)
STD/ISD rates slashed by almost 60%. MTNL subsidiary MTML obtained license to provide
fixed, mobile & ILD services in Mauritius. Launched Wi-Fi & digital certification services.
State of the art training centre CETTM commissioned.

2005 | Leading market in GSM customer additions.
Launched broadband services under the brand name TRI BAND.

Launch of ADSL2+ based broadband service, as on date have largest market share in Delhi
& Mumbai (56%).

Floated tender for 1 million 3G GSM lines.

2006 | First operator to launch IPTV Service in country

2008 Offer Wi fi based Hot Spot Service

2009 | First operator to launch 3G Service

2010 Exclusive telecom and data service provider in CWG games

2012 Launch of FTTH Service
Deployment of Converged Billing System
Launch of 2G mobile service in MTML Mauritius.

2013 | Launch of Broadband on VDSL Technology with the speed of 10 mbps.
Missed Call Alert facility (MCA)

2014 | Free incoming facility will be available while roaming in MTNL network (Delhi and Mumbai
LSA) for its own customers. The facility will be applicable both for prepaid and postpaid
subscribers and for calls received from all operators from 26-01-2014.

2014 | Cabinet Approval for refund of BWA spectrum charges paid upfront amounting to Rs.
4533.97 Crores by MTNL in view of surrender of the same, by giving SG for raising bonds to
the tune of Rs 4,533.97 Cr. MTNL successfully raised the amount in FY 2013-14 and FY
2014-15.

Also, the payment of pensions of absorbed employees in the company who have opted for
combined service pension has also been considered on the similar lines as in the case of
BSNL and approval of cabinet was communicated vide 45-04/2012-Pen(7) dated 20th
January 2014 by DoT, and subsequent gazette notification has been issued vide GSR 138(E)
dated 3-3-2014. Subsequently D.O.T. has issued necessary notifications for commencement
of pension payments to combined service pension opted absorbed retirees of MTNL which
has given relief to MTNL to the extent of Rs 45-50 crores per month.

2016 MTNL extended connectivity and bandwidth to about 6000 Cameras on 1800 poles in
Mumbai City Surveillance project
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2017 | Upgradation of 3G network to HSPA+ capabilities

2018 | The project of Wi-Fi and FTTH services in NDMC area was launched on 13th August 2018.
Launched NDMC Connect, which is an MTNL-NDMC initiative to provide high speed Wi-Fi
and FTTH services in the NDMC area The State of the art Wi-Fi network has been equipped

with unprecedented speed capabilities of 1 Gbps

2019 Cabinet Approval to the proposal of DoT for Revival of BSNL and MTNL by reducing employee
costs through VRS, administrative allotment of spectrum for 4G services, debt restructuring
by raising of sovereign guarantee bonds, monetization of assets and in-principle approval of
merger of BSNL and MTNL. VRS resulted in successful reliving of 14,387 employees (88% of
16,370 eligible employees) and saving of Rs 1,500 Crore on Staff Expense. MTNL successfully

raised the bonds to the tune of Rs 6,500 Crores in FY 2020-21.

2022 | Cabinet Approval to the proposal of DoT for Revival of BSNL and MTNL by debt restructuring

by raising of sovereign guarantee bonds. For detail examination of matters such as Assets
Monetization, AGR dues, Debt resolution and course of action for merger of MTNL with BSNL,
a Committee of Secretaries (CoS) comprising Secretary DoE, Secretary DoT, Secretary DIPAM
and Secretary DPE has been constituted to recommend the way forward. Finance Minister
and Minister of Communications will empowered to decide the way forward. The Government
will provide a budgetary support of Rs 1,600 Cr for restructuring and operation integration
of the Telecom PSUs as a onetime grant. CAPEX in MTNL for an amount of Rs 1,851 Cr for
3 years from FY 22-23 onwards is accorded and 4G spectrum for MTNL also to be given to
BSNL.

Under Debt restructuring, MoF has given Sovereign Guarantee of Rs 10,910 Crore for the FY
2022-23, under which MTNL has raised Tranche 1 of Rs 6,109.60 Crore on 15.11.2022.

GROWTH AND ACHIEVEMENT
MTNL as a company, over the last thirty six years, grew rapidly by modernizing the network through

induction of State-of-the-art technologies and adopting a customer friendly approach.

As on 31.03.2022

S. No. | Parameters MTNL Delhi | MTNL Mumbai | MTNL Total
1 Number of Switches 287 342* 629
2 Details of Capacity
2a Fixed Phones 2416505 2464710 4881215
2b GSM 2800000 2800000 5600000
2c Broadband Capacity (in Ports) 788736 845020 1633756
3 DELs (including Fixed-Line, GSM and 3797341 2744003

Broadband) 6541344
3a Fixed Line 1284568 1393877 2678445
3b GSM 2152246 1096405 3248651
3c Broadband Subscribers 360527 253721 614248
4 FTTH Subscribers 27402 15193 42595
5 ISDN 7721 8,998 16719
6 DLC (No.) 30 32 62
7 Tax Capacity 80000 115200 195200
8 Tandem Capacity 215500 331240 546740
9 Optical Fibre Cable
9a OFC in Route Kms 9416.66 10089.982 19506.642
9b OFC in Fibre Kms 309896.586 326624.465 | 636521.051
10 Leased Circuits 8691 13907 22598

*Including CNE

b
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COMMON CHARTER OF TELECOM SERVICES 2005

1. MTNL as a service provider fully acknowledges the right of citizen to opt for the service
provider of his choice and also assures to provide the best services to the subscribers.

2. Consumers are educated about their rights through Sanchar Haats in respect of the choices
offered by MTNL. A booklet on Redressed Mechanism in Hindi & English has also been
provided at all Sanchar Haats for awareness of the consumers. The same is available on
MTNL Web site.

3. MTNL assures that privacy of its subscribers (not affecting the national security) shall be
scrupulously guarded.

4. MTNL assures its subscribers full interaction with MTNL authorities personally or through
their authorized representatives.

5. Consumers are provided all the rules regulations terms and conditions including all
options/choice of plans etc., through Sanchar Haat at the time of submitting their
application there at including information on consumer redress system for complaints and
billing disputes along with the relevant contact nos.

6. MTNL has arranged for full human interface with company executives displaying their
names and identity for process of disputes resolutions in addition to the arrangement like
offering services through call centers.

7. MTNL agrees to inform their subscribers on each bill, their consumer grievance redress
process w.r.t. fault complaints & billing disputes. MTNL also agrees to resolve the disputes
as per the guidelines of TRAI issued time to time.

8. MTNL provides the basic telephone services within seven days of registration subject to
technical feasibility however the mobile services are provided immediately subject to
completion of all required formalities by the subscribers.

9. In MTNL the fault are cleared within 24 hours on receipt of the complaint from the
subscriber wherever technically feasible.

10.Shifting of telephone connections with in same exchange, intra city exchange and intercity
exchange are carried out within 3 working days, 5 working days and 30 working days
respectively subject to the availability of the customers, premises are opened & papers are
completed. Closures of telephones are done within 3 days subject to completion of all
formalities.

11.MTNL provides in its bills the related calls and tariff details, payment procedures including
the locations where the subs. can make the payments.

12.In MTNL Jurisdiction the complaints are registered immediately if delivered in person or
received by E - mail. In case the complaints are received by post the same are registered
within 24 hours.

13.In MTNL the services are provided without any discrimination to every citizen as per his
eligibility defined below and who undertakes to pay all charges and deposits.

*For the purpose of this clause a citizen shall be defined as an individual above the age of
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18 or an institution, NGOs, or business/services organizations engaged in any activity which
is permissible under laws of land.

14. MTNL provides complete information on directory service related to basic telephones. The
complaints are booked in MTNL on TOLL free nos. IVRS.

15.In MTNL subscribers are provided satisfactory connectivity of its services and
interconnectivity to the extent of its legal/obligations under the relevant interconnections
agreements ensuring that subs do not suffer on account of poor services.

16.MTNL Levies reconnection charges as per the TTO/waives off the same on its own
discretion.

17.MTNL allows emergency services like police, fire and ambulance for a period of 15 days
during which in coming facility is allowed subject to technical feasibility even after the
telephone connection is suspended.

18.1t is obligatory on part of the subscribers to clear all dues within the specified time.

19.MTNL fully agrees to achieve the minimum bench mark prescribed by TRAI with respect to
the quality of the services and also commits to improve upon the standard of the services at
different points of time.

20.Mutual courtesy and respect, the hall mark of durable relationship between service provider
and its subscribers is fully agreed to and MTNL abides by these principals.

21.Common charter for telecom services is being followed in MTNL with full sincerity.
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b) CORPORATE STRUCTURE:

— ED (DELHI)
—_ GM (HR & LEGAL)
—_— DIRECTOR (HR & EB) —
—_— GM (ASSET MONETIZATION)
— GM (EB & MKTG.)
GM (FINANCE)
—_— DIRECTOR (FINANCE)
GM (RA & C)
8 -
O |
— GM (Tech & Plg.)
— GM (IT)
— DIRECTOR (TECHNICAL) —
— GM (OP & MM)
. COMPANY SECRETARY
e} ED (Mumbai)
. CvO

27
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SUBSIDIARIES OF THE ISSUER

(A) Mahanagar Telephone (Mauritius) Ltd. (MTML) (A WHOLLY OWNED OVERSEAS SUBSIDIARY
MTML is a 100% owned subsidiary of MTNL in Mauritius. The company is having license for Mobile
Services, International Long Distance (ILD) Services and Internet Services. In a small Island country,
having a population of around 12.5 Lacs only and having Mobile Tele-density of more than 160%,
MTML has been able to successfully position itself with Customer Centric Services. With patronage of
more than 4, 05,000 customers, MTML is able to compete well in a saturated telecom market. The
company continues to be in profit for 13th Consecutive Year. MTML is offering Mobile Services on latest
state of the art technology having 4G (LTE) Services covering more than 90% of the total population
and 2G/3G Network all over the Island. With increased coverage of high speed data services on 4G and
migrating more and more subscribers to its 4G network, MTML customers are now generating more
than 1500 TB of data every month. MTML became the first operator in Mauritius to launch e-SIM
Service which has helped it in acquiring higher ARPU customers. MTML has also acquired license for
5G Services in Mauritius recently. Action on procurement of equipment has been started and it is
expected to launch 5G Services in commercially important areas during 2022-23. MTML has earned
Revenue of approximately MUR 463.20 Million in financial year 2021-22 as against MUR 462.40 Million
during last fiscal year. The company has improved its revenue marginally despite severe challenges
faced during this period. Due to Covid-19, Mauritius suffered from lengthy curfew/lockdowns leading
to reduced business activity. Being an Island, 1/3rd economy of Mauritius used to run on Tourism
Sector and Roaming used to be a big source of revenue for the company in past years. However, due to
Covid-19, Tourism Sector was almost closed due to which Roaming Revenue declined by almost 85%.
Other International Services like ILD, A2P SMS also suffered severely due to lack of economic activity.
Despite severe depression in national economy due to Covid-19 and absence of Tourism Business,
Gross Revenue of MUR 463.20 Million is achieved during the Current Financial year. MTML has
established its own brand CHILI in the Republic of Mauritius as trusted total telecom service provider.
With more than 265 BTSs operating across the island, the quality of service is to the satisfaction of
customers. Co-location with other telecom providers for mobile network has also started opening a new
source of revenue for the company. MTML has been introducing innovative tariff packages to match
current market dynamics with the state of art technology and is quite popular especially among youth.
MTML has also diversified into retailing of Smartphones including Apple products and the business
has picked up well during past two years. During 2021-22, total Smartphone Sales reached MUR 39.49
Million. All the expenses of the company are paid from its own internal resources. The CAPEX for
procurement of equipment is also met from its own internal resources. MTML is operating from its own
building situated in Cyber City, Mauritius which is considered to be the heart of IT hub in Mauritius.
There is no debt liability on the Company. The company is managed by CEO, CFO and 11 more officers,

all on deputation from the parent company. Other operations are managed through local outsourcing.

(B) Millennium Telecom Ltd. (MTL) (A WHOLLY OWNED INDIAN SUBSIDIARY)
Millennium Telecom Ltd. (MTL): a wholly owned subsidiary of Mahanagar Telephone Nigam Limited, a
Government of India CPSE, registered office in New Delhi. MTL was incorporated in February 2000.

D
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ICT related Services being offered by MTL include Cloud services, Wi-Fi solution; project on
egovernance, Managed services, Turnkey ICT solution, GIS based services, capacity building and skill
development etc. MTL earned a net profit of Rs. 19.79 lakhs for the period ending 31st March 2022.
MTL’s customer list includes Air India, J & K Government, Central University-(Mahendragarh)
Haryana, UP Building and Other Constructions Workers Welfare Board (UP BOCWWB), Lucknow,
Thane Municipal Corporation CIDCO, Film Division of India, Insurance Institute of India etc. MTL is
also expanding its portfolio of service for providing generalized as well customized solutions to suit
government and semi government institutions. MTL has empaneled Business Development Associates
(BDAs) for 10 years through EOI in the year 2016-17. Further, MTL has reopened the window for
Empanelment of Business Development Associates in MTL through open ended EOI. MTL has around
23 empaneled Business Development Associates (BDAs) for innovative projects in ICT related fields.
MTL along with its Empaneled Business Development Associates (BDAs) has introduced the cloud

services for the Government customers on back to back basis.

During the financial year under report, MTL has registered a profit before tax of Rs 26,74,225/- as
against a profit before tax of Rs 19,14,455/- last year and has a reserve and surplus of Rs 2,81,498,06/-
as against Rs 2,62,76,390/- last year.

JOINT VENTURES OF THE ISSUER ARE AS FOLLOWS:

(A) MTNL STPI IT SERVICES LTD (MSITS)

MTNL STPI IT Services Ltd. (MSITSL) is a 50:50 Joint Venture company of Mahanagar Telephone Nigam
Limited (MTNL) and Software Technology Parks of India (STPI). MSITSL was incorporated on
31/03/2006 under the Companies Act, 1956, with authorized Capital of Rs. 50 Crores. MSITSL has
established the physical infrastructure of state of the art Tier III compliant Data Centre at Chennai on
space taken on lease basis from STPI. The Data Center has server farm area of around 3500 sq. ft. and
the total investment made for setting it up was Rs.477 lakhs. This Tier III Data Center is maintaining
99.98% uptime on 24X7x365. The commercial operation of the Data Centre commenced in 2009. At
present, the following customers have co-located server racks for their projects and operation in the

MSITSL Data Centre.

e The Ministry of External Affairs (MEA) has hosted Passport Seva Project at MSITSL Data
Centre through M/s TCS.
e The Directorate General of Employment & Training (DGE&T) in Ministry of Labour &
Employment has hosted National Career Project through STPI at MSITSL Data Centre.
e Repco Bank Ltd , M/s Repco Home finance Limited and M /s Repco Micro Finance
Limited have co-located server racks for banking operation
¢ In addition to that, MSITS has been offering 39 Nos workstation facilities to Repco Home
finance Ltd through STPI centre.
During the year under Report, MSITS has registered a turnover of Rs. 648.45 lacs as against Rs. 588.12
lacs last year and registered an increase of Rs. 60.33 lacs over last year. Other income during the year
is Rs. 39.85 lacs which was Rs. 30.75 lacs last registering an increase of Rs. 9.10 lacs. MSITS has

earned a profit amounting to Rs. 230.58 lacs after providing for depreciation as compared to the last

b
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year’s figure of Rs. 189.92 lacs. Earnings per share for the year ended on 31.03.2022 is Rs. 5.05 as
compared to Rs. 4.16 last year ended on 31.03.2021.

Ministry Of External Affairs has issued the Letter of intent (Lol) to M/s TCS as implementing Agency
for Passport Seva Project 2.0(PSP2.0), subsequently MEA officials confirmed our Data center premises
as Disaster Recovery Centre for executing the said project .In this regard, MSITSL has selected DC
consultant for expanding the Data Centre server farm area by around 1200 sqft as per Tier-III standard

through tendering process at the estimate cost of 6 Crs.

(B) United Telecommunication Ltd. (UTL)

UTL is J.V. Company of MTNL which consists of TCL, TCIL, NVPL (Nepal) & MTNL. The company
provides Mobile/ILD/data services in Nepal. At present MTNL is holding 26.68% of Equity in UTL. The
company has not been performing well for the last few years. It has huge losses. The Customer base
has also reduced. It is not able to pay the statutory dues like Royalty Fees, BTS site charges, and other
dues to the Govt. of Nepal. The company does not have resources to clear outstanding. They have
sought Equity/ Loan participation by its JV partners but MTNL, TCIL & TCL all the Indian JV partners
have decided not to contribute any amount towards its Share Capital or Loan. All the Indian JV Partners
have decided to exit from the JV and have exercised their Right to exit, on January 30, 2018 at par
value. Notice of exit (Sale of our share in JV Company) was given on 30.01.2018 and was required to
be accepted within 3 months i.e., on or before 30.04.2018 but so far, the same has not been given effect
by the UTL/NVPL.

Latest status of exit option - With regard to the exercising of Exit Right by all the Indian JV Partners-
MTNL, TCIL and TCL from United Telecom Limited (UTL) dated January 30, 2018 by invoking the
provisions of the JV Agreement and Amendatory Agreement, NVPL is willing to acquire all the 17.2
million equity shares held by all Indian JV Partners in UTL at par value upon satisfactory negotiation
on the terms and payment modality between all parties. NVPL further requested all the Indian JV
Partners to initiate necessary steps towards completing related acquiring procedures, including
entering into a Share Purchase Agreement (SPA) at the earliest. Accordingly, as provided by NVPL, UTL
forwarded a “SPA draft” to all Indian JV Partners for their perusal and comments in line with initiating
necessary steps to complete the sale purchase. The SPA draft envisages to complete all necessary
processes with all the Indian JV Partners and at necessary regulatory authorities as per the provisions
of the prevailing laws of Nepal within 3 months from the completion date of share transfer deed. SPA

agreement entered into is under examination at ROC of Nepal and Government of Nepal.

c) Project cost and means of financing, in case of funding of new projects:- NA
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II. Key operational and financial parameters for the last 3 Audited Financial Years

(a) STANDALONE BASIS:

(Rs. In Crore)

Parameters H1 FY 2021-22 FY 2020-21 FY 2019-20
FY 2023-24
(Unaudited) (Audited) (Audited) (Audited)
Balance Sheet
Net Fixed assets 5,284.70 5,622.60 6,351.37 7,115.84
Current assets 5,708.75 5,726.53 6,104.13 8,464.41
Non-current assets 942.30 954.51 895.24 1,075.83
Total assets 11,935.75 12,303.64 13,350.75 16,656.08
Non-Current Liabilities 15,734.47 17,363.07 18,896.07 13,335.88
Financial (porroyvings,_t_rgde payables, 15.294.33 16,903.47 18,560.55 12,975.15
and other financial liabilities) !
Provisions 372.75 385.72 238.59 240.12
Deferred tax liabilities (net) - - - -
Other non-current liabilities 67.39 73.88 96.93 120.61
Current Liabilities 16,242.23 13,597.04 10,494.57 16,905.85
Financial (porroyvings,.t.rgde payables, 15 558.92 12,972.15 9,683.37 16,074.09
and other financial liabilities) !
Provisions 38.59 24.67 170.75 179.01
Current tax liabilities (net)
Other current liabilities 644.72 600.22 640.46 652.75
Total liabilities 31,976.70 30,960.11 29,390.64 30,241.73
Equity (equity and other equity) -20,040.96 -18,656.45 -16,039.88 -13,585.65
Total equity and liabilities 11,935.75 12,303.66 13,350.76 16,656.08
Profit and Loss
Total revenue from operations 456.03 1,069.72 1,303.64 1,536.36
Other income 286.69 627.18 484.77 690.66
Total Expenses 2,129.64 4,299.49 4,250.20 5,922.70
Total comprehensive income
Profit / loss -1,386.91 -2,602.59 -2,461.79 -3,695.68
Other comprehensive income 2.42 -13.98 7.55 -115.32
Profit / loss after tax -1,384.50 -2,616.57 -2,454.24 -3,811.00
Earnings per equity share:
(a) basic; and -22.01 -41.31 -39.08 -58.66
(b) diluted -22.01 -41.31 -39.08 -58.66
Continuing operations -22.01 -41.31 -39.08 -58.66
Discontinued operations - - - -
Continuing and discontinued operations -22.01 -41.31 -39.08 -58.66

D
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Cash Flow

Net cash generated from operating 130.43 707.42 -229.76 -1,225.13
activities )

Net cash used in / generated from 5.54 201.74 -223.65 -33.18
investing activities )

Net cash used in financing activities -126.77 -935.66 414.49 1,326.14
Cash and cash equivalents (at the beg 27.25 103.76 142.68 74.85
of the year) )

Balance as per statement of cash 86.45 77.25 103.76 142.68
flows i

Additional information

Net worth -20,040.96 -18,656.45 -16,039.88 -13,585.65
Cash and Cash Equivalents 86.45 77.25 103.76 142.68
Current Investments

Net Sales 456.03 1,069.72 1,303.64 1,536.36
EBIDTA 94.57 295.87 524.93 -782.19
EBIT -265.78 -463.14 -354.71 -1,754.14
Dividend amounts - - - -
Long term debt to working capital -2.46 -4.12 -6.81 -1.62
Current Liability ratio — Current 1.03 0.78 0.56 1.27
liabilities / Non-current liabilities )

Total Debts to Total assets 2.33 2.18 1.92 1.33
Debt Service Coverage Ratios 0.04 0.08 0.17 -0.68
Interest service coverage ratio 0.08 0.14 0.25 -0.90

STANDALONE FINANCIAL INFORMATION FOR LAST 3 YEARS
i) Profit & Loss Account
Particulars H1 FY 2021-22 FY 2020-21 FY 2019-20
FY 2023-24
(Unaudited) (Audited) (Audited) (Audited)

Revenue from Operation 456.03 1,069.72 1,303.64 1,536.36
Other income 286.69 627.18 484.77 690.66
Total revenue 742.72 1,696.90 1,788.41 2,227.02
Purchases of Stock in Trade 0.19 0.21 0.21

Employee's cost 270.77 555.02 413.03 2,124.45
Revenue sharing 27.67 87.39 92.67 99.14
License fees 41.10 102.05 118.31 159.18
Operative & other administrative 308.42 656.36 639.26 626.44
expenses ’

Finance costs 1,121.14 2,139.45 2,107.07 1,941.54
Depreciation & amortization 360.34 759.01 879.65 971.95
Total expenditure 2,129.64 4,299.49 4,250.20 5,922.70
Profit/ (loss) before prior period, -1.386.91 -2,602.59 -2,461.79 -3,695.68
exceptional items & tax ' )

Provision for tax/deferred tax

Profit after tax -1,386.91 -2,602.59 -2,461.79 -3,695.68
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Exceptional items

Prior period adjustments (net)

Discontinuing operations

Profit/(loss) for the period -1,386.91 -2,602.59 -2,461.79 -3,695.68
Other comprehensive income 2.42 -13.98 7.55 -115.32
Profit/(loss) for the period -1,384.50 -2,616.57 -2,454.24 -3,811.00
ii) Balance Sheet
Particulars H1FY 2023-24 FY 2021-22 FY 2020-21 FY 2019-20
(Unaudited) (Audited) (Audited) (Audited)
Non-current assets
(a) Property, Plant and Equipment 2,832.26 2,982.74 3,252.16 3,486.96
(b) Capital work-in-progress 64.47 73.98 184.25 328.08
( ¢) Right-of-Use Asset 394.80 405.83 446.52 503.16
(d) Investment Property 62.25 62.09 36.59 31.43
(e) Intangible assets 1,930.92 2,097.96 2,431.86 2,766.21
(f) Financial Assets
(i) Investments 106.13 106.13 106.13 106.13
(ii) Loans and advances 3.05 3.43 3.41 202.34
(iii) Other financial assets 183.25 215.57 204.89 0.63
(g) Deferred tax assets (net)
(h) Non Current Tax Asset 581.91 563.17 515.54 706.98
(i) Other non-current assets 32.06 30.31 29.36 23.85
Current assets
(a) Inventories 5.58 6.55 8.75 18.54
(b) Financial Assets
(i) Investments
(ii) Trade Receivables 687.48 662.36 764.59 620.74
(iii) Cash and cash equivalents 86.45 77.25 103.76 142.68
(iv) Bank Balances other than (iii) 0.01 12.04 155.54 13.02
above
(v) Loans and advances 4.08 3.08 27.83 3,545.20
(vi) Other Financial Assets 4,632.78 4,599.32 4,623.98 3,492.91
(c) Other current assets 292.37 365.93 419.67 631.32
Asset held for sale 35.90 35.90 35.92 35.90
Total Assets 11,935.75 12,303.64 13,350.75 16,656.08
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 630.00 630.00 630.00 630.00
(b) Other Equity -20,670.96 -19,286.45 -16,669.88 -14,215.65

LIABILITIES

Non-Current Liabilities

(a) Financial Liabilities
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(i) Borrowings 15,059.32 16,565.55 18,172.18 12,554.15
(ii) Lease Liabilities 130.72 143.78 179.46 221.03
(iii) Other Financial Liabilities (other 104.29 194.13 208.90 199.97
than b) ’
(b) Provisions 372.75 385.72 238.59 240.12
(c) Deferred tax liabilities (Net)
(d) Other Non Current liabilities 67.39 73.88 96.93 120.61
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 12,524.51 10,040.92 7,176.37 9,296.42
(ii) Lease Liabilities 69.71 68.44 71.08 103.91
(iii) Trade Payables
(A) total outstanding dues of micro 103.46 98.09 42.51 47.13
enterprises and small enterprises )
(B) total outstanding dues of creditors 941.97 646.83 735.19
other than micro enterprises and small 1,139.71
enterprises
(iv) Other Financial Liabilities (other 1,822.72 1,746.58 5,891.44
1,721.52
than c)
(b) Other current liabilities 644.72 600.22 640.46 652.75
(c) Provisions 38.59 24.67 170.75 179.01
(d) Current Tax Liabilities (Net)
Total Equity and Liabilities 11,935.75 12,303.66 13,350.75 16,656.08
iii) Cash Flow Statement
Particulars H1FY 2023-24 FY 2021-22 FY 2020-21 FY 2019-20
(Unaudited) (Audited) (Audited) (Audited)
CASH FLOW FROM OPERATING
ACTIVITIES
Profit/(loss) before tax -1,386.91 -2,602.59 -2,461.79 -3,695.68
Adjustments for:
Depreciation expense 193.17 425.11 545.30 636.23
Amortisation expense 167.18 333.90 334.35 335.72
(Gain)/ Loss on disposal of property, -0.06 -3.31 -3.17 -0.77
plant and equipment (net) '
Dividend income -0.40 -2.15 -2.14 -1.68
Interest income -3.28 -83.38 -50.82 -142.34
Excess provisions written back -45.21 -142.50 -39.77 -157.09
Provision for doubtful debts including 50.96 119.98 81.47 64.50
discount :
Provision for obsolete inventory 1.08 16.43 4.80 3.01
Provision for doubtful claims 0.13 5.43 2.70 0.91
Loss of assets 0.60 6.58 9.79 2.33
Provision for abandoned work capital _ - -
work in progress
Remeasurement gains and loss on -13.98 7.55 -115.32
- o 2.42
employee benefit obligations
Finance costs 1,121.14 2,139.45 2,107.07 1,941.54
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Bad debts recovered -0.00 - -0.01 -0.08
Bad debts written off 3.90 8.16 1.56 15.23
Operating loss before working 207.13 536.89 -1,113.49
- 104.70
capital changes
Movement in working capital
Decrease/(increase) in loans -0.47 19.98 -89.90 -113.57
(Increase)/decrease in inventories -0.11 -14.24 -4.80 0.29
Increase in other financial assets 0.99 24.93 2,791.89 -2,593.01
Decrease in other assets 71.81 52.79 -85.63 267.46
Decrease/(increase) in trade and other -79.99 -25.92 -226.87 -96.54
receivables :
Increase/(decrease) in other financial 60.20 -3,243.19 3,015.96
L -234.67
liabilities
(Decrease)/increase in other liabilities 38.01 -63.28 -35.99 -136.76
Increase in provisions, trade and other 493.46 -63.61 -472.20
248.90
payables
Cash flows from/(used in) 755.05 -421.20 -1,241.86
operating activities post working 149.18
capital changes
Income tax (paid)/refunds (net) -18.74 -47.63 191.45 16.73
Net cash used in operating 707.42 -229.76 -1,225.13
L 130.43
activities (A)
CASH FLOWS FROM INVESTING
ACTIVITIES
Purchase of Property, plant and -15.68 -102.15 -133.26
equipment, investment property and -7.76
intangible assets (including capital work- )
in-progress) (net of sale proceeds)
Movement in fixed deposits (net) 12.03 143.50 -153.85 8.51
Dividend received 0.40 2.15 2.14 1.68
Interest received 0.87 71.76 30.21 89.89
Net cash used in investing activities 5.54 201.73 -223.65 -33.18
(B) :
CASH FLOWS FROM FINANCING
ACTIVITIES
Proceeds and repayment of long-term -18.56 6,005.78 1,594.24
. -1,464.61
borrowings (net)
Proceeds and repayment of short-term 1,271.44 -3,622.55 1,676.07
- 2,439.13
borrowings (net)
Finance cost paid -1,065.05 -2,110.90 -1,859.12 -1,880.68
Payment towards lease liabilities -36.24 -77.64 -109.62 -63.49
Net cash flows from financing -935.66 414.49 1,326.14
L -126.77
activities (C)
Decrease in cash and cash equivalents 9.20 -26.51 -38.92 67.83
(A+B+C) )
Cash and cash equivalents at the 103.76 142.68 74.85
o 77.25
beginning of the year
Cash and cash equivalents at the 77.25 103.76 142.68
86.45
end of the year
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iv) Auditor’s Report along with requisite schedules, footnotes, summary etc. for last 3

years_Please refer ANNEXURE II

Full Annual Report for last 3 years please refer https://mtnl.in/annual.html

(b) CONSOLIDATED BASIS:

Parameters H1 FY 2021-22 FY 2020-21 FY 2019-20
FY 2023-24
(Unaudited) (Audited) (Audited) (Audited)

Balance Sheet

Net Fixed assets 5,361.15 5,692.19 6,436.84 7,216.86
Current assets 5,783.04 5,808.55 6,181.58 8,533.13
Non-current assets 804.21 815.99 756.94 938.07
Total assets 11,948.40 12,316.74 13,375.37 16,688.06
Non-Current Liabilities 15,742.48 17,370.97 18,904.10 13,343.57
Financial (porroyvings,_t_rgde payables, 15.295.02 16,904.17 18,561.49 12,975.86
and other financial liabilities) !

Provisions 372.75 385.72 238.58 240.12
Deferred tax liabilities (net) 7.10 6.99 6.88 6.75
Other non-current liabilities 67.60 74.10 97.15 120.84
Current Liabilities 16,260.80 13,614.02 10,515.75 16,926.59
Financial (!:)orroyvings,.t.r.ade payables, 15 576.39 12,985.62 9,701.58 16,093.37
and other financial liabilities) !

Provisions 38.96 25.19 171.46 179.82
Current tax liabilities (net) - 2.32 1.40 -
Other current liabilities 645.45 600.89 641.30 653.40
Total liabilities 32,003.28 30,984.99 29,419.85 30,270.16
Equity (equity and other equity) -20,054.88 -18,668.26 -16,044.51 -13,582.10
Total equity and liabilities 11,948.40 12,316.73 13,375.34 16,688.06
Profit and Loss

Total revenue from operations 488.64 1,149.04 1,387.71 1,623.55
Other income 288.08 630.03 485.97 693.27
Total Expenses 2,167.77 4,379.28 4,332.88 6,009.48
Total comprehensive income

Profit / loss -1,391.06 -2,600.22 -2,459.21 -3,692.66
Other comprehensive income 4.43 -20.63 -1.15 -120.44
Provision for tax - 2.91 2.07 1.07
Profit / loss after tax -1,386.63 -2,623.77 -2,462.43 -3,814.17
Earnings per equity share:

(a) basic; and -22.08 -41.32 -39.07 -58.63
(b) diluted -22.08 -41.32 -39.07 -58.63
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Continuing operations -22.08 -41.32 -39.07 -58.63
Discontinued operations - - - -
Continuing and discontinued operations -22.08 -41.32 -39.07 -58.63
Cash Flow

Net cash generated from operating 138.26 703.73 -224.53 -1,205.64
activities )

Net cash used in / generated from -8.43 204.48 -259.16 -43.24
investing activities )

Net cash used in financing activities -126.84 -936.04 414.16 1,325.90
Cash and cash equivalents (at the beg 99.27 127.09 196.60 119.58
of the year) )

Balance as per statement of cash 99.27 127.08 196.60

102.26

flows

Additional information

Net worth -20,054.88 -18,668.26 -16,044.51 -13,582.10
Cash and Cash Equivalents 102.26 99.27 127.08 196.60
Current Investments

Net Sales 488.64 1,149.04 1,387.71 1,623.55
EBIDTA 96.26 310.28 540.52 -765.39
EBIT -270.68 -461.75 -352.78 -1,751.23
Dividend amounts - - - -
Long term debt to working capital -2.48 -4.17 -6.95 -1.63
Current Liability ratio — Current

liabilities / Non-current liabilities 1.03 0.78 0.56 1.27
Total Debts to Total assets 2.33 2.18 1.91 1.33
Debt Service Coverage Ratios 0.04 0.08 0.18 -0.68
Interest service coverage ratio 0.09 0.14 0.26 0.90

CONSOLIDATED FINANCIAL INFORMATION FOR LAST 3 YEARS
i) Profit & Loss Account
Particulars H1 FY 2023- FY 2021-22 FY 2020-21 FY 2019-20
24
(Unaudited) (Audited) (Audited) (Audited)

Revenue from Operation 488.64 1,149.04 1,387.71 1,623.55
Other income 287.25 628.88 485.16 693.04
Total revenue 775.89 1,777.92 1,872.87 2,316.59
Purchases of Stock in Trade 2.20 6.26 5.21 2.49
Employee's cost 272.72 558.64 416.55 2,128.18
Revenue sharing 34.53 101.30 109.28 117.60
License fees 46.95 114.24 127.94 169.87
Operative & other administrative 323.23 687.19 673.35 663.84
expenses :

Finance costs 1,121.20 2,139.62 2,107.24 1,941.66
Depreciation & amortization 366.94 772.02 893.30 985.84
Total expenditure 2,167.77 4,379.28 4,332.87 6,009.48
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Profit/ (loss) before prior period, -2,601.36 -2,460.00 -3,692.89
exceptional items & tax -1,391.88
Share of profit/(.loss) in. investments 0.82 1.15 0.81 0.23
accounted for using equity method
Profit/ (loss) before tax -1,391.06 -2,600.21 -2,459.19 -3,692.66
Provision for tax/deferred tax - 2.91 2.07 1.07
Profit after tax -1,391.06 -2,603.12 -2,461.26 -3,693.73
Exceptional items
Prior period adjustments (net)
Discontinuing operations
Profit/(loss) for the period -1,391.06 -2,603.12 -2,461.26 -3,693.73
Other comprehensive income 4.43 -20.63 -1.15 -120.44
Profit/(loss) for the period -1,386.63 -2,623.76 -2,462.41 -3,814.17
ii) Balance Sheet
Particulars H1 F\;:023- FY 2021-22 FY 2020-21 FY 2019-20
(Unaudited) (Audited) (Audited) (Audited)
Non-current assets
(a) Property, Plant and Equipment 2,901.75 3,045.19 3,329.45 3,579.11
(b) Capital work-in-progress 64.47 73.98 184.25 328.08
( ¢) Right-of-Use Asset 395.36 406.44 447.33 503.66
(d) Investment Property 68.65 68.62 43.95 39.80
(e) Intangible assets 1,930.92 2,097.96 2,431.86 2,766.21
(f) Financial Assets
(i) Investments 3.55 3.07 3.17 3.51
(ii) Loans and advances 3.05 3.43 3.41 202.67
(iii) Other financial assets 183.25 215.58 204.89 0.63
(g) Deferred tax assets (net)
(h) Non Current Tax Asset 582.25 563.56 516.05 707.36
(i) Other non-current assets 32.06 30.31 29.36 23.85
Current assets
(a) Inventories 6.47 7.49 9.05 19.32
(b) Financial Assets
(i) Investments
(ii) Trade Receivables 697.50 670.97 771.71 628.96
(iii) Cash and cash equivalents 102.26 99.27 127.09 196.60
(iv) Bank Balances other than (iii) 37.98 49.25 193.15 13.02
above
(v) Loans and advances 4.08 3.08 27.83 3,545.35
(vi) Other Financial Assets 4,633.88 4,599.81 4,624.43 3,492.91
(c) Other current assets 300.87 378.69 428.30 636.97
Asset held for sale 0.05 0.05 0.07 0.05
Total Assets 11,948.40 12,316.74 13,375.35 16,688.06
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EQUITY AND LIABILITIES

Equity
(a) Equity Share Capital 630.00 630.00 630.00 630.00
(b) Other Equity -20,684.88 -19,298.26 -16,674.51 -14,212.10
LIABILITIES
Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 15,059.32 16,565.55 18,172.18 12,554.15
(ii) Lease Liabilities 131.41 144.48 180.41 221.74
(iii) Other Financial Liabilities (other 104.29 194.13 208.90 199.97
than b) '
(b) Provisions 372.75 385.72 238.58 240.12
(c) Deferred tax liabilities (Net) 7.10 6.99 6.88 6.75
(d) Other Non Current liabilities 67.60 74.10 97.15 120.84
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 12,524.51 10,040.92 7,176.36 9,296.42
(ii) Lease Liabilities 69.94 68.67 71.32 104.04
(iii) Trade Payables
(A) total outstanding dues of micro 103.46 98.09 42.51 47.13
enterprises and small enterprises )
(B) total outstanding dues of creditors 949.68 659.21 748.88
other than micro enterprises and small 1,148.10
enterprises
(iv) Other Financial Liabilities (other 1.730.37 1,828.26 1,752.19 5,896.90
than c) ! ’
(b) Other current liabilities 645.45 600.89 641.30 653.40
(c) Provisions 38.96 25.19 171.46 179.82
(d) Current Tax Liabilities (Net) - 2.32 1.40
Total Equity and Liabilities 11,948.40 12,316.74 13,375.35 16,688.06
iii) Cash Flow Statement
Particulars H1 FY 2023- FY 2021-22 FY 2020-21 FY 2019-20
24
(Unaudited) (Audited) (Audited) (Audited)
CASH FLOW FROM OPERATING
ACTIVITIES
Profit/(loss) before tax -1,391.06 -2,600.21 -2,459.19 -3,692.66
Adjustments for:
Depreciation expense 199.76 438.12 558.95 650.12
Amortisation expense 167.18 333.90 334.35 335.72
(Gain)/ Loss on disposal of property, -0.06 -3.31 -3.17 -0.77
plant and equipment (net) '
Dividend income -0.82 -1.15 -0.81 -0.23
Interest income -3.58 -83.79 -51.51 -143.24
Excess provisions written back -45.34 -145.24 -40.26 -157.35
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Provision for doubtful debts including 50.96 119.98 9.79 2.33
discount )
Provision for obsolete inventory 1.08 16.43 81.47 64.50
Provision for doubtful claims 0.15 5.45 5.03 3.01
Loss of assets 0.60 6.58 2.74 1.08
Provision for abandoned work capital _ - -
work in progress
Remeasurement gains and loss on 2.42 -13.98 7.55 -115.32
employee benefit obligations '
Finance costs 1,121.20 2,139.62 2,107.24 1,941.66
Bad debts recovered -0.00 -0.00 -0.01 -0.08
Bad debts written off 3.90 8.16 1.56 15.23
Operating loss before working 220.59 553.73 -1,096.00
N 106.37
capital changes
Movement in working capital
Decrease/(increase) in loans -0.49 19.78 -90.01 -114.37
(Increase)/decrease in inventories -0.05 -15.00 -4.56 0.31
Increase in other financial assets 0.39 24.67 2,788.20 -2,594.46
Decrease in other assets 76.30 48.23 -89.03 267.93
Decrease/(increase) in trade and other -81.18 -27.66 -226.07 -97.21
receivables )
Increase/(decrease) in other financial -230.67 59.59 -3,247.37 3,011.71
liabilities )
(Decrease)/increase in other liabilities 38.18 -64.03 -35.83 -137.70
Increase in provisions, trade and other 486.98 -64.62 -462.31
250.30
payables
Cash flows from/(used in) 753.14 -415.56 -1,222.10
operating activities post working 159.15
capital changes
Income tax (paid)/refunds (net) -20.89 -49.40 191.05 16.46
Net cash used in operating 703.74 -224.51 -1,205.64
L 138.26
activities (A)
CASH FLOWS FROM INVESTING
ACTIVITIES
Purchase of Property, plant and -12.85 -99.74 -142.55
equipment, investment property and 21.21
intangible assets (including capital work- ’
in-progress) (net of sale proceeds)
Movement in fixed deposits (net) 11.27 143.91 -191.46 8.51
Dividend received 0.34 1.26 1.14
Interest received 1.17 72.16 30.90 90.80
Net cash used in investing activities -8.43 204.48 -259.16 -43.24
(B) )
CASH FLOWS FROM FINANCING
ACTIVITIES
Proceeds and repayment of long-term -18.56 6,005.78 1,594.24
. -1,464.61
borrowings (net)
Proceeds and repayment of short-term 1,271.43 -3,622.55 1,676.07
- 2,439.13
borrowings (net)
Finance cost paid -1,065.05 -2,110.90 -1,859.12 -1,880.68
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Payment towards lease liabilities -36.30 -78.01 -109.95 -63.73

Net cash flows from financing -936.04 414.16 1,325.90
L -126.84

activities (C)

Decrease in cash and cash equivalents 2.08 -27.82 -69.51 77.02

(A+B+C) '

Cash and cash equivalents at the 127.09 196.60 119.58
- 99.27

beginning of the year

Cash and cash equivalents at the 99.27 127.09 196.60

102.26
end of the year

iv) Auditor’s Report along with requisite schedules, footnotes, summary etc. for last 3 years

Please refer ANNEXURE II

Full Annual Report for last 3 years please refer https://mtnl.in/annual.html

Gross Debt: Equity Ratio of the Company:

Particular

Debt to Equity Ratio

Consolidated Standalone
Before the issue of debt securities (as on 30t Sept, 2022) -1.38 -1.38
After the issue of debt securities * -1.40 -1.40

* After Bond Issue in Series VII-A of Rs 6,109.60 Cr on 15.11.2022 under Placement
Memorandum (Tranche 1) and in Series VII-B of Rs. 2,757.90 Crore of NCDs under this

Placement Memorandum (Tranche 2).

III. Details of any other contingent liabilities of the issuer based on the last audited financial
statements including amount and nature of liability (Amount in Rs Cr)
Sl Particulars 31 March
No. 2022
A Income Tax Demands disputed and under appeal -
B Sales Tax, Service Tax, Excise duty, Municipal Tax Demands Disputed and under 898.03
Appeal
C Claims against the Parent not acknowledged as debts 655.89
D Pending arbitration/court cases 2,094.18
E Bank guarantee & Letter of Credit -
F Directory dispute 59.32
G Pending court cases against land acquisition 4.87
H License fee related contingent liability w.r.t. BSNL charges paid on netting basis 140.36
I License fee related contingent liability w.r.t. provisional assessment done by DOT 3,572.02
J BTS related penalty imposed by DoT 84.25

b




Placement Memorandum (Tranche 2) - MTNL SG Bond Series VII-B dated 30tk November, 2022
UP RAJYA VIDYUT UTPADAN NIGAM CONTRIBUTORY PROVIDENT FUND TRUST
(Private & Confidential —-For Private Circulation Only)

Iv. A Brief history of the issuer since its incorporation giving details of its following activities:-

a. Details of share capital as on 30th September, 2022:-

Particulars Number of Securities Aggregate Nominal Value
(in Rs. Cr)

Authorized Capital
Equity Share (Rs 10/-share) 3,500,000,000 3,500.00
Preference Share (Rs 100/- share) 650,000,000 6,500.00
Issued Capital
Equity Share (Rs 10/-share) 630,000,000 630.00
Preference Share (Rs 100/- share) NIL NIL
Subscribed Capital
Equity Share (Rs 10/-share) 630,000,000 630.00
Preference Share (Rs 100/- share) NIL NIL
Paid up Capital
Equity Share (Rs 10/-share) 630,000,000 630.00
Preference Share (Rs 100/- share) NIL NIL

b. Changes in its capital structure as on 30t September, 2022, for the last three years:-

Date of Change (AGM/EGM) |

Increase/ Decrease TO |

Particulars

No Change in Capital Structure in Last three years

c. Equity share capital history of the company as on 30th September, 2022, for the last

three years:-

Date of | No of Face Issue |Considerati Natur Cumulative Re
Allotm | Equity | Value | Price | on (Cash, e of ma
ent Shares | (Rs.) | (In Rs) |other than |Allot rks
cash, etc) 'ment | No. of | Equity share | Equity share
Equity | capital (Rs.) | premium (in
Shares Rs.)

There has been no allotment in last three years

d. Details of any acquisition of or amalgamation with any entity in the last 1 year:- NA

e. Details of any reorganization or reconstruction in the last 1 year:-

Type of Event

Date of Announcement

Date of Completion

Details

NA

NA

NA

NA

f. Details of the shareholding of the company as on the latest quarter end, as at the latest
quarter end, as per the format specified under the listing regulations :-
Detail attached as Annexure IV

g. List of top 10 holders of equity shares of the company as on 30.09.2022: -

Total
s1 TOtilfNo' glra.rzis‘ Shareholding
) Name of the shareholders . . as % of total
No. Equity in demat .
no. of equity
Shares form
shares
1 PRESIDENT OF INDIA 354378740 | 354378740 56.25
2 | LIFE INSURANCE CORPORATION OF INDIA 80659457 82659457 13.12
3 | KAMLESH B SHAH 8039765 8039765 1.28
4 | THE BANK OF NEW YORK MELLON 7037238 70379238 1.12

B
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5 | PRAKASH BABALAL SHAH 2149900 | 2149900 0.34
6 | ELARA INDIA OPPORTUNITIES FUND LIMITED 1611000 | 1611000 0.26
7 | THE NEW INDIA ASSURANCE COMPANY LIMITED Lcoasaa | 1504544 0.5
8 | MANOJ L SHAH HUF 1482740 | 1482740 0.24
9 | THE ORIENTAL INSURANCE COMPANY LIMITED 1392970 | 1392970 0.2
10 | RAVIKUMAR RAMKISHORE SANWALKA 1058000 | 1058000 o017
TOTAL 461404354 | 461404354 73.24

*The investments by above entities through their sub-schemes with same PAN have been clubbed.

V.

a.

Following details regarding the directors of the company:-

Details of the current directors of the company (As on 23.11.2022)

Sl.
No

Name,
Designation and
DIN

Ag
e

Address

Director of
the
Company
since

Details of
other
directorship

Whether
willful
defaulter
(Yes/No)

P.K.PURWAR,
CMD

06619060

57

8, Raisina Road,
New Delhi, 110001

15.04.2020

1. BSNL - CMD
2. MTNLSTPI IT
Services Ltd. —
Director

3. BSNL Tower
Corporation Ltd
— Director

4. Mahanagar
Telephone
Mauritius Ltd
(MTML) -
Chairman &
Director

5. United
Telecom Ltd -
Director

NO

ARVIND
VADNERKAR,
DIRECTOR (HR &
EB)

08597016

59

T-33, ATUL
GROVE ROAD,
NEW DELHI -
110001

01.09.2021

1. Bharat
Sanchar Nigam
Limited (BSNL)-
Director

2. MTNLSTPI IT
Services Ltd. —
Director
3.Millennium
Telecom Ltd. -
Chairman &
Director

NO

YOJANA DAS,
DIRECTOR
(FINANCE)

08987456

59

D-44, First Floor,
Near Sapna
Theatre, East of
Kailash, New Delhi
- 110065

17.05.2021

1. Bharat
Sanchar Nigam
Limited (BSNL)-
Director

2. BSNL Tower
Corporation Ltd
— Director

3. MTNLSTPI IT
Services Ltd. -

Director

NO
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Sl. Name, Director of Details of Wh.ether
. . Ag the willful
No Designation and Address other fault
DIN e Cor.npany directorship defaulter
since (Yes/No)
4 | VRAMESH, 58 | 8-2-93/K-54, Flat 01.04.2022 | 1. Bharat NO
DIRECTOR no 202, Gauri Sanchar Nigam
(TECHNICAL) Shankar Limited (BSNL)-
Residency,Kamala Director
08771524 puri Colony, Ph III, 2. BSNL Tower
Jubliee Hills Corporation Ltd
Hyderabad — — Director
500073 Andhra 3.MTNLSTPI IT
Pradesh Services Ltd. —
Director
5 | SUNIL KUMAR 50 | G-204, 2nd Floor, 23.11.2022 | 1. Bharat NO
‘(;l(g)l\zll\lgsl"lMENT Type 6A,Deen Sanchar Nigam
NOMINEE Dayal Upadhyay Limited (BSNL)-
3{.)131‘ECT0R’ JSA, Marg, New Delhi- Director
110002
09800644
6 | YASHASHRI 51 | D-1I/75, Pandara 26.05.2022 | 1. Bharat NO
SHUKLA, Road, New Delhi - Sanchar Nigam
GOVERNMENT 110003 Limited (BSNL)-
NOMINEE Director
DIRECTOR, JT.
ADMIN/USOF ,
DOT
09526509
7 | VISHWAS 57 | B-401, 4™ FLOOR, | 12.11.2021 | N.A. NO
PATHAK, ROYAL
INDEPENDENT RESIDENCY,
DIRECTOR CHIWADA GULLY,
00093771 DR BABASAHEB
AMEBEDKAR
ROAD, LALBAUG,
MUMBAI
8 | SARV DAMAN 66 | P.M. 19/2, 12.11.2021 | NA NO
BHARAT, SANTOSH VIHAR,
INDEPENDENT NEAR 22 NO.
DIRECTOR PHATAK, PATIALA
09393017 — 147001 PUNJAB
9 | DEEPIKA 56 | HOUSE NO. 50/2, | 23.11.2021 | NA NO
MAHAJAN, EXTN, WARD NO
INDEPENDENT 53, TRIKUTA
DIRECTOR NAGAR, JAMMU,
09408802 JAMMU AND
KASJMIR -180020
10 | YOGESH KUMAR 57 | RAMESHWARAM, 12.11.2021 | NA NO
TAMRAKAR, ADARSH NAGAR,
INDEPENDENT REWA ROAD,
DIRECTOR SATNA, MADHYA
00070734 PRADESH-485001
11 | PIYUSH RANJAN 50 | 29B, PD TANDON 21.04.2022 | NA NO
NISHAD, MARG, CIVIL
INDEPENDENT LINE,PRAYAGRAJ
DIRECTOR -211001 (UP)
09579746

b
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b. Details of change in directors since last three years:- (As on 23.11.2022)
Sl. . . Date of Date of the Date of the Remarks (viz.
No Name, Designation and appointment | cessation, if | resignation, reasons for
. DIN applicable if applicable change, etc)
1 | Tiakala Lynda Yaden 19.05.2016 24.09.2019 NA
Government nominee
director 07522884

2 | Rakesh Nangia, 23.12.2015 31.01.2020 NA
Independent Director
00147386

3 | Ashok Mittal, Independent 23.12.2015 31.01.2020 NA
Director
06581045

4 P.K. Purwar, CMD 15.04.2020 NA
06619060

5 | Milind Vijay Joshi, Director 05.11.2018 30.09.2020 NA
(Finance)
08273959

6 | Chinmay Basu, Independent 26.10.2017 25.10.2020 NA
Director
02105505

7 K.B. Gokulchandran, 26.10.2017 25.10.2020 NA
Independent Director
07969005

8 | G.Padmaja Reddy, 26.10.2017 25.10.2020 NA
Independent Director
06464905

9 Suneeta Trivedi, 26.10.2017 25.10.2020 NA
Independent Director
06742087

10 | Mahmood Ahmed, Govt 02.07.2020 26.11.2020 NA
Nominee Director
07694375

11 | Sanjeev Kumar, Director 18.07.2016 27.01.2021 NA
(Technical)
07566882

12 | Suresh Kumar Gupta, 21.10.2020 05.05.2021 NA

Director (Finance)

08221877
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Sl.
No

Name, Designation and
DIN

Date of
appointment

Date of the
cessation, if
applicable

Date of the
resignation,
if applicable

Remarks (viz.
reasons for
change, etc)

13

Sunil Kumar, Director (HR
& EB)
06628803

21.06.2013

3-1.08.2021

NA

14

Yojana Das, Director
(Finance)

08987456

17.05.2021

NA

15

Arvind Vadnerkar, Director
(HR & EB)
08597016

01.09.2021

NA

16

Vishwas Pathak,
Independent Director
00093771

12.11.2021

NA

17

Sarv Daman Bharat,
Independent Director
09393017

12.11.2021

NA

18

Yogesh Kumar Tamrakar,
Independent Director

00070734

12.11.2021

NA

19

Deepika Mahajan,
Independent Director

09408802

23.11.2021

NA

20

Sushil Kumar Mishra,
Director (Technical)

08726827

09.03.2021

31.03.2022

NA

21

V.Ramesh, Director

(Technical)

01.04.2022

NA

22

Piyush Ranjan Nishad,

Independent Director

21.04.2022

NA

23

Navneet Gupta, Govt
Nominee Director

08478052

11.06.2019

17.05.2022

NA

24

Amitabh Ranjan Sinha, Govt
Nominee Director

08992887.

26.11.2020

30.05.2022

NA

25

Premjit Lal, Govt Nominee

Director

17.05.2022

17.11.2022

NA
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Sl. . . Date of Date of the Date of the Remarks (viz.
Name, Designation and . . . . .
No appointment | cessation, if | resignation, reasons for
DIN . . .
. applicable if applicable change, etc)
26 | Yashashri Shukla, Govt 30.05.2022 NA
Nominee Director
27 | Sunil Kumar Verma, Govt 23.11.2022
Nominee Director
VI. Following details regarding the auditors of the company:-

a. Details of the statutory auditor of the company:-

110005 Phone : 011- 28728769, 28727385

Name Address Auditors Since
M/s SCV & Co. LLP | B-41, Panchsheel Enclave, New Delhi - 110017, Phone — 011- 10.10.2022
26499111, 222/444 /555
M/s SPMG & CO 3322A, 2nd Floor, Bank Street, Karol Bagh, New Delhi- 26.08.2020

b. Details of change in auditor since last three years:-
Date of Date of cessation Rema
Name Address Appointment / (in case of rks
i i resignation)
M/s SPMG & CO 3322A, 2nd Floor, Bank Street, 26.08.2020 - -
Karol Bagh, New Delhi-110005
Phone : 011- 28728769,
28727385
M/s Vinod Kumar | 503, Chiranjiv Tower 14.11.2019 - -
& Associates 43, Nehrg Palace,
New Delhi -11 00 19
M/s Kumar Vijay 408, New Delhi House, 01.09.2016 - -

Barakhamba Road, Connaught

Gupta & Co. Place New Delhi — 110001
Phone : 011-23314525,
41571108
VII. Details of borrowings of the company, as on 231 November 2022:-
a. Details of secured loan facilities as on 23.11.2022
Amount in Rs. Cr
Lender's Type of Amt Pn:cl:) al Repayment s it
Name Facility Sanctioned O?t. Date / Schedule ecurity
BOB Term Loan Repayment due in 14 instalments
750.00 655.29 | 18.75 Crores/quarter (2

Instalments)From Jun-22 to Mar-23.
37.5 Crores/quarter (4
Instalments)From Jun-23 to Mar-24. Mortgag
56.25 Crores/quarter (8 e on
Instalments)From Jun-24 to Mar-26 Land &
& Rs 17.79 cr in Mar-26 Building

BOI CGO Term Loan Repayment due in 16 instalments

500.00 423.62 | 25 Crores/quarter (16

Instalments)From Mar-23 to Dec-26
& 23.62 in Dec-26

B




Placement Memorandum (Tranche 2) - MTNL SG Bond Series VII-B dated 30tk November, 2022
UP RAJYA VIDYUT UTPADAN NIGAM CONTRIBUTORY PROVIDENT FUND TRUST
(Private & Confidential —-For Private Circulation Only)
BOI LCB Term Loan Repayment due in 11 instalments All
500.00 388.84 | 25 Crores/quarter (3 Moveabl
Instalments)From Mar-23 to Sep-23. e Fixed
37.5 Crores/quarter (8 and
Instalments)From Dec-23 to Sep-25 Current
& Rs 13.84 cr in Sep-25 Assets+
Letter of
Comfort
PNB e- Term Loan Repayment due in 10 instalments
OBC 500.00 360.30 | 25 Crores/quarter (2
Instalments)From Mar-23 to Jun-23.
37.5 Crores/quarter (8
Instalments)From Sep-23 to Jun-25
& Rs 10.30 cr in Jun-25
PNB e- Term Loan Repayment due in 7 instalments
United 300.00 169.50 | 22.5 Crores/quarter (7
Instalments)From Mar-23 to Sep-24
& Rs 12cr in Sep-24
PSB 1 Term Loan Repayment due in 7 instalments
500.00 273.77 | spread
37.5 Crores/quarter (7 All
Instalments)From Apr-23 to Oct-24 M bl
& Rs 11.27 cr in Oct-24 Pad
SBI 1 Term Loan Repayment due in 7 instalments ¢ a;X;
1,800.00 989.16 | 135 Crores/quarter (7 C ¢
Instalments)From Mar-23 to Sep-24 urren
. Assets+
& Rs 44.16 cr in Sep-24 Letter of
SBI 2 Term Loan Rs 125 crore in Mar-23 & Rs 15.08 Comfort
500.00 140.08 | cr in Mar-23
UBI Term Loan Repayment due in 6 instalments
2,000.00 736.86 | 150 Crores/quarter (4
Instalments)From May-23 to Feb-24
50 Crores/quarter (2
Instalments)From May-24 to Aug-24
& Rs 36.86 cr in Sep-24
UBI e- Term Loan Repayment due in 8 instalments
Andhra 1 1,000.00 452.11 | 75 Crores/quarter (5
Instalments)From Mar-23 to Mar-24
25 Crores/quarter (2
Instalments)From Jun-24 to Sep-24. | Mortgag
& Rs 27.11 cr in Sep-24 e on
UBI e- Term Loan Repayment due in 12 instalments Land &
Andhra 2 300.00 211.54 | 15 Crores/quarter (1 Instalments) in | Building
May-23.
22.5 Crores/quarter (8
Instalments)From Aug-23 to May-25
& Rs 16.42 cr in Aug-25
UBI e- Term Loan Repayment due in 7+7 instalments All
Corporati 1,000.00 468.94 | 37.5 Crores/quarter (5 Moveabl
onl Instalments)From Mar-23 to Mar-24 e Fixed
6.25 Cr in Jun-24 & 40.37 in Sep-24 and
37.5 Crores/quarter (5 Current
Instalments)From Apr-23 to Apr-24 Assets+
6.25 Cr in Jul-24 & 41.07 in Oct-24 Letter of
Comfort
UBI LTL-6 | Term Loan 25 Crores/quarter (20
500.00 500.00 | Instalments)From Mar-24 to Dec-28
UCO Bank | Term Loan Repayment due in 13 instalments
500.00 395.43 | 25 Crores/quarter (3 Instalments)

m
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From May-23 to Nov-23.

37.5 Crores/quarter (8
Instalments)From Feb-24 to Nov-25
& Rs 20.43 cr in Nov-25

TOTAL 10,650.00 | 6,165.41
b. Details of unsecured loan facilities as on 23.11.2022
Amount in Rs. Cr
T £ Amount Principal
Lender's Name ype o Sanctione Amount Repayment Date/Schedule
Facility .
d outstanding
PSB 2 Term Loan Repayment due in 10 instalments
200.00 145.32 | 10 Crores/quarter (2
Instalments)From May-23 to Aug-23
15 Crores/quarter (8
Instalments)From Nov-23 to Aug-25
& Rs 5.32 cr in Aug-25
UBI e-Corporation Term Loan Repayment due in 11 instalments
3 500.00 398.91 | 25 Crores/quarter (3 Instalments)
From Mar-23 to Sep-23.
37.5 Crores/quarter (8
Instalments)From Dec-23 to Sep-25
& Rs 23.91 cr in Sep-25
GOI Short 05-03-2023
Term Loan 570.00 570.00
GOI Short 02-07-2023
Term Loan 350.00 350.00
PUNJAB NATIONAL | Overdraft Renewal due on 29-11-2022
BANK 200.00 150.54
BANK OF INDIA Overdraft Renewal due on 21-12-2023
500.00 380.54
BANK OF BARODA Overdraft Renewal due on 28-09-2022
1,000.00 973.09
UNION BANK OF Overdraft Renewal due on 05-09-2022
INDIA 2,250.00 1,959.19
INDAN OVERSEAS Overdraft Renewal due on 03-11-2022
BANK 2,300.00 1,410.66
TOTAL 7,870.00 6,338.25
c. Details of outstanding non-convertible securities as on 23.11.2022
Tenor/ Coupo Redemp Sec
. n (p.a.) . ure
Series period payabl Amount Date of | tion on Credit d/ | Securi
of NCS ISIN of e semi (Rs. Cr) Allotme Date/ Rating Uns ty
maturi : nt Schedul
ty annual e ecur
ly ed
INE153 | 10 Year
I 8.57% 1.005.00 28-Mar- | 28-Mar-
A08014 ’ 13 23
INE153 | 10 Year (ggs%% Uns
) aple
1I 708022 9.38% 1,975.00 | 5-Dec-13 | 5-Dec-23 | Chidil aan cour NA
(CE)/Stable | ©
INE153 | 10 Year
III * 9.39% 765.00 26-Mar- 26-Mar-
A08030 14 24

b
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INE153 | 10 Year
IV A* 8.24% 1,400.00 19-Nov- 19-Nov-
A08048 14 24
INE153 | 10 Year
IV B* 8.28% 100.00 19-Nov- 19-Nov-
A08055 14 24
INE153 | 10 Year
IV C* 8.24% 07 19-Nov- 19-Nov-
A08063 14 24
INE153 | 10 Year
IV D* 8.29% 2.268.90 28-Nov- 28-Nov-
A08071 ’ ) 14 24
INE153 | 10 Year
7.05% 436140 | 12-0ct- 11-Oct- | CARE AAA
A08089 ’ ) 20 30 (CE)/Stable
CRISIL AAA
INE153 | 10 Year (CE)/Stable
VI 6.85% 2,138.60 21-Dec- 20-Dec- BWR AAA
A08037 20 30 | (CE)/Stable
10 Year CARE AAA
INE153
vil-A 8.00% 6100.60 | 15-Nov- | 15-Noy- | (CR)/Stable
A08105 ’ 22 32
(CE)
(CE)/Stable
TOTAL 20,123.57

* The outstanding NCDs of Rs 20,123.57 Cr includes NCDs for an amount of Rs 4,533.97 Cr,
the liability of interest payment and principal repayment rests with Government of India.

d. List of top 10 non-convertible securities in terms of value (in cumulative basis) as on

30.09.2022:-

St. Name of holders of Non-Convertible Securities Amount (In | % of total NCS

No. Rs. Cr) Outstanding

1 CBT-EPF-11-E-DM 3,818.20 27.25

2 EMPLOYEES' STATE INSURANCE CORPORATION A/C SBI
FUNDS MANAGEMENT PRIVATE LIMITED 1,517.00 10.82
ICICI PRUDENTIAL CORPORATE BOND FUND 1,047.40 7.47
COAL MINES PROVIDENT FUND ORGANISATION 890.20 6.35
NPS TRUST- A/C UTI RETIREMENT SOLUTIONS PENSION
FUND SCHEME - CENTRAL GOVT 886.00 6.32
ARMY GROUP INSURANCE FUND 639.80 4.57
HDFC TRUSTEE CO LTD A/C HDFC BANKING AND PSU
DEBT FUND 540.90 3.86
PUNJAB NATIONAL BANK 500.00 3.57
THE STATE BANK OF INDIA EMPLOYEES PROVIDENT FUND 474.40 3.39

10 | STATE BANK OF INDIA EMPLOYEES PENSION FUND 381.00 2.72

TOTAL 10,694.90 76.32
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e. Details of commercial paper:- the total face value of commercial papers outstanding as on

30.09.2022 to be provided and its breakup in following table:

S.No. | ISIN OF Commercial papers | Maturity Date | Amount Outstanding (In Cr)
NA

f. Details of rest of the borrowing (if any including hybrid debt like FCCB, optionally convertible

debentures / preference shares) as on 30.09.2022: -

Party Name (in case Type of Amt Principal Repayme | Credi | Secur | Secur
of Facility) / Facility / Sanction Amt nt Date/ t ed / ity
Instrument Name Instrument ed/ Outstanding | Schedule | Ratin | Unse
Issued g cured
NA
VIII. Details of any outstanding borrowings taken/ debt securities issued for consideration other

than cash. This information shall be disclosed whether such borrowing/debt securities have been
taken/issued:

(i) in whole or part — NA

(ii) at a premium or discount, or - NA

(iii) in pursuance of an option or not — NA

IX. Details of all default/s and/or delay in payments of interest and principal of any kind of

term loans, debt securities and other financial indebtedness including corporate guarantee issued
by the company, in the past 3 years including current year -
MTNL has reported default for more than 30 days for an amount of Rs 35.15 crore towards Union bank of
India. The default was due to temporary mismatch in cash flow. The matter was reported to BSE/NSE on
31.08.2022. MTNL has cleared all the dues to banks on 09-09-2022 and has funding which is expected to
take care of the debt related liabilities. All the loans of MTNL are regular since then.

X. Any material event/ development or change having implications on the financials/credit
quality (e.g. any material regulatory proceedings against the issuer/promoters, litigations resulting
in material liabilities, corporate restructuring event etc) at the time of issue which may affect the
issue or the investor’s decision to invest / continue to invest in the non-convertible securities
Union Cabinet in its meeting held on 27t July 2022 has considered and approved the following revival
plan for MTNL
e All telecom services in Delhi and Mumbai will be provided by BSNL through leasing of Operational

assets or other appropriate model.
e Sovereign Guarantee with waiver of Sovereign Guarantee Fees for raising bonds aggregating to Rs
17,571 Cr in two financial year as mentioned below, for repayment of Principal and interest amount.
o Rs 10,910 Cr in FY 2022-23 (MTNL has raised Tranche 1 of Rs 6,109.60 Crore on 15.11.2022.)
o Rs 6,661 Cr in FY 2023-24
e For detail examination of matters such as Assets Monetization, AGR dues, Debt resolution and course

of action for merger of MTNL with BSNL, a Committee of Secretaries (CoS) comprising Secretary DoE,

D




Placement Memorandum (Tranche 2) - MTNL SG Bond Series VII-B dated 30tk November, 2022
UP RAJYA VIDYUT UTPADAN NIGAM CONTRIBUTORY PROVIDENT FUND TRUST
(Private & Confidential —-For Private Circulation Only)

Secretary DoT, Secretary DIPAM and Secretary DPE will be constituted to recommend the way forward.
Finance Minister and Minister of Communications will empowered to decide the way forward. The
Government will provide a budgetary support of Rs 1,600 Cr for restructuring and operation integration
of the Telecom PSUs as a onetime grant. DoT vide its OM No. 20-29/2022-SU-II (FTS No. 135329) dated
08th August 2022 has already constituted Committee of Secretaries (CoS).

e CAPEX in MTNL for an amount of Rs 1,851 Cr for 3 years from FY 22-23 onwards is accorded and 4G
spectrum for MTNL also to be given to BSNL.

Rating Downgrade

Due to default in payment of interest in the month of July 2022

e CARE downgrade the Rating in respect of Long Term loan/Short Term Loan and unsupported
standalone rating for bonds of MTNL from AA+ (CE)/A1l+ (CE) and BBB to D/D to D respectively. The
same has been upgraded to CARE BB+/A4 + and CARE BB+.

e CRISIL downgrade the Rating in respect of unsupported standalone rating for bonds of MTNL from
BBB to C and subsequently upgrade the rating to B-.

e Brickwork downgrade the Rating in respect of unsupported standalone rating from BBB- to C. Rating

upgradation is under review.

XI. Any litigation or legal action pending or taken by a government department or a statutory
body during the last three years immediately preceding the year of the issue of prospectus against
the promoter of the company

The Promoter of the Company is President of India hence, it is not possible to give details of litigations,
legal actions or directions pending or taken by any Ministry or Department of the Government or a

statutory authority against the promoter of the company during the last 3 years.

XII. DETAILS OF DEFAULT AND NON-PAYMENT OF STATUTORY DUES

No Default in payment of statutory dues

XIII. The names of the debenture trustee(s) shall be mentioned with statement to the effect that

debenture trustee(s) has given its consent for appointment along with the copy of the consent letter
from debenture trustee-
In accordance with the provisions of Section 71 of the Companies Act, 2013, Companies (Share Capital
and Debentures) Rules 2014 and Securities and Exchange Board of India (Debenture Trustees)
Regulations, 1993, MTNL has appointed Beacon Trusteeship Limited to act as Debenture Trustee for
and on behalf of the holder(s) of the Debentures. The address and contact details of the Trustees are as
under:

Debenture Trustee

Name : Beacon Trusteeship Limited

Address: 4C & D Siddhivinayak Chambers, Gandhi Nagar,Opp MIG Cricket Club, Bandra (East),
Mumbai 400 051

Contact Person: Mr, Kaustubh Kulkarni (Director)

SEBI Registration Number: INDO0O0O000569




Placement Memorandum (Tranche 2) - MTNL SG Bond Series VII-B dated 30tk November, 2022
UP RAJYA VIDYUT UTPADAN NIGAM CONTRIBUTORY PROVIDENT FUND TRUST
(Private & Confidential —-For Private Circulation Only)

KVI.

XIV.
with-similar intent, a copy of the same shall be disclosed. In case such document does not contain

XV.
convention (as per SEBI CIRCULAR NO: SEBI/HO/DDHS/P/CIR/2021/613 DATED AUGUST 10,
2021) - Document attached as Annexure XIII

Tel No : 022-26558759 Email id: compliance@beacontrustee.co.in
A copy of letter from Beacon Trusteeship Limited conveying their consent to act as Debenture
Trustee for the current issue of Debentures and Due Diligence Certificate is enclosed as Annexure

(VIII) in this Placement Memorandum.

If the security is backed by a guarantee orletter of comfort-or-any other document/ letter

detailed payment structure (procedure of invocation of guarantee and receipt of payment by the
investor along with timelines); the same shall be disclosed in the offer document

Document attached as Annexure IX (Guarantee Letter) and Annexure XI (TPA)

Disclosure of cash flows with date of interest/redemption payment as per day count

DISLCOSURE PERTAINING TO WILFUL DEFAULTER
a. The following disclosures shall be made if the issuer or its promoter or director is declared
wilful defaulter:

(i) Name of the bank declaring as a wilful defaulter; - NIL

(i) The year in which it was declared as a wilful defaulter; - NIL

(iii) Outstanding amount when declared as a wilful defaulter; - NIL

(iv) Name of the entity declared as a wilful defaulter; - NIL

(v) Steps taken, if any, for the removal from the list of wilful defaulters; - NIL

(vi) Other disclosures, as deemed fit by the issuer in order to enable investors to take informed
decisions; - NIL

(vii) Any other disclosure as specified by the Board. - NIL

b. The fact that the issuer or any of its promoters or directors is a willful defaulter shall be
disclosed prominently on the cover page with suitable cross-referencing to the pages. - Not

Applicable

XVII. Undertaking by the Issuer

i) Investors are advised to read the risk factors carefully before taking an investment decision
in this issue. For taking an investment decision, investors must rely on their own
examination of the issuer and the offer including the risks involved. The securities have not
been recommended or approved by the any regulatory authority in India, including the
Securities and Exchange Board of India (SEBI) nor does SEBI guarantee the accuracy or
adequacy of this document. Specific attention of investors is invited to the statement of ‘Risk
factors’ given on page number 54 to 59 under the section ‘Risk Factors’.

ii) The Issuer, having made all reasonable inquiries, accepts responsibility for, and confirms
that this Placement Memorandum contains all information with regard to the issuer and the
issue, that the information contained in the Placement Memorandum is true and correct in

all material aspects and is not misleading in any material respect, that the opinions and
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intentions expressed herein are honestly held and that there are no other facts, the omission
of which make this document as a whole or any of such information or the expression of
any such opinions or intentions misleading in any material respect.

iii)The issuer has no side letter with any debt securities holder except the one(s) disclosed in
the Placement Memorandum. Any covenants later added shall be disclosed on the stock
exchange website where the debt is listed.

iv)The Issuer undertakes that Permanent Account Number of Directors and Permanent
Account numbers of the Promoters have been submitted to the stock exchange on which
the non-convertible securities are proposed to be listed at the time of filing of this Placement
Memorandum.

v) The Company undertakes that this Placement Memorandum contains full disclosures in
accordance with Form PAS-4 prescribed under Section 42 and Rule 14(1) of Companies
(Prospectus and Allotment of Securities) Rules, 2014 as amended and other provisions of
the Companies Act, 2013, Securities and Exchange Board of India (Issue and Listing of Non-
Convertible Securities) Regulations, 2021 issued vide circular no. SEBI/LAD-
NRO/GN/2021/39 dated August 09, 2021, as amended.

vi) The Issuer accepts no responsibility for the statements made otherwise than in the
Placement Memorandum or in any other material issued by or at the instance of the Issuer
and that any one relying on such information from any other source would be doing so at

their own risk.

XVIII. Risk Factors

An investment in Bonds involves a certain degree of risk. It should carefully be considered all the
information in this Placement Memorandum, including the risks and uncertainties described in this
document before making an investment in the Bonds. The risk factors set forth in this document do
not purport to be complete or comprehensive in terms of all the risk factors that may arise in connection
with our business or any decision to purchase, own or dispose of the Bonds. Additional risks and
uncertainties not known to the Company or that the Company currently believes to be immaterial may
also have an adverse effect on its business, prospects, results of operations and financial condition. If
any of the following or any other risks actually occur, the Company’s business, prospects, results of
operations and financial condition could be adversely affected and the price and value of your
investment in the Bonds could decline such that you may lose all or part of your investment.

Unless otherwise stated, our financial information used in this section is derived from our Standalone
Reformatted Financial Information, prepared in accordance with Indian Accounting Standards

generally accepted in India.

Internal Risk Factors
(a) We have contingent liabilities that we have not provided for, which if materialize, may
adversely affect our financial condition.

Our total contingent liabilities that have not been provided for as of March 31st, 2022 were Rs.7,841.33
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Crores. Claims against the company not acknowledged as debts are as follows:

As at 31 March 2022 As at 31 March 2021

Particulars (Amount In Rs. Crores)

Income Tax demands 364.93 364.93
Sales tax, Service tax, Municipal Tax 898.03 807.71
demands 2,094.18 3,016.75
Pending arbitration cases 655.89 663.52
Demands not yet acknowledged/arisen 3,572.02 3,565.53
License fees related demands under review 256.28 230.09
Others

Total 7,841.33 8,648.53

(b) We are currently involved in litigation which may be exposed to litigation risks

(i)

Legal proceedings covering a wide range of matters are pending or threatened against us. We have
accrued amounts as appropriate that represent our estimate of the probable outcome of these matters.
The judgments we make with regard to whether to establish a reserve are based on an evaluation of all
relevant factors by internal and external legal counsel, as well as subject matter experts and is based
upon an analysis of potential results, assuming a combination of litigation and settlement strategies.
Claims are continually monitored and reevaluated as new information is obtained. We may not
establish a liability for a particular matter until long after the litigation is filed, once a liability becomes
probable and estimable. The actual settlement of such matters could differ from the judgments made
in determining how much, if any, to accrue. We do not believe these proceedings will have a material
adverse effect on our consolidated financial position.

Our Company is currently involved in certain proceedings and claims pending at different levels of
adjudication before various authorities. Additionally, should any new development arise against us by
appellate courts or tribunals, we may need to make provisions in our financial statements, which may
reduce our profitability. We can give no assurance that these legal proceedings will be decided in our
favor. Any adverse outcome in any or all of these proceedings may affect our business, results of
operations and financial condition

All these are constantly evaluated and the contingent liabilities to the extent the claims on account of

various disputes are disclosed as above.

External Risk Factors

Economic Slowdown in the current scenario

Our results of operations are significantly affected by factors influencing the Indian economy in general
at present. Any slowdown in economic growth in India could adversely affect us, including our ability
to grow our project portfolio and our ability to implement our strategy. Any such slowdown could

adversely affect our business, prospects, results of operations and financial condition.
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(ii) Political instability or changes in Gol policies could adversely affect economic conditions in
India generally, and consequently, our business in particular.
We are incorporated in India, derive our revenues from operations in India and all of our assets are
located in India. Consequently, our performance may be affected by interest rates, government policies,

taxation, social and ethnic instability and other political and economic developments affecting India.

Gol has traditionally exercised and continues to exercise a significant influence over many aspects of
the economy. Since 1991, successive governments have pursued policies of economic and power sector
liberalization and deregulation and encouraged infrastructure projects. The present government has
announced its general intention to continue India’s current economic liberalization and deregulation
policies. However, the rate of economic liberalization could change and there can be no assurance that
such policies will be continued. A significant change in Gol’s policies in the future, particularly in
respect of the banking and finance industry and the infrastructure sector, could affect business and
economic conditions in India. This could also adversely affect our business, prospects, results of

operations and financial condition.

(iii) Any down grading of India's sovereign rating by a credit rating agency could have a negative

impact on our business, financial condition and results of operations.

a) Management assessment on the net worth:
Net worth of MTNL is negative as on 30/09/2022 to the tune of Rs 20,040.96 Crores as the land and
buildings assets of MTNL are continued to be shown at historic cost. MTNL has large pieces of real estate
assets in Delhi & Mumbai which are recorded at historical values since inception in 1986. The intrinsic
value of such properties is very high in the present market vis-a-vis the book values. In view of the same
the Govt. approved monetization of these assets. Considering all such factors the Cabinet on 23.10.2019
approved the monetization of land/building assets of MTNL considered worth Rs. 23,007 Cr to be
monetized in accordance with DIPAM guidelines. The asset monetization and the monetization of Optical
fiber and Towers would have yielded results in the financial year 2020-21 but unfortunately due to the
Covid-19 pandemic effect in year 20-21, the progress on these aspects has not been achieved. Asset
monetization through DIPAM may also not likely to give any financial relief to MTNL immediately.
Accordingly, the projections made for the redemption of huge debts outstanding may not happen in the
immediate future in view of all round down slide of revenues of MTNL as well as the market conditions for
sale or monetization of assets. Therefore, the risk of effects of COVID -19 in the year 2020- 21 loom large
on the prospects of MTNL becoming debt free and consequently the risk of debt going up cannot be
discounted. However, with the combined effect of reduction of staff cost by al-most to the tune of Rs 1700
crs per annum and the grant of Sovereign guarantee for Rs 6500 crs by Govt. of India to MTNL as per
Cabinet approval dated 23-10-2019 in the year 2020-21 and raising of bonds for the restructuring of
existing debts and also to refinancing for working capital purposes as well as CAPEX infusion definitely
made the company to run as a going concern despite huge debt costs in the year 20-21 also. However, the
same remains a risk posing proposition unless the monetization plans and also the revenue mopping up

pro-grammes and investment in CAPEX are implemented in the years to come.
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The expectation of monetization of assets as per cabinet approval in the year 2019-20 did not turn out in
practicality and the issue is ultimately being guided by DIPAM and with the guidance and monitoring of
DIPAM, by the end of year 21-22, MTNL may be able to monetize some of these assets and may continue

to be a going concern in future as well.

Subsequently considering all these developments, Union Cabinet in its meeting held on 27t July 2022
has considered and approved the following revival plan for MTNL
e All telecom services in Delhi and Mumbai will be provided by BSNL through leasing of Operational
assets or other appropriate model.
e Sovereign Guarantee with waiver of Sovereign Guarantee Fees for raising bonds aggregating to Rs
17,571 Cr in two financial year as mentioned below, for repayment of Principal and interest amount.
o Rs 10,910 Cr in FY 2022-23 (MTNL has raised Tranche 1 of Rs 6,109.60 Crore on 15.11.2022.)
o Rs 6,661 Cr in FY 2023-24
e For detail examination of matters such as Assets Monetization, AGR dues, Debt resolution and course
of action for merger of MTNL with BSNL, a Committee of Secretaries (CoS) comprising Secretary DoE,
Secretary DoT, Secretary DIPAM and Secretary DPE will be constituted to recommend the way forward.
Finance Minister and Minister of Communications will empowered to decide the way forward. The
Government will provide a budgetary support of Rs 1,600 Cr for restructuring and operation integration
of the Telecom PSUs as a onetime grant. DoT vide its OM No. 20-29/2022-SU-II (FTS No. 135329) dated
08th August 2022 has already constituted Committee of Secretaries (CoS).
e CAPEX in MTNL for an amount of Rs 1,851 Cr for 3 years from FY 22-23 onwards is accorded and 4G
spectrum for MTNL also to be given to BSNL.

Risks Relating to the Bonds

A. There could be only a limited trading or sporadic trading in the bonds and it may not be
available on sustained basis in the future and the price of the Bonds may or may not be
volatile.

Although the Bonds are proposed to be listed on BSE, there can be no assurance that a public market

for these Bonds would be available on a sustained basis. Although the sovereign guarantee backing by

Govt. of India could contain the market volatility the liquidity and market prices of the Bonds can be

expected to vary with changes in market and economic conditions as well as our financial condition

and prospects and other factors that generally influence market price of Bonds. Such fluctuations may

significantly affect the liquidity and market price of the Bonds, which may trade at a discount to the

price at which the Bonds are issued. That too either sporadically or in a limited manner.

B. There is no guarantee that the Bonds issued pursuant to the Issue will be listed on BSE in a

timely manner.

In accordance with Indian law and practice, permissions for listing and trading of the Bonds issued

pursuant to this Issue will not be granted until after the Bonds have been issued and allotted. Approval
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for listing and trading will require all relevant documents authorizing the issuing of Bonds to be

submitted. There could be a failure or delay in listing the Bonds on the Stock Exchange.
C. Any downgrading in credit rating of our Bonds may affect the trading price of our Bonds.

The Bonds proposed to be issued have been rated “IND AAA (CE)” with “Stable” Outlook by India Ratings
as per rating letter dated O1st November 2022 and “CARE AAA (CE)” with “Stable” Outlook by CARE
Ratings as per rating letter dated 03rd November 2022. We cannot guarantee that this rating will not
be downgraded. These ratings may be suspended, withdrawn or revised at any time. Any revision or
downgrading in the credit rating may lower the trading price of the Bonds and may also affect our

ability to raise further debt.

D. Payments made on the Bonds will be subordinated to certain tax and other liabilities

preferred by law.

The Bonds although are un-subordinated and are backed by irrevocable guarantee of Govt. of India,
the same may be subjected to certain liabilities preferred by law such as to claims of Gol on account of
taxes, and certain liabilities incurred in the ordinary course of our transactions having legal obligation.
In particular, in the event of bankruptcy, liquidation or winding-up, our assets will be available to pay
obligations on the Bonds only after all such liabilities that rank senior to these Bonds, by the dint of

any specific laws, have been paid.

E. The Debentures bear certain regulatory risks

Further, the exercise by the Debentures Trustee of the powers and remedies conferred on it respectively
under the SEBI regulations on Debentures, and the related transaction documents, otherwise vested
in them by law, will be subject to general equitable principles regarding the enforcement of security,
the general supervisory powers and discretion of the Indian courts in the context thereof and the
obtaining of any necessary governmental or regulatory consents, approvals, authorizations or orders.
In the event any dispute arises between the Company and a holder of the Debentures, the holder may
need to take judicial proceedings before courts in India. It is not unusual for court proceedings in India
to continue for extended periods. Disposition of cases may also be subject to various delays including

as a result of multiple levels of appellate adjudication.

F. In case of outstanding debt instruments or deposits or borrowings, any default in compliance
with the material covenants such as creation of security as per terms agreed, default in
payment of interest, default in redemption or repayment, non-creation of debenture
redemption reserve, default in payment of penal interest wherever applicable.

In respect of Outstanding Debt Instrument - As of date, the MTNL has not defaulted in compliance

with any material covenants agreed to by the MTNL in respect of outstanding debt instruments. In

respect of Deposits — No Deposits available with MTNL except advances received from telecom

subscribers. In respect of Borrowings — MTNL has reported default for more than 30 days for an
amount of Rs 35.15 crore towards Union bank of India. The default was due to temporary mismatch in

cash flow. The matter was reported to BSE/NSE on 31.08.2022. MTNL has cleared all the dues to
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banks on 09-09-2022 and has funding which is expected to take care of the debt related liabilities. All

the loans of MTNL are regular since then.

G. If secured, any risk in relation to maintenance of security cover or full recovery of security

in case of enforcement. — Unsecured in nature

XIX. Attestation by Directors of the Company

a) The Issuer is in compliance with the provisions of Securities Contracts (Regulation) Act, 1956 and the
Securities and Exchange Board of India Act, 1992, Companies Act and the rules and regulations made
thereunder except and to the extent declared in the placement memorandum.

b) The compliance with the said Act and the rules made thereunder does not imply that payment of
interest or repayment of debentures, if applicable, is guaranteed by the Central Government. However,
since the issue is backed by Sovereign Guarantee from Central Government, the payment of
interest or repayment of debentures is guaranteed by Central Government.

c) The monies received under the offer shall be used only for the purposes and objects indicated in the
Term Sheet section of Placement Memorandum and private placement offer cum application letter.

d) Whatever is stated in this form and in the attachments thereto is true, correct and complete and no
information material to the subject matter of this form has been suppressed or concealed and is as per
the original records maintained by the promoters subscribing to the Memorandum of Association and
Articles of Association

e) Declaration on General Risk

General Risk

“Investment in non-convertible securities involve a degree of risk and investors
should not invest any funds in such securities unless thev can afford to take the
risk attached to such investments. Investors are advised to take an informed
decision and to read the risk factors carefully before investing in this offering. For
taking an investment decision, investors must relv on their examination of the
issue including the risks involved in it. Specific attention of investors is invited to
statement of risk factors contained under Section [¢] of this placement
memorandum. These risks are not, and are not intended to be, a complete list of
all risks and considerations relevant to the non-convertible securities or investor’s
decision to purchase such securities.”

XX. OTHER DETAILS:

a. Debenture Redemption Reserve

The Issuer shall create a Debenture Redemption Reserve (“DRR”), when it becomes applicable, as per the
provisions of the Companies Act, 2013 and the guidelines issued by the Ministry of Corporate Affairs and
SEBI as amended from time to time, and if during the currency of these presents, any guidelines are
formulated (or modified or revised) by any government agency having authority under law in respect of
creation of DRR, the Issuer shall abide by such guidelines. The Issuer also undertakes to comply with

provisions relating to investment or deposit in terms of Companies Act, 2013, as applicable.
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b. ISSUE/INSTRUMENT SPECIFIC REGULATIONS - RELEVANT DETAILS (COMPANIES ACT, RBI
GUIDELINES, ETC).

The Debentures being offered pursuant to this Placement Memorandum are subject to the provisions of

Companies Act, the SEBI (Issue and Listing of Non-convertible Securities), Regulations, 2021, SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015, each as amended, the Memorandum and

Articles of Association of the Issuer, the terms of this Placement Memorandum, Application Form, and

other terms and conditions as may be incorporated in the Debenture Trust Deed.

c. DEFAULT IN PAYMENT

In case of default in payment of interest and/ or principal redemption on the due dates, the Company shall
pay additional interest @ 2.00% p.a. over the coupon rate for defaulting period i.e., the period commencing
from and including the date on which such amount becomes due & upto but excluding the date on which

such amount is actually paid.

d. DELAY IN LISTING

The Issuer shall complete all the formalities and seek listing permission within T+4 working days, T being
the Issue Closing Date.

In case of delay in listing of the Bonds within the prescribed period from Deemed Date of Allotment, the
Company shall bear penal consequences as mentioned in SEBI Operational Circular
“SEBI/HO/DDHS/P/CIR/2021/613” dated 10t* August 2021.

e. DELAY IN ALLOTMENT OF SECURITIES

The Issuer shall complete all the formalities related to allotment of securities within T+2 working days, T
being the Issue Closing Date.

Any failure in such allotment as per defined timelines shall attract penal provisions as specified by SEBI

from time of time.
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f. ISSUE DETAILS

TERM SHEET
Security Name 7.87 % MTNL SG BOND SERIES VII - B - 2022
Issuer Mahanagar Telephone Nigam Limited

Type and Nature of Instrument | GOVERNMENT OF INDIA GUARANTEED, UNSECURED, RATED,
LISTED, REDEEMABLE, NON-CONVERTIBLE, TAXABLE BONDS IN
THE NATURE OF DEBENTURES

Seniority Senior
Mode of Issue Private Placement
Issuance & trading mode In Demat Only

of instrument

Eligible Investors (@) Qualified Institutional Buyers (QIBs), as defined in the under
Regulation 2 (ss) of Securities and Exchange Board of India (Issue of
Capital and Disclosure Requirements) Regulations, 2018, as
amended from time to time, and

(b) Any non-QIB investor including arranger(s), who are authorized
to invest/to participate in the issue through an Electronic Book
Mechanism of BSE (BSE BOND - EBP).

All QIBs, arrangers who bid on their own as well as on behalf of
others and any non-QIB Investors specifically mapped by the Issuer
on the BSE BOND - EBP Platform, are eligible to bid / invest / apply

for this Issue

All investors are required to comply with the relevant regulations/

guidelines applicable to them for investing in this Issue

The offer or invitation of NCDs under this issue is not
invited/applicable from/to a body corporate incorporated in, or
a national of, a country which shares a land border with India
(as per fifth proviso to Rule 14 (1) of Companies (Prospectus and
Allotment of Securities) Rules 2014 amended by MCA vide
notification dated 05th May 2022)

Listing (name of stock On the Wholesale Debt Market (WDM) Segment of the BSE Ltd.
Exchange(s) where it will be As per Operational Circular Issued by SEBI
listed and timeline for listing) | “SEBI/HO/DDHS/P/CIR/2021/613” dated 10th August 2021
The company ensures that bonds are listed within T+4 days (T
(trading days) = Issue Closing Date). In case bonds are not listed

within T+4 days, the issuer shall;
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(@) pay penal interest of 1% p.a. over the coupon rate for the period
of delay to the investor (i.e. from date of allotment to the date of
listing); and

(b) Be permitted to utilize the issue proceeds of its subsequent two
privately placed issuances of securities only after receiving final

listing approval from Stock Exchange.

Rating of the Instrument “IND AAA (CE)/Stable” by India Ratings and Research Private
Limited, and “CARE AAA (CE); Stable” by CARE Ratings Limited

Issue Size Rs. 500 crore (‘Base Issue’) with green shoe option of Rs. 2,257.90

crore to retain over subscription

Minimum subscription Rs. 500 crore
Option to retain Yes, Rs. 2,257.90 crore aggregating to Rs.2,757.90 crore
oversubscription

Objects of the Issue / Purpose | For repayment of Principal and interest amount of outstanding

for which there is requirement | debts.

of funds

Details of the utilization of The proceeds of the issue shall be utilized as per the object clause
the Proceeds of the term sheet.

Coupon Rate 7.87 % per annum payable semi annually

Step-Up/ Step-Down Coupon Not Applicable

Rate

Coupon Payment Frequency Semi Annually

Coupon Payment Dates Please refer to the cash flow illustration (Annexure XIII)

Coupon Type Fixed

Coupon Reset Process Not Applicable

Day Count Basis Interest shall be computed on an “Actual/Actual basis” in
(Actual/Actual) accordance with SEBI dated 10 August 2021 circular number

SEBI/HO/DDHS/P/CIR/2021/613, as amended (“SEBI
Operational Circular”).

If the coupon payment date falls on a Sunday or a holiday, the
coupon payment shall be made on the next working day without
provisioning the interest for additional days. However, the dates of
the future payments would continue to be as per the schedule
originally stipulated in the Cash Flow Illustration (Annexure XIII).
If the maturity date, falls on a Sunday or a holiday, the redemption
proceeds along with last coupon amount shall be paid on the
previous working day till the last date use of principal amount.
Where the Interest period (start date to end date) includes February
29, Interest shall be computed on 366 days-a-year basis.
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Interest on Application Money

As the Pay-In-Date and the Deemed Date of Allotment fall on the
same date, interest on application money shall not be applicable.
Further, no interest on application money will be payable in case the
Issue is withdrawn by the Issuer in accordance with the Operational

Guidelines.

Default Interest Rate

In case of default in payment of Interest and/or principal
redemption on the due dates, additional interest of atleast @ 2%
p.a. over the coupon rate shall be payable by the Company for
the defaulting period i.e. the period commencing from and including
the date on which such amount becomes due and upto but

excluding the date on which such amount is actually paid.

Tenor

10 years from the deemed date of allotment.

Redemption Date

Wednesday, 01st December 2032

Redemption Amount

Rs. 10,00,000/- per bond

Redemption Premium /

Discount

NIL

Issue Price

Rs. 10,00,000/- per bond

Discount at which security is NIL
issued and the effective yield

as a result of such discount.

Put Date None
Put Price None
Call Date None
Call Price None
Put Notification Time | None
(Timelines by which the
investor need to intimate

Issuer before exercising the

put)

Call Notification Time | None

(Timelines by which the Issuer

need to intimate investor

before exercising the call)

Face Value

Rs 10,00,000/- per bond

Minimum Bid Lot/Minimum
Application and in multiples of

thereafter

Minimum application is of 1 bond of face value of Rs. 10 lakhs and

in multiple of 1 bond (Rs 10 Lakhs) thereafter
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Issue Timings

1. Bid/Issue Opening Date 1. 30t November 2022

2. Bid/Issue Closing Date 2. 30t November 2022

3. Pay in Date 3. 01st December 2022

4. Deemed Date of Allotment 4. 01st December 2022

Business Day/ Working Day Working Days means all days on which commercial banks in the
Convention New Delhi is open for business.

Explanation: For the purpose of this definition, in respect of

i) Announcement of bid /issue period: working day shall mean
all days, excluding Saturdays, Sundays and public holidays, on
which commercial banks in the New Delhi is open for business;

ii) the time period between the bid/ issue closing date and the
listing of the non-convertible securities on the stock
exchanges: working day shall mean all trading days of the stock
exchanges for non-convertible securities, excluding Saturdays,

Sundays and bank holidays

Effect of holidays If the coupon payment date falls on Sunday or a holiday, the coupon

payment shall be made on the next working day. However, the dates
of the future coupon payments would continue to be as per the

schedule originally stipulated in this Placement Memorandum

If the maturity Date (also being the last Coupon Payment Date) of
the debt security falls on a Sunday or a holiday, the redemption
proceeds shall be paid on the previous working day till the last date

use of principal amount

{In accordance with SEBI dated 10 August 2021 circular number
SEBI/HO/DDHS/P/CIR/2021/613, as amended (“SEBI

Operational Circular”)}

Settlement mode of the Payment of interest and repayment of principal shall be made by

Instrument way of credit through RTGS/NEFT or any other electronic mode
offered by the Bank. Wherever the payment is not possible due to
non-availability of Banking Details, the payment of interest and
repayment of principal shall be made by through DD. DD shall be
dispatched through Speed Post.

The interest payment mode of payment is subject to the Regulation

12 of SEBI (LODR), Regulation 2015.

Depository National Securities Depository Limited (NSDL) and Central
Depository Services (India) Limited (CDSL).
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Disclosure of Interest/

Redemption Date

Please refer to the cash flow illustration (Annexure XIII)

Record Date

15 days prior to each Coupon Payment Date and Redemption Date.
In the event the Record Date falls on a day which is not a Business
Day, the immediately succeeding Business Day will be considered

as the Record Date.

All covenants of the issue
(including side letters,
accelerated payment clause,

etc.)

Placement Memorandum and all other documents containing
ratings, Debenture Trustee Consent, Sovereign Guarantee letter,

Presidential Approval, Tripartite Agreement and RTA Consent

Description regarding Security
(where applicable) including
type of security
(movable/immovable/tangible
etc.), type of charge (pledge/
hypothecation/ mortgage etc.),
date of creation of security/
likely date of creation of
security, minimum security
cover, revaluation,
replacement of security,
interest to the debenture
holder over and above the
coupon rate as specified in the
Trust Deed and disclosed in the

placement memorandum

Bonds/Debentures are backed by Sovereign Guarantee of Gol vide
Ministry of Finance OM No. 12(21)-(B)(SD)/2022 dated 02nd
September 2022

The Bonds are secured by way of unconditional and irrevocable
guarantee and continuing obligation for payment of principal
amount of the Bonds issued by the Company, normal Interest

thereon as agreed to be guaranteed by the GOI

Transaction Documents

The Issuer has executed already/executed the documents including

but not limited to the following in connection with the Issue:
Letter appointing Trustees to the Bondholders;

Debenture Trusteeship Agreement;

Debenture/Bond Trust Deed;

Rating letter from India Ratings and CARE Ratings

Tripartite Agreement between the MTNL; Registrar and NSDL for

issue of Bonds in dematerialized form;

Tripartite Agreement between the MTNL, Registrar and CDSL for

issue of Bonds in dematerialized form;

Letter appointing Registrar and agreement entered into between the
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MTNL and the Registrar;
Application made to BSE for seeking their in-principle approval for
listing of Bonds; (to be sent on 01/12/2022 on receipt of funds from
allottee)
Listing Agreement with BSE;
Letters appointing Arrangers to the Issue
Tripartite/ Guarantee Agreement.
Conditions precedent to The subscription from investors shall be accepted for allocation and
disbursement allotment by the MTNL subject to the following:

1. Rating letters from INDIA Ratings and CARE not being more
than one month old from the issue opening date;

2. Letter from the Trustees conveying their consent to act as
Trustees for the Bondholder(s);

Executing the debenture trust deed, in favour of the Trustee
Letter from BSE conveying its in-principle approval for
listing of Bonds
Conditions Subsequent to the 1. Maintaining a complete record of Placement Memorandum
disbursement offers in Form PAS-5;

2. Filing a return of allotment of Debentures with complete list
of all Debenture Holders in Form PAS-3 under Section 42(8)
of the Companies Act, 2013, with the Registrar of
Companies, National Capital Territory of Delhi and Haryana
within 15 (fifteen) days of the Deemed Date of Allotment
along with fee;

3. Credit of demat account(s) of the allottee (s) by number of
Debentures allotted within the stipulated time period from
the Deemed Date of Allotment;

4. Making listing application to BSE within 4 (four) days from
the Deemed Date of Allotment of the Debentures and
seeking listing permission within 4 (four) days from the
Deemed Date of Allotment of the Debentures;

5. Executing the Debenture Trust Deed in favour of the Trustee
prior to the listing of the Debentures and submit the same
with BSE

Events of Default Payment Default
a. The Trustee shall within 30 days before each due date inform
the Company in writing regarding the Due date and the
provision of Adequate Funds by MTNL. The Company shall
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ensure that Adequate funds are available in the Designated
account latest by 10 calendar days before the Due date

b. In case the Designated Account does not have Adequate Funds
latest by Ten (10) days prior to the Due date, it shall constitute
a payment Default.

c. In case of a Payment Default “ the Trustee shall forthwith invoke
the GOI Guarantee, in case the Designated account is not
funded to the requisite extent by at least 8 days before the
payment Due date by sending a notice to DOT.

d. Any invocation of the guarantee pursuant to the Guarantee
Agreement should be within Sixty (60) days from the Due date.
In case the guarantee is not invoked within the stipulated
period of Sixty (60) days, the guarantee shall cease to exist only
for that portion of the Principal and/or Interest for which the

guarantee has not been invoked.

Creation of Recovery Expense | Bank Guarantee already executed with BSE

Funds

Conditions for breach of | As applicable as per Offer Document, Tripartite Agreement, other
Covenants such agreements including the Bi-Partite Agreement and Trust Deed

as and when entered as required under regulations.

Provisions related to Cross | Not Applicable

Default Clause

Role and Responsibilities of The Trustees shall perform its duties and obligations and exercise

Debenture Trustee its rights and discretions, in keeping with the trust reposed in the
Trustees by the holder(s) of the Bonds and shall further conduct
itself, and comply with the provisions of all applicable laws, provided
that, the provisions of Section 20 of the Indian Trusts Act, 1882,
shall not be applicable to the Trustees. The Trustees shall carry out
its duties and perform its functions as required to discharge its
obligations under the terms of SEBI Debt Regulations, the Securities
and Exchange Board of India (Debenture Trustees) Regulations,
1993, the Bond/ Debenture Trusteeship Agreement, Placement
Memorandum and all other related transaction documents, with due

care, diligence and loyalty.

The Trustees shall be vested with the requisite powers for protecting
the interest of holder(s) of the Bonds. The Trustees shall ensure

disclosure of all material events on an ongoing basis.

B
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The Issuer shall, till the redemption of Bonds, submit its latest
audited/ limited review half yearly consolidated (wherever available)
and standalone financial information such as Statement of Profit &
Loss, Balance Sheet and Cash Flow Statement and auditor
qualifications, if any, to the Trustees within the timelines as
mentioned in Simplified Listing Agreement issued by SEBI vide
circular No. SEBI/IMD/BOND/1/2009/11/05 dated May 11, 2009
as amended from time to time. Besides, the Issuer shall within 180
days from the end of the financial year, submit a copy of the latest
annual report to the Trustees and the Trustees shall be obliged to
share the details so submitted with all ‘Qualified Institutional
Buyers’ (QIBs) and other existing Bondholder(s) within two working
days of their specific request. SEBI vide its circular no.
SEBI/HO/DDHS/P/CIR/2022/0063 dated May 13, 2022 provide
relaxation upto December 31, 2022 from the requirement of
Regulation 58 (1) (b) of listing regulations. (Exception to send soft
copies only upto 31/12/2022 and afterwards hard copies to be sent
directly to debenture holders)

Hard copies of full annual reports will be sent to those Debenture
Holders who request for the same after 31/12/2022 as SEBI allowed
to send soft copies only upto 31/12/2022; Soft copies of full annual
reports to be sent to all NCD holders who have registered their email

with issuer or depository

Risk factors pertaining to the | Please refer page number 54 to 59 of the Placement Memorandum

issue

Manner of Settlement in the | Through Clearing Corporation/ICCL

issue

Manner of Bidding Closed Bidding

Manner of allotment The allotment will be done on uniform yield basis in accordance
with the SEBI Operational Circular.

Mode of Subscription | Successful Bidders shall be required to transfer funds from bank

/Settlement Cycle account (s) registered with EBP to the bank account of the Clearing

Corporation/ICCL to the extent of funds pay-in obligation on or
before 10.30 hours on T + 1 day i.e. 01/12/2022, T being the
bidding end date as per the operating guidelines for electronic book
mechanism issued by BSE.

{In accordance with SEBI dated 10 August 2021 circular number
SEBI/HO/DDHS/P/CIR/2021/613, as amended (“SEBI

Operational Circular”)}

m
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Governing Law and | The Bonds are governed by and shall be construed in accordance

Jurisdiction with the existing laws of India. Any dispute arising thereof shall be

subject to the jurisdiction of the Courts at the city of Delhi only.

MTNL reserves its sole and absolute right to modify (pre-pone/ postpone) the above issue schedule
without giving any reasons or prior notice. In such a case, investors shall be intimated about the revised
time schedule by MTNL. In case if the Issue Closing Date/ Pay in Dates is/ are changed (pre-poned/
postponed), the Deemed Date of Allotment may also be changed (pre-poned/ postponed) by MTNL at its
sole and absolute discretion. Consequent to change in Deemed Date of Allotment, the Coupon Payment

Dates and/or Redemption Dates may also be changed at the sole and absolute discretion of MTNL.

THESE DEBENTURES TO BE ISSUED DOES NOT FORMS PART OF NON-EQUITY REGULATORY
CAPITAL MENTIONED UNDER CHAPTER V OF SECURITIES AND EXCHANGE BOARD OF INDIA
(ISSUE AND LISTING OF NON-CONVERTIBLE SECURITIES) REGULATIONS, 2021. THE FACE
VALUE OF EACH DEBENTURE TO BE ISSUED ON PRIVATE PLACEMENT BASIS IS RS.10 LAKHS.

APPLICATION PROCESS
WHO CAN APPLY

Applications by Body Corporates/Companies/Public Financial Institutions/NBFCs/Statutory
Corporations

The applications must be accompanied by certified true copies of (i Memorandum and Articles of
Association/constitutional documents / bye-laws; (ii) Resolution authorizing investment and

containing operating instructions; (iii) Specimen signatures of authorized signatories;

Application by Scheduled Commercial Banks
The application must be accompanied by certified true copies of (i) Board Resolution authorizing
investments or letter of authorization or Power of Attorney; and (ii) Specimen signatures of authorized

signatories.

Application by Regional Rural Banks

The applications must be accompanied by certified true copies of (i) Government notification/Certificate
of Incorporation/Memorandum and Articles of Association /other documents governing the
constitution; (ii) Resolution authorizing investment and containing operating instructions; (iii)

Specimen signatures of authorized signatories;

Application by Insurance Companies
The applications must be accompanied by certified copies of (i) Memorandum and Articles of
Association (ii) Power of Attorney; (iii) resolution authorizing investment and containing operating

instructions; and (iv) specimen signatures of authorized signatories.

b




Placement Memorandum (Tranche 2) - MTNL SG Bond Series VII-B dated 30tk November, 2022
UP RAJYA VIDYUT UTPADAN NIGAM CONTRIBUTORY PROVIDENT FUND TRUST
(Private & Confidential —-For Private Circulation Only)

Applications by Provident Funds, Superannuation Funds and Gratuity Funds
The application must be accompanied by certified true copies of (i) Trust deed/bye-laws/ regulations;

(ii) Resolution authorizing investment; and (iii) Specimen signatures of authorized signatories.

Application by Mutual Funds

A separate application can be made in respect of each scheme of an Indian mutual fund registered with
the SEBI and such applications shall not be treated as multiple applications. The applications made
by the Asset Management Companies ("AMCs") or custodians of a Mutual Fund shall clearly indicate
the name of the concerned scheme for which application is being made. The applications must be
accompanied by certified true copies of (i) SEBI Registration Certificate and Trust Deed; (ii) Resolution
authorizing investment and containing operating instructions; and (iii) Specimen signatures of

authorized signatories.

Application by Co-operative Banks
The application must be accompanied by certified true copies of (i) resolution authorizing investment
along with operating instructions/power of attorney; and (ii) Specimen signatures of authorized

signatories.

Application by FPI

The applications must be accompanied by Constitutional documents and KYC documents.

Also, offer or invitation of NCDs under this issue is not invited/applicable from/to a body
corporate incorporated in, or a national of, a country which shares a land border with India
(as per fifth proviso to Rule 14 (1) of Companies (Prospectus and Allotment of Securities) Rules
2014 amended by MCA vide notification dated 05th May 2022)

Application by Registered Societies

The application should be accompanied by certified true copies of (i Memorandum of Association /
Deed / any other instrument regulating or governing the constitution of the society, and rules and
regulations / byelaws of the Society; (ii) Resolution authorizing investment along with operating
instructions / power of attorney; (iii) Proof of registration with relevant statutory authority; and (iv)

Specimen signatures of authorized signatories.

Application by Private Trust
The application should be accompanied by certified true copies of the trust deed and specimen

signatures of authorized signatories.

Application by a Portfolio Manager registered with SEBI

The application should be accompanied by certified true copy of (i) resolution of the Board of Directors,
authorizing, and with all particulars relating to the investment in these Debentures, and the acceptance
of the terms of these Debentures along with authorized signatory list; and (ii) certified copy of

registration certificate issued by the SEBI to undertake Portfolio Management activities.

B
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Applications under Power of Attorney/ Relevant Authority

In case of an application made under a Power of Attorney or resolution or authority, a certified true
copy thereof along with Memorandum and Articles of Association and/or Bye-laws must be attached
to the Application Form at the time of making the application, failing which, the Company reserves the
full, unqualified and absolute right to accept or reject any application in whole or in part and in either
case without assigning any reason thereto. Names and specimen signatures of all the Authorized
signatories must also be lodged along with the submission of the completed application. Further
modifications/ additions in the Power of Attorney or authority should be notified to the Company at its
registered office.

DISCLAIMER:

Please note that only those persons to whom this placement memorandum has been specifically
addressed are eligible to apply. However, an application, even if complete in all respects, is liable to be
rejected without assigning any reason for the same. The list of documents provided above is only
indicative, and an investor is required to provide all those documents/ authorizations/ information,
which are likely to be required by the company. The company may, but is not bound to revert to any
investor for any additional documents/ information, and can accept or reject an application as it deems
fit. Investment by investors falling in the categories mentioned above are merely indicative and the
company does not warrant that they are permitted to invest as per extant laws, regulations, etc. Each
of the above categories of investors is required to check and comply with extant rules/ regulations/
guidelines, etc. Governing or regulating their investments as applicable to them and the company is
not, in any way, directly or indirectly, responsible for any statutory or regulatory breaches by any
investor, neither is the company required to check or confirm the same. Nonresident Indians and
overseas corporate bodies cannot apply for or hold these debentures.

SUBMISSION OF DOCUMENTS

Investors need to submit the certified true copies of the following documents, along-with the Application
Form, as applicable:

e Memorandum and Articles of Association/ Constitution/ Bye-laws/ Trust Deed,;

e Government notification/ certificate of incorporation (in case of Primary Co-operative Bank
and RRBs);

o SEBI registration certificate, if applicable;

e Board Resolution authorizing investment along with operating instructions;

e Power of Attorney/ relevant resolution/ authority to make application,;

e Form 15AA granting exemption from TDS on interest, if any;

e Form 15G/ 15H for claiming exemption from TDS on interest on application money, if any;

e Order u/s197 of Income Tax Act, 1961;

e Order u/s10 of Income Tax Act, 1961;

e Copy of PAN card issued by the Income Tax Department;

e Specimen signatures of the authorized signatories (ink signed), duly certified by an
appropriate authority.

e Duly filled, signed and stamped “Part B of form PAS 4”

u
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PROCEDURE FOR APPLYING FOR DEMAT FACILITY

i) The Applicant must have at least one beneficiary account with any of the DPs of NSDL/ CDSL prior to
making the application.

ii) The Applicant must necessarily fill in the investment and demat details (including the beneficiary
account number and DPs ID appearing in the Application Form under the heading ‘Details for Issue of
debentures in Electronic/ Dematerialized Form’.)

iii) Debentures allotted to an Applicant will be credited directly to the Applicant’s respective beneficiary
account(s) with the DP.

iv) For subscribing the Debentures names in the Application Form should be identical to those appearing
in the account details in the depository. In case of joint holders the names should necessarily be in the
same sequence as they appear in the account details in the depository.

v) Non-transferable allotment advice/refund orders will be directly sent to the Applicant by the Registrars
to the Issue.

vi) If incomplete/incorrect details are given under the heading Details for Issue of debentures in
Electronic/ Dematerialized Form’ in the Application Form it will be deemed to be an incomplete
application and the same may be held liable for rejection at the sole discretion of the Issuer.

vii) For allotment of Debentures the address, nomination details and other details of the Applicant as
registered with his/her DP shall be used for all correspondence with the Applicant. The Applicant is
therefore responsible for the correctness of his/her demographic details given in the Application Form
vis-a-vis those with his/her DP. In case the information is incorrect or insufficient the Issuer would not
be liable for losses, if any.

viii) Payment of Interest or repayment of principal would be made to those Debenture Holders whose names
appear on the list of Beneficial Owners given by the Depositories to the Issuer as on Record Date/ book
closure date. In case of those Debenture for which the Beneficial Owner is not identified by the
Depository as on the Record Date/ book closure date, the Issuer would keep in abeyance the payment
of Interest or repayment of principal, till such time that the Beneficial Owner is identified by the
Depository and conveyed to the Issuer, whereupon the Interest or principal would be paid to the
beneficiaries, as identified, within a period of 30 (thirty) days.

ix) The Debentures shall be directly credited to the beneficiary account as given in the Application Form
and after due verification, allotment advice/ refund order, if any, would be sent directly to the Applicant
by the Registrars to the Issue but the confirmation of the credit of the Debentures to the Applicants
Depository account will be provided to the Applicant by the Depository Participant of the Applicant.

HOW TO APPLY

This being a Placement Memorandum offer, investors who are established/resident in India and who
have been addressed through this communication directly only are eligible to apply. Also, offer or
invitation of NCDs under this issue is not invited/applicable from/to a body corporate
incorporated in, or a national of, a country which shares a land border with India (as per fifth
proviso to Rule 14 (1) of Companies (Prospectus and Allotment of Securities) Rules 2014
amended by MCA vide notification dated 05th May 2022)

B
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i)

Successful bidders are required to do the funds pay-in from their same bank account which is updated
by them in the BSE Bond - EBP Platform, while placing the bids and into the relevant designated bank
account. In case of mismatch in the bank account details between BSE Bond - EBP Platform and the
bank account from which payment is done by the successful bidder, the payment will be returned back.
Payment should be made by the deadline specified by the BSE. In case of bids made by the arranger
on behalf of eligible investors, funds pay-in shall be made from the bank account of such eligible

investors.

Successful bidders should do the funds pay-in to the bank accounts of the Indian Clearing Corporation

Limited as mentioned below/in BSE EBP operational guidelines.

Name of the ICICI BANK YES BANK HDFC BANK
Name of the INDIAN CLEARING INDIAN CLEARING INDIAN CLEARING
Beneficiary CORPORATION LTD CORPORATION LTD CORPORATION LTD
IFSC Code ICIC0000106 YESBOCMSNOC HDFC0000060
Bank Account ICCLEB ICCLEB ICCLEB

Mode NEFT/RTGS NEFT/RTGS NEFT/RTGS

iif)

Successful bidders must do the funds pay-in to the Designated Bank Account up to 10:30 am on the
pay-in date (“Pay-in Time”).

Note: In case of failure of any successful bidder to complete the funds pay-in by the Pay-in Time or the
funds are not received in the ICCL’s Designated Bank Account by the Pay-in Time for any reason
whatsoever, the bid will liable to be rejected and the Issuer and/or the Arranger shall not be liable to

the successful bidder.

Cash, money orders, and postal orders shall not be accepted. The Issuer assumes no responsibility for
any applications lost in mail. The entire amount of Rs. 10 lakh per Debenture is payable on Pay-in

date.

All Application Forms duly completed (along with all necessary documents as detailed in this Placement
Memorandum) must be delivered before the closing of the Issue to the Arranger to the Issue. While
forwarding the Application Form, Applicants must ensure that the relevant UTR number/ or any other
evidence of having remitted the application money is obtained. Detailed instructions for filling up the

Application Form are provided in Annexure (XII) in this Placement Memorandum.

Applications for the Debentures must be in the prescribed form (Annexure XII) and completed in
BLOCK LETTERS in English and as per the instructions contained therein. Applications should be for
the number of Debentures applied by the Applicant. Applications not completed in the prescribed
manner are liable to be rejected. The name of the Applicant’s bank, type of account and account number
must be filled in the Application Form. This is required for the Applicant’s own safety and these details

will be printed on the refund orders and interest/ redemption warrants.
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v) The Applicant or in the case of an application in joint names, each of the Applicant, should mention
his/ her PAN allotted under the Income-Tax Act, 1961 or where the same has not been allotted, the
GIR No. and the Income tax Circle/Ward/District. As per the provision of Section 139A (5A) of the
Income Tax Act, PAN/GIR No. needs to be mentioned on the TDS certificates. Hence, the Investor
should mention his PAN/GIR No. If the Investor does not submit Form 15G/15AA/other evidence, as
the case may be for non-deduction of tax at source. In case neither the PAN nor the GIR Number has
been allotted, the Applicant shall mention “Applied for” and in case the Applicant is not assessed to
income tax, the Applicant shall mention ‘Not Applicable’ (stating reasons for non-applicability) in the
appropriate box provided for the purpose. Application Forms without this information will be

considered incomplete and are liable to be rejected.

vi) All Applicants are requested to tick the relevant column “Category of Investor” in the Application
Form. Public/ Private/ Religious/ Charitable Trusts, Provident Funds and Other Superannuation
Trusts and other investors requiring “approved security” status for making investments. All
Applicants are also requested to tick Investor type {Qualified Institutional Buyers (“QIBs”)/ Non-
Qualified Institutional Buyers (“Non-QIBs”) in the Application Form. No separate receipts shall be
issued for the application money. However, Arranger to the Issue at their designated branch (es)
receiving the duly completed Application Form(s) will acknowledge the receipt of the applications by
stamping and returning the acknowledgment slip to the Applicant. Applications shall be deemed to
have been received by the Issuer only when submitted to Arranger to the Issue at their designated

branches or on receipt by the Registrar as detailed above and not otherwise.

vii) If the securities are to be held jointly, the payment is to be made from the account in the name of

Applicant whose name appears first in the Application Form.

viii) For further instructions about how to make an application for applying for the Debentures and

procedure for remittance of application money, please refer to the Application Form carefully.

ix) Bidders to ensure that they have not been debarred from accessing the capital market or have been

restrained by any regulatory authority from directly or indirectly acquiring the said securities.

x) Successful bidders to whom allocation has been confirmed to ensure that payment remitted by them
for subscription to securities has been remitted/transferred from the bank account of the person

subscribing to such securities.

*INVESTOR GRIEVANCE AND REDRESSAL SYSTEMS

Arrangements have been made to redress investor grievances expeditiously as far as possible, the Issuer
endeavors to resolve the investor’s grievances within 30 days of its receipt. All grievances related to the
issue quoting the Application Number (including prefix), number of Debentures applied for, amount

paid on application and details of collection center where the Application was submitted, may be
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addressed to the Compliance Officer at registered office of the Issuer. All investors are hereby informed
that the Issuer has appointed a Compliance Officer who may be contacted in case of any pre-issue/
post-issue related problems such as non-credit of letter(s) of allotment/ debenture certificate(s) in the
demat account, non-receipt of refund order(s), interest warrant(s)/ cheque(s) etc. Contact details of the

Compliance Officer are given elsewhere in this Placement Memorandum.

Investor Relations Officer Mr. S. R. Sayal

Designation/ Dept Company Secretary

Address Mahanagar Doorsanchar Sadan, 05th Floor, 9, CGO Complex,
Lodhi Road, New Delhi 110003

Ph No 011-24319020

Email mtnlcsco@mtnl.in, mtnlcsco@gmail.com

Website http://mtnl.in/

h.

Project details: gestation period of the project; extent of progress made in the project;
deadlines for completion of the project; the summary of the project appraisal report (if

any), schedule of implementation of the project: Not Applicable
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Disclosure prescribed under PAS - 4 of Companies (Prospectus and Allotment of Securities),

Rules 2014

FORM PAS -4

[Pursuant to section 42 and rule 14(3) of Companies (Prospectus and Allotment of

Securities) Rules, 2014]

Private Placement Offer cum Application Letter

PART - A

1. GENERAL INFORMATION

i) Name, address, website and other contact details of the company indicating both

registered office and corporate office;

Sr.No | PARTICULARS | : ‘ DETAILS

(i) REGISTERED OFFICE OF THE ISSUER
Name MAHANAGAR TELEPHONE NIGAM LTD.
Address Mahanagar Doorsanchar Sadan, 05th Floor, 9, CGO Complex, Lodhi
Road, New Delhi 110003
Tele No 011-24319020
Fax No 011-24324243
Email mtnlcsco@gmail.com
Website http://mtnl.in/

(i) CORPORATE OFFICE OF THE ISSUER

Name MAHANAGAR TELEPHONE NIGAM LTD.

Address Mahanagar Doorsanchar Sadan, 05th Floor, 9, CGO Complex, Lodhi
Road, New Delhi 110003

Tele No 011-24319020

Fax No 011-24324243

Email mtnlcsco@gmail.com

Website http://mtnl.in/

(iii) Compliance Officer

Name S R Sayal

Address Mahanagar Doorsanchar Sadan 9, CGO Complex, Lodhi Road, New
Delhi 110003;

Tele No 011-24319020

Email mtnlcsco@mtnl.in, mtnlcsco@gmail.com

Website http://mtnl.in/

(iv) Chief Finance Offi

cer

Name Yojana Das

Address Mahanagar Doorsanchar Sadan 9, CGO Complex, Lodhi Road, New
Delhi 1100083;.

Tele No 011-24321095

Email dirfin@mtnl.in

Website http://mtnl.in/
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ii) Date of incorporation of the company
28-02-1986

iii) Business carried on by the company and its subsidiaries with the details of branches or
units, if any;
Please refer page number 19 to 26 of the Placement Memorandum.
* Subsidiaries with the details of branches or units, if any;
Please refer page number 28 to 30 of the Placement Memorandum.
iv) Brief particulars of the management of the company;
Please refer page number 43 to 44 of the Placement Memorandum
v) Names, addresses, DIN and occupations of the directors;
Please refer page number 43 to 44 of the Placement Memorandum
vi) Management’s perception of risk factors:
Please refer page number 54 to 59 of the Placement Memorandum
vii) Details of default, if any, including therein the amount involved, duration of default and
present status, in repayment of:
i. Statutory dues - NIL
ii. Debentures and interest thereon - NIL
iii. Deposits and interest thereon - NIL
iv. Loans from any bank and financial institution and interest thereon — Please refer page
number 54 of the Placement Memorandum
viii) Name, Designation, address and phone number, email ID of the nodal/compliance
officer of the company, if any, for Placement Memorandum offer process;

Name S R Sayal

Designation Company Secretary

Address MAHANAGAR TELEPHONE NIGAM LTD

Mahanagar Doorsanchar Sadan, 05t Floor, 9, CGO Complex, Lodhi Road, New
Delhi 110003

Ph No 011-24319020
Email mtnlcsco@mtnl.in, mtnlcsco@gmail.com
Website http://mtnl.in/
ix) Any default in Annual filling of the company under the Companies Act 2013 or rules

made thereunder.
No Default in Annual Filling
2. PARTICULARS OF THE OFFER
Financial Position of the Company for the last 3 financial year

Please refer Annexure II. For Full Annual Report for last 3 years, please refer
https://mtnl.in/annual.html
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ii. Date of passing of board resolution;
The present placement of Bonds is being made pursuant to the resolution passed by the Board of

Directors of the company at its meeting held on 12.08.2022. Please refer Annexure V.

iii. Date of passing of resolution in the general meeting, authorizing the offer of securities:
The shareholders in the Extra Ordinary General Meeting has approved raising of funds through
issue of Bonds vide resolution passed in its meeting held on 10.10.2022. Please refer Annexure
VI

iv. Kinds of securities offered (i.e. whether share or debenture) and class of security; the total
number of shares or other securities to be issued:
5,000 Government of India Guaranteed, Rated, Unsecured, Redeemable, Listed, Taxable, Non-
Convertible Debentures of Face Value of Rs. 10 Lakh each at par with a base issue size of Rs 500
Crore and green shoe option to retain over subscription upto Rs 2,257.90 crore aggregating to total

Issue size of Rs 2,757.90 crore on Private Placement basis.

v. Price at which the security is being offered including the premium, if any, along with
justification of the price;
Face Value: Rs. 10 lakhs Issue Price: At par. Minimum application: 1 bond and in multiples of 1

bond thereafter

vi. Name and address of the valuer who performed valuation of the security offered and basis on
which the price has been arrived at along with report of the registered valuer
Not Applicable

vii. Relevant Date with reference to which the price has been arrived at: Not Applicable

viii. The class or classes of persons to whom the allotment is proposed to be made

Eligible Investors for the issue -

(a) Qualified Institutional Buyers (QIBs), as defined in the under Regulation 2 (ss) of Securities and
Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as
amended from time to time, and

(b) Any non-QIB investor including arranger(s), who are authorized to invest/to participate in the
issue through an Electronic Book Mechanism of BSE (BSE BOND -EBP).

All QIBs, arrangers who bid on their own as well as on behalf of others and any non-QIB Investors
specifically mapped by the Issuer on the BSE BOND — EBP Platform, are eligible to bid / invest /
apply for this Issue

All investors are required to comply with the relevant regulations/ guidelines applicable to them
for investing in this Issue

The offer or invitation of NCDs under this issue is not invited /applicable from/to a body corporate
incorporated in, or a national of, a country which shares a land border with India (as per fifth
proviso to Rule 14 (1) of Companies (Prospectus and Allotment of Securities) Rules 2014 amended

by MCA vide notification dated 05th May 2022)
78




Placement Memorandum (Tranche 2) - MTNL SG Bond Series VII-B dated 30tk November, 2022
UP RAJYA VIDYUT UTPADAN NIGAM CONTRIBUTORY PROVIDENT FUND TRUST
(Private & Confidential —-For Private Circulation Only)

X. The proposed time within which the allotment shall be completed;
The Issuer shall complete all the formalities related to allotment of securities within T+2 working

days, T being the Issue Closing Date.

xii. The change in control, if any, in the company that would occur consequent to the private
placement; - Not Applicable, since the issue is in respect of issue of debentures not for equity.

xiii. The number of persons to whom allotment on preferential basis/private placement/rights
issue has already been made during the year, in terms of number of securities as well as
price; -
No allotment on private placement is made till this issue.

xiv. The justification for the allotment proposed to be made for consideration other than cash
together with valuation report of the registered valuer; - Not Applicable

XV. Amount which the company intends to raise by way of proposed offer of securities
Base issue size is Rs 500 Crores and Green shoe option to retain over subscription upto Rs
2,257.90 crores aggregating to Total Issue size of Rs 2,757.90 crore

xvi. Terms of raising of securities: Duration, if applicable, Rate of dividend or rate of interest,
mode of payment and repayment;

Please refer to the term sheet of Placement Memorandum on page number 61 to 69.

xvii. Proposed time schedule for which the private placement offer letter is valid;

Please refer to the term sheet of Placement Memorandum on page number 61 to 69.

xviii. Purposes and objects of the offer;

Please refer to the term sheet of Placement Memorandum on page number 61 to 69.

xix. Contribution being made by the promoters or directors either as part of the offer or
separately in furtherance of such objects
NIL

XX. Principle terms of assets charged as security, if applicable-

The proposed issue is an unsecured issue.

xxi. The details of significant and material orders passed by the Regulators, Courts and Tribunals

impacting the going concern status of the company and its future operations;
No such order passed.

xxii. The pre-issue and post-issue shareholding pattern of the company in the following format:-

Not Applicable since issue is of Private Placement of Debentures/Bonds
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3. Mode of payment for subscription -

e Cheque
e Demand Draft
e Other Banking Channels

4. DISCLOSURES WITH REGARD TO INTERST OF DIRECTORS, LITIGATION ETC.

i.Any financial or other material interest of the directors, promoters or key managerial personnel in
the offer and the effect of such interest in so far as it is different from the interest so far other
persons.
Nil

ii. Details of any litigation or legal action pending or taken by any Ministry or Department of the
Government or a statutory authority against any promoter of the offeree company during the last
three years immediately preceding the year of the circulation of the offer letter and any direction
issued by such Ministry or Department or statutory authority upon conclusion of such litigation or
legal action shall be disclosed.
The Promoter of the Company is President of India hence, it is not possible to give details of litigations,
legal actions or directions pending or taken by any Ministry or Department of the Government or a

statutory authority against the promoter of the company during the last 3 years.

iii. Remuneration of directors (during the current year and last three financial years);
Current Year Period (01.04.2022 to 30.09.2022)

The remuneration paid to whole time Directors during the year 2022-23 (till date) is as under:

Amount in Rs
Name of the MD/WTD/Manager

# Pravin | V RAMESH, # Yojana # Arvind Total
Kumar DIRECTOR Das Vadnerkar
S. No. Particulars of Purwar, | (TECHNICAL | Director | , Director
Remuneration CMD ) (Finance) (HR)

1. |Gross salary, Salary as
per provisions NIL NIL NIL NIL NIL
contained in section
17(1) of the Incometax
Act, 1961

Value of perquisites u/s
17(2) Income —tax Act,
1961

NIL NIL NIL NIL NIL

Profit in lieu of salary
under section 17(3)
Income-

tax Act, 1961

2. [Stock Option NIL NIL NIL NIL NIL
3. |Sweat Equity NIL NIL NIL NIL NIL
4. |Commission as % of NIL NIL NIL NIL NIL
[profit other, specify..
5. |Others, please specify NIL NIL NIL NIL NIL
(Gratuity + LE)
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Total (A) NIL NIL NIL NIL NIL

# The charge of all functional directors in MTNL are given to the functional directors of BSNL

without any extra remuneration. Therefore, no payment is made to the functional directors.

The Government nominee Directors on the MTNL’s Board does not draw any remuneration/sitting fee for
attending Board/ Committee meetings from the Company. The Independent Directors were paid sitting fee
of Rs. 10,000/- per meeting for attending Board /Committee Meetings.

Details of Payment made towards sitting fee to Independent Directors during the year 2022-23 are given
below:

Amount in Rs

. Name of Directors Total

;artlculars of Deepik Sarv Vishwas Yogesh Piyush

emuneration a Dama | Phathak Kumar R::lnjan

Mahaja | Bharat Tamarkar Nishad
n
Independent Directors
Fee for attending Board 30,000 20,000 20,000 NIL* 20,000 90,000
and its committeemeetings,
Commission, Others, please
specify
Total (B 1) 30,000 20,000 | 20,000 NIL 20,000 90,000
Other Non-Executive
Directors
Fee for attending Board NIL NIL NIL NIL NIL NIL
Committee Meetings
Commission Others, please
specify
Total (B 2) NIL NIL NIL NIL NIL NIL
Total (B)=(B1 + B2) 30,000 20,000 | 20,000 NIL 20,000 90,000
FY 2021-22

The remuneration paid to whole time Directors during the year 2021-22 is as under:

Amount in Rs

Name of the MD/WTD/Manager
Sunil # Arvind # Sushil
# Kumar, # Vadnerkar, Kumar Total

S. Particulars of Pravin | Director (HR | Yojana| Director Mishra,

No. Remuneration Kumar & EB) Das (HR) Director
Purwar, | (Ceased to | Direct | (Apppointed | (Technical)
CMD be Director or Director (Ceased to
w.e.f. (Finan w.e.f. be Director

31.08.2021 ce) 01.09.2021) w.e.f.

) 31.03.2022)
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1. |Gross salary, Salary

as per provisions NIL 1480447 NIL NIL NIL 1480447

contained in section

17(1) of the Income

tax Act, 1961

Value of perquisites

u/s 17(2) Income —tax NIL 396889 NIL NIL NIL 396889

Act, 1961

Profit in lieu of salary

under section 17(3)

Income-

tax Act, 1961
2. [Stock Option NIL NIL NIL NIL NIL NIL
3. [Sweat Equity NIL NIL NIL NIL NIL NIL
4. |Commission as % of NIL NIL NIL NIL NIL NIL

[profit other, specify..
5. |Others, please specify NIL NIL NIL NIL NIL NIL

(Gratuity + LE)

Total (A) NIL 18,77,336 |NIL NIL NIL 18,77,336

Ceiling as per the Act

# The charge of all functional directors in MTNL are given to the functional directors of BSNL

without any extra remuneration. Therefore, no payment is made to the functional directors.

The Government nominee Directors on the MTNL’s Board does not draw any remuneration/sitting fee for

attending Board/ Committee meetings from the Company. The Independent Directors were paid sitting fee

of Rs. 10,000/- per meeting for attending Board /Committee Meetings.

Details of Payment made towards sitting fee to Independent Directors during the year 2021-22 are given

below:

Amount in Rs

Name of Directors Total

Particulars of Remuneration Deepika | Sarv Dama | Vishwas Yogesh

Mahajan Bharat Phathak Kumar

Tamarkar

Independent Directors
Fee for attending Board and its 30,000 30,000 NIL* NIL* 60,000
committee meetings, Commission,
Others, please specify
Total (B 1) 30,000 30,000 NIL NIL 60,000
Other Non-Executive Directors
Fee for attending Board NIL NIL NIL NIL NIL
Committee Meetings Commission
Others, please specify
Total (B 2) NIL NIL NIL NIL NIL
Total (B)=(B1 + B2) 30,000 30,000 NIL NIL 60,000

* Shri Vishwas Phathak and Shri Yogesh Tamarkar, Independent directors of MTNL have relinquished their

right to receive the sitting fees attending the Board and its Committee Meetings
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FY 2020-21

The Remuneration paid to Whole time Directors during the year 2020-21 is as under:

Amount in Rs

S. Particulars of Name of the MD/WTD/Manager
No. | Remuneration | Prav Shri Shri Shri Shri Shri
b Directo,r Xl"a}t Directo,r e Mishra, Am.ount
mar oshi X Gupta | pirect in
(HR & : (Technica | .. irecto
Pur EB) Director Director r Rupees
war, (Finance) | 1) (t(;e::ed (Financ (ngﬁni
a L
oM ((ZZ ::d Director e - A‘{gg‘“
D ; (Technica (Appoin | b ccto
Director ted as =
(Finance) | Dw-ef | po o tor (Techni
w.e.f. A 4 (Financ cal
30.09.20 21) e) w.e.f. w.e.f
20) 21.10.2 | 09.03.2
020 & 021
Ceased
to be
Director
(Financ
e) w.e.f.
05.05.2
021)
1. | Gross salary,
Salary as per NIL | 2856276 1484756 | 2469309 NIL NIL 6810341
provisions
contained in
section 17(1) of
the Incometax
Act, 1961
Value of
‘f?jg}‘l‘iﬁﬁ;‘e‘/_ iax NIL | 848122 439203 757259 60262 NIL | 2104846
Act, 1961
Profit in lieu of
salary under
section 17(3)
Income-
tax Act, 1961
2. | Stock Option NIL NIL NIL NIL NIL NIL NIL
3. | Sweat Equity NIL NIL NIL NIL NIL NIL NIL
4. | Commission as % | NIL NIL NIL NIL NIL NIL NIL
of profit other,
specify..
5. | Others, please NIL NIL NIL NIL NIL NIL NIL
specify
(Gratuity + LE)
Total (A) NIL | 3704398 | 1923959 | 3226568 | 60262 NIL 8915187
Ceiling as per the Act
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The Government nominee Directors on the MTNL’s Board does not draw any remuneration/sitting fee for

attending Board/ Committee meetings from the Company. The Independent Directors were paid sitting fee

of Rs. 10,000/- per meeting for attending Board /Committee Meetings.

Details of Payment made towards sitting fee to Independent Directors during the year 2020-21 are given

below:

Amount in Rs

Name of Directors Total
Particulars of Remuneration Chinma K. B. Padmaja .
y Basu | Gokulchandran Reddy Trivedi

Independent Directors
Fee for attending Board and its 20,000 40,000 40,000 40,000 1,40,000
committee meetings, Commission,
Others, please specify
Total (B 1) 20,000 40,000 40,000 40,000 | 1,40,000
Other Non-Executive Directors
Fee for attending Board NIL NIL NIL NIL NIL
Committee Meetings Commission
Others, please specify
Total (B 2) NIL NIL NIL NIL NIL
Total (B)=(B1 + B2) 20,000 40,000 40,000 40,000 | 1,40,000

FY 2019-20

The Remuneration paid to Whole time Directors during the year 2019-20 is as under:

Amount in Rs

S. Particulars of Name of the MD/WTD/Manager
No. Remuneration Pravin Kumar | Shri Sunil Shri Shri
Purwar, CMD Kumar, Milind Sanjeev
(Ceased to be Director Vijay Kumar, Total
CMD w.e.f. | (HR&EB) Joshi Director
15.07.2019 | (Emtrusted | pirecpor | (Technical
and v.rii.:h (Finance | ) (Ceased
was Entrusted| additional ) (Ceased to be
with additional| Sharge of to be Director
charge of cMD| CMD w.e.f. Director | (Technical
24.07.2019
w.e.f. cill (Finance ) w.e.f.
15.04.2020) 15.04.2020) ) w.e.f. 27.01.202
30.09.2 1))
020)
1. Gross salary, Salary as
per provisions 981006 2644707 2281363 2534443 8441519
contained in section
17(1) of the Incometax
Act, 1961
Value of perquisites u/s
};(621) Income ~tax Act, 284388 765112 623751 760665 2433916
Profit in lieu of salary
under section 17(3)
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Income-

tax Act, 1961
2. Stock Option NIL NIL NIL NIL
3. Sweat Equity NIL NIL NIL NIL NIL
4. Commission as % of NIL NIL NIL NIL NIL

profit other, specify..
S. Others, please specify NIL NIL NIL NIL NIL

(Gratuity + LE)

Total (A) 12,65,394 34,09,819 29,05,114 32,95,108 108,75,435

The Government nominee Directors on the MTNL’s Board does not draw any remuneration/sitting fee for
attending Board/ Committee meetings from the Company. The Independent Directors were paid sitting fee
of Rs. 10,000/- per meeting for attending Board /Committee Meetings.

Details of Payment made towards sitting fee to Independent Directors during the year 2019-20 are given
below:

Amount in Rs

Name of Directors Total
Particulars of Rakesh | Shri | Chinm | K.B. | Padmaja | Suneet
LA e Nangia | Ashok ay Gokulch | Reddy a
(Ceased | Mittal | g5y | andran Trivedi

to be | (Ceased
director| to be
on director

31.01. on
2020) | 31.01.
2020)

Independent Directors

Fee for attending Board 70,000 | 70,000 | 40,000 30,000 60,000 | 90,000 | 3,60,000
and its committee

meetings, Commission,
Others, please specify

Total (B 1) 70,00 | 70,000 | 40,000 30,000 60,000 | 90,000 | 3,60,000
0

Other Non-Executive

Directors

Fee for attending Board NIL NIL NIL NIL NIL NIL NIL

Committee Meetings
Commission Others,
please specify

Total (B 2) NIL NIL NIL NIL NIL NIL NIL
Total (B)=(B1 + B2) 70,00 | 70,000 | 40,000 30,000 60,000 ( 90,000 | 3,60,000
0

* Benefits Includes Travelling expenses, Contribution to PF & Pension Fund, Expenditure on Medical,

Leave encashment, Other Expenses & Post-Retirement Medical Expenses etc.

** Performance Related Pay (PRP) paid to Functional Directors is based on the incentive scheme of the
Company as per DPE Guidelines.

iv. Related party transactions entered during the last three financial years immediately preceding
the year of circulation of offer letter including with regard to loans made or, guarantees given or

securities provided:
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FY Related Party Transactions (Please Refer) Loans made or, guarantees given or
securities provided

2021-22 Annexure II Page number 531 to 532 there was no loan or Guarantee given or

2020-21 Annexure II Page number 297 securities provided by the MTNL under

2019-20 Annexure II Page number 84 Section 186 of the Companies Act, 2013

v.Summary of reservations or qualifications or adverse remarks of auditors in the last five financial
years immediately preceding the year of circulation of offer letter and of their impact on the
financial statements and financial position of the company and the corrective steps taken and
proposed to be taken by the company for each of the said reservations or qualifications or adverse
remark

Standalone Qualifications

FY Number of Impact - Please refer Management Reply -
Qualifications Please Refer
2021-22 14 Annexure III Page Number Annexure II Page Number
39 662 to 670
2020-21 15 Annexure III Page Number Annexure II Page Number
37 420 to 427
2019-20 12 Annexure III Page Number Annexure II Page Number
35 197 to 203
2018-19 12 Annexure III Page Number 28 to 34
2017-18 13 Annexure III Page Number 1 to 10
Consolidated Qualifications
FY Number of Impact - Please refer Management Reply -
Qualifications Please Refer
2021-22 14 Annexure III Page Number 40 | Annexure II Page Number
671 to 679
2020-21 16 Annexure III Page Number 38 | Annexure II Page Number
428 to 436
2019-20 12 Annexure III Page Number 36 | Annexure II Page Number
204 to 211
2018-19 12 Annexure III Page Number 20 to 27
2017-18 13 Annexure III Page Number 11 to 19
vi. Details of any inquiry, inspections or investigations initiated or conducted under the

Companies Act or any previous company law in the last three years immediately preceding the year
of circulation of offer letter in the case of company and all of its subsidiaries. Also if there were any
prosecutions filed (whether pending or not) fines imposed, compounding of offences in the last three
years immediately preceding the year of the offer letter and if so, section-wise details thereof for
the company and all of its subsidiaries — No

vii. Details of acts of material frauds committed against the company in the last three years, if

any, and if so, the action taken by the company — No such fraud in last three years
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5. FINANCIAL POSITION OF THE COMPANY

i.

ii.

the capital structure of the company in the following manner in a tabular form

aggregate nominal value

(A) the authorized, issued, subscribed and paid up capital (number of securities, description and

Particulars Number of Securities Aggregate Nominal
Value (in Rs. Cr)
Authorized Capital
Equity Share (Rs 10/-share) 3,500,000,000 3,500.00
Preference Share (Rs 100/- share) 650,000,000 6,500.00
Issued Capital
Equity Share (Rs 10/-share) 630,000,000 630.00
Preference Share (Rs 100/- share) NIL NIL
Subscribed Capital
Equity Share (Rs 10/-share) 630,000,000 630.00
Preference Share (Rs 100/- share) NIL NIL
Paid up Capital
Equity Share (Rs 10/-share) 630,000,000 630.00
Preference Share (Rs 100/- share) NIL NIL
Paid up Capital (after offer) Since the offer pertains to Non-Convertible Debentures, it
will not have any impact on issued share capital of the
Company

(B) Size of the present offer; Please refer to the term sheet of Placement Memorandum on page number
61 to 69.

(C) Paid up capital:. Please refer to i (a) above
I. After the offer; since, the offer pertains to Non-Convertible Debentures, it will not have any

impact on issued share capital of the Company

II. After conversion of convertible instruments — Not Applicable

(D) Share premium account (before and after the offer): Since, the offer pertains to Non-Convertible
Debentures, the Share Premium Account will not be impacted.
The details of the existing share capital of the issuer company in a tabular form, indicating therein
with regard to each allotment, the date of allotment, the number of shares allotted, the face value of

the shares allotted, the price and the form of consideration.

Details of existing share capital of company

Sr. Date of No. of shares Face Value of Price at which Form of Consideration
No. | Allotment allotted Shares Allotted shares are
(in Rs Cr) allotted (Rs)

A 27.02.1986 60,00,00,000 600.00 10/- 59,99,98,400 equity
shares were allotted as
fully paid up pursuant to
a contract without
payment being received in
cash

B | FY 1997-98 3,00,00,000 30.00 10/- Fresh issue of Capital in
Cash

Total (A+B) | 63,00,00,000 630.00 10/-

Provided that the issuer company shall also disclose the number and price at which each of the allotments

were made in the last one year preceding the date of the offer letter separately indicating the allotments
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made for considerations other than cash and the details of the consideration in each case; - No such

allotment is made in the last one year preceding the date of the offer letter

iii.

iv.

vi.

vii.

Profits of the company, before and after making provision for tax, for the three financial years

immediately preceding the date of circulation of offer letter;

Particulars FY 2021 - 2022 FY 2020 - 2021 FY 2019 - 2020
Profit before tax -2,602.59 -2,461.79 -3,695.68
Profit after tax -2,602.59 -2,461.79 -3,695.68
Dividends declared by the NIL NIL NIL
Company

Dividends declared by the company in respect of the said three financial years; interest coverage ratio

for last three years (Cash profit after tax plus interest paid/interest paid)

Year Dividend Interest Coverage Ratio
2022 NIL 0.14
2021 NIL 0.25
2020 NIL -0.90

A summary of the financial position of the company as in the three audited balance sheets immediately
preceding the date of circulation of offer letter;

For Standalone Financial Position - Please refer Page Number 31 to 36 of Placement
Memorandum

For Consolidated Financial Position - Please refer Page Number 36 to 41 of Placement
Memorandum

Audited Cash Flow Statement for the three years immediately preceding the date of circulation of offer
letter;

For Standalone Cash Flow - Please refer Page Number 34 to 35 of Placement Memorandum

For Consolidated Cash Flow - Please refer Page Number 39 to 41 of Placement Memorandum
Any change in accounting policies during the last three years and their effect on the profits and the

reserves of the company. —

FY Change in Accounting Policy and its effect

2021-22 No Change

2020-21 No Change

2019-20 Effective April 1, 2019, Indian Accounting standard 116 “Leases” (Ind AS 116)

has been adopted using the modified retrospective approach and accordingly

the comparative for the earlier periods presented were not restated.
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Part B (to be filled by Applicant)

S. No. | Particulars Detail
i. Name
ii. Father name
iii. Complete address
including Flat/House

Number, street, locality,

pin code
iv. Phone number
v. Email id
vi. PAN number
vii. Bank account details
Signature

Initial of the Officer of the Company designated to keep record
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6. DECLARATION BY THE DIRECTORS THAT

a) The company has complied with the provisions of the Companies Act, 2013 and the rules made
thereunder

b) The compliance with the said Act and the rules made thereunder does not imply that payment of
interest or repayment of debentures, if applicable, is guaranteed by the Central Government.
However, since the issue is backed by Sovereign Guarantee from Central Government, the
payment of interest or repayment of debentures is guaranteed by Central Government.

c) The monies received under the offer shall be used only for the purposes and objects indicated in
the private placement offer cum application letter and under Term Sheet section of Placement
Memorandum;

I am authorized by the Board of Directors of the Company vide resolution number dated 12tk August 2022
to sign this form and declare that all the requirements of Companies Act, 2013 and the rules made there
under in respect of the subject matter of this form and matters incidental thereto have been complied with.
Whatever is stated in this form and in the attachments thereto is true, correct and complete and no
information material to the subject matter of this form has been suppressed or concealed and is as per the
original records maintained by the promoters subscribing to the Memorandum of Association and Articles

of Association.

It is further declared and verified that all the required attachments have been completely, correctly and

legibly attached to this form.
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Annual Report 2021-22

Sr.No.

Qualification

Management Reply

ix

Property, Plant
generally capitalized on the basis of

and Equipment are

completion certificates issued by the
engineering department or bills received
by finance department in respect of bought
out capital items or inventory issued from
the Stores. Due to delays in issuance of the
completion certificates orreceipt ofthe bills
or receipt of inventory issue slips, there are
cases where capitalization of the Property,
Plant and Equipment gets deferred to next
year. We are unable to comment whether
the (CWIP)
shown in books in the current year are

Capital Work-in-progress
actually part of CWIP or have already been
commissioned. The resultant impact of the
same on the consolidated financial results
by way of depreciation and amount of
Property, Plant and Equipment capitalized
in the balance sheet cannot be ascertained
and quantified.

Noted and necessary instructions have been reiterated
and WIP review is also continuously being done to
ensure that the works are completed in time and there
is no delay in the submission of completion certificates
in case of works already completed but shown under
WIP and as a result of such review the WIP has been got
reduced and capitalised pertaining to previous years.
However further efforts will be mopped up in 2022-23
also.

In view of above and also the ongoing process of
capitalisation of old to oldest WIP, management does
not expect that there could be any impact and thereby
the same is also not ascertainable at this stage.

<




Annual Report 2021-22

Qualification

Management Reply

Department of Telecommunication (DOT)
had raised a demand of ¥ 3,313.15 Crores
in 2012-13 on account of onetime charges
for 2G spectrum held by the Company for
GSM and CDMA for the period of license
already elapsed and also for the remaining
valid period of license including spectrum
given on trial basis.

As explained the demand for spectrum
usage for CDMA for ¥ 107.44 Crores has
been withdrawn by DOT on account of
rectification of actual usage.

Also as explained, pending finality of the
issue by the Company regarding surrender
of a part of the spectrum, crystallization
of issue by the DOT in view of the claim
being contested by private operators and
because of the matter being sub-judice
in the Apex Court on account of dispute
by other private operators on the similar
demands, the amount payable, if any, is
indeterminate. Accordingly, no liability has
been created for the demand made by DOT
on this account and ¥ 3,205.71 Crores has
been disclosed as contingent liability till
FY 2018-19 although no further demand
is there from DOT till date. However
as explained further, the TDSAT while
setting aside the levy of OTSC on spectrum
allotted beyond 6.2 Mhz, directed Govt. to
review the demand for spectrum allotted
after 1-7-2008 and that too w.e.f 1-1-2013
in case the spectrum beyond 6.2 Mhz was
allotted before 1-1-2013. As explained,
as per the TDSAT orders also no further
demand is raised till now and as per
management based on TDSAT direction
the demand, if any, cannot be more than
¥ 455.15 crores the same is considered as
contingent liability.

Dept. of Telecom has levied onetime spectrum charges
for the GSM and CDMA spectrum on MTNL and the
spectrum given on trial basis to the extent of 4.4 Mhz
in 1800 Mhz frequency is also included in the demand
raised earlier on MTNL. As regards CDMA , MTNL has
surrendered spectrum allotted on trial basis in respect
of GSM and does not require to pay for CDMA spectrum
as the allotment was within allotted quantum and
D.O.T. was apprised of the same and the demand of
¥ 107.44 crores of CDMA was withdrawn on 28.10.2013.
For GSM no notice or demand was raised for 2G(GSM)
spectrum till date after initial demand dated 8/1/2013.
Besides, ab-initio, the very policy of levy of one time
spectrum charges by DOT itself has been challenged
by private operators TDSAT directed vide judgment
dated 4/7/2019 to review the OTSC, while setting
aside the demands raised by DOT directed govt review
the demand for spectrum allotted after 1/7/2008 and
that too w.e.f 1/1/2013 in case the spectrum beyond
6.2 Mhz was allotted before 1/1/2013. Since MTNL
spectrum was allotted much before 1/7/2018 as per
TDSAT judgement dated 4/7/2019, the demand if any
cannot be more than 415 crores. As no demand is raised
by DOT after 4/7/2019 the contingent liability of Rs.
455 crores is disclosed although same is not expected
to arise. However, the contingent liability of ¥ 455.15
crores is estimated on the basis of TDSAT judgement
in this regard given in case filed by private operators.
DOT will finalise the case on disposal of this litigation
and action for MTNL will also be made clear by DOT on
the same lines. As such only contingent liability on the
basis of the legal verdict available on estimation basis is
made. Hence this issue gets resolved once final decision
of govt. is taken. In view of above there is no impact
expected in this regard.

500 4
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Sr.No.

Qualification

Management Reply

In view of the above we are not in a
position to comment on the correctness of
the stand taken by the Holding Company
and the ultimate implications of the same
on the consolidated financial results of the
Holding Company.

Xi

The Holding Company has recovered
Electricity Charges from the tenants, on
which liability for Goods and Services Tax
(GST) has not been considered, as the
expenses recovered without installing sub
meter. The actual impact of the same on
the consolidated financial result for the
quarter and year ended March 31, 2022 is
not ascertained and quantified.

It is already instructed to charge GST vide IM36 in all
cases where there is no sub-meter. However, in cases
where GST is not charged also, there will be not be
any loss or gain to the govt, as the charges of GST by
MTNL and claim of ITC by tenants firms/company will
be having neutralising and nil effect. However IM 36 is
reiterated in the year 2021-22 also and further IM 36A
is issued directing units to comply and further action
will be taken on confirmation of not having meter in
current year, if such instances, are found out.

xil

The TDS on provision for Expenses
(Accrued Liability) has not been deducted
under chapter XVII-B of Income Tax Act,
1961. The actual impact of the same on
the consolidated financial result for the
quarter and the year ended March 31,2022
is not ascertained and quantified.

TDS is being deducted on vendors bills as and when
credited when invoice are received. However if the
liability provision is made on estimated basis at closing
date of accounts, in the absence of any invoice or
possibility of accurately assessing liability, provisional
liability is being created in lump sum manner and not
specifically to party account and the same is reviewed
and reversed, if necessary, in the next year or quarter
from accrued liability and credited to the vendor account
as per actual transaction or invoice or confirmation.
TDS will be deducted accordingly on receipt of invoice
or at the time of credit to party account. This practice
is being followed in MTNL consistently. The expert
opinion from tax consultant also was obtained in this
regard and the consultant also opined that as no credit
is given to vendor/ party in books and liability is being
created on estimation basis no TDS is required to be
deducted. Management does not perceive any impact
on account of it and further review, if necessary, will be
made in 2022-23.

o1 4
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Qualification

Management Reply

The Holding Company is making the
provision for interest for late/non-
payment to MSME vendors which is subject
to deduction of tax under section 194A of
Income Tax Act, 1961. The actual impact
of the same on the consolidated financial
results for the quarter and the year ended
March 31,2022 is not ascertained and
quantified.

As per section 2(28) of income tax act 1961 interest
is defined as interest accrued on account of any debt,
deposit or any claim and the interest on delayed
payments for purchases is not contemplated to be
falling in the definition of interest on account of debt
or deposit. Hence no such liability to deduct TDS in this
regard arises. The expert opinion on this is received
and is under review. In view of various judgements
on this subject pronouncing that interest on delayed
payments on purchases is not falling in the definition
of section 2(28) of income tax act, 1961 and as opinion
of consultant is under review, any further action if
necessary will be considered by management in current
financial year. However as per the settled law on the
subject, TDS liability is not to arise as per the view of
management and accordingly no impact is anticipated
at this stage.

Xiv

The income arising on account of rental
income in respect of property occupied
by the BSNL amounting to ¥ 33.52 Crores
accrued during the year ended March 31%,
2022 respectively has not been recognized
in Delhi unit in the Consolidated financial
results. Further, the Goods and Services
Tax (GST) has also not been considered
in respect of income arising on account
of rented property occupied by the BSNL
for both Delhi and Mumbai unit. The
accumulated impact on the Consolidated
financial results of such income and
liability under Goods and Services Tax
(GST) for the current year and preceding
years is not ascertained and quantified.

Rental income against BSNL is booked only if acceptance
of BSNL is available after joint inspections by both
teams of MTNL and BSNL. However, where there is any
dispute about building and or area or regarding title etc.
between both companies., no income is booked due to
uncertainty of realisation as per Ind AS. However, all
such cases will be reviewed and the charging of rental
will be done if no issues are there. Otherwise the issue
will be referred to DOT for further guidance as the
occupation of the space by BSNL (NOW) in most of the
cases was under DoT regime i.e. before the period when
BSNL was not formed so that the issue can be decided
once and for all.

o2
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MTNL MAHANAGAR TELEPHONE NIGAM LIMITED
(A GOVERNMENT OF INDIA ENTERPRISE)

CIN L32101DL1986G0OI023501

MTNL/SECTT/SE/2022
November 14, 2022

To

The Listing Department,
Bombay Stock Exchange (BSE)
National Stock Exchange (NSE)

Ref: BSE Scrip Code: 500108/ NSE Symbol: MTNL

Sub: Compliance of Regulation 33 & 52 of the SEBI (LODR) Regulations, 2015:
Submission of Un-audited Reviewed Financial Results along with Limited Review
Report for the Quarter ended 30" September, 2022.

Dear Sir,

Further to our letter of even no.dtd. October 27, 2022, we are forwarding herewith the
Unaudited Reviewed Financial Results prepared as per Ind AS along with the Limited Review
Report submitted by the Statutory Auditors of the Company for the Quarter ended 30
September, 2022 duly approved by the Board of Directors in its Meeting held in New Delhi
today i.e. 14" November, 2022.

Kindly acknowledge receipt of the same and take the same on record.

The results are also being published in newspapers as per the requirement of Regulation 47 of
SEBI (LODR) Regulations, 2015.

Thanking yeou,
Yours faithfulty,

—_ -rih":';___ )

(5.R. SAYAL)
COMPANY SECRETARY

Encl: A/a

Mahanagar Doorsanchar Sadan 5™ Floor, 9 CGO Complex, Lodhi Road, New Delhi - 110
003. Tel: 011-24319020, Fax: 011-24324243, Website: www.mtnl.net.in /www.bol.net.in




MAHANAGAR TELEPHONE NIGAM LIMITED
( A Govt. of India Enterprise)
Regd. Office : Mahanagar Doorsanchar Sadan, Sth Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003
Website: www.mtnl.net.in, Phone Off: 011-24319020, Fax: 011-24324243

Annexure |

CIN No: 132101DL1986G01023501
STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND SIX MONTHS ENDED ON 30/09/2022

(Rs. in Crore)

-

.
i

i ;.ﬁ"‘it' e #‘]’____d—ﬂ—’-"

STANDALONE
Three Month Ended Six Month Ended Vear Ended
Corresponding | Year to date | Year to date
3 months Preceeding 3 3 months ended| figures for figures for |Previous year
SI. No. Particulars ended months ended | 30/09/2021 in Current previous ended
30/09/2022 | 30/06/2022 the previous | period ended | period ended | 31/03/2022
year 30/09/2022 | 30/09/2021
a UNAUDITED | UNAUDITED I UNAUDITED UNAUDITED | UNAUDITED AUDITED |
| Revenue from operations 220.21 235.83 287.89 456.03 571.70 1,069.72 |
[} Other Income 137.18 | 149.51 119.55 286.69 234.47 627.18 |
1l | Total Income (1 +11) 357.38 385.34 407.44 742.72 806.17 1,696.90 |
IV | Expenses |
Changes in Inventories 0.15 0.04 0.04 0.19 0.11 0.21
License Fees & Spectrum Charges 19.90 | 21.20 29.07 41.10 60.54 102.05 |
Employees' Remuneration and benefits 131.99 138.78 119.37 270.77 270.40 555.02 |
Finance cost 581.01 540.12 532.99 1,121.14 1,049.04 2,139.45 |
Revenue Sharing 14.01 13.66 32.00 27.67 63.67 87.39
| Depreciation and amortization expense 18032 180.03 187.54 360.34 386.22 759.01
Administrative Expenses 167.07 141.36 159.64 308.42 317.52 656.36
Total Expenses (IV) 1,094.45 1,035.19 1,060.65 2,129.64 2,147.50 4,299.49
V | Profits/(Loss) before exceptional items and tax(lll-1V) (737.07) (649.84) (653.21) (1,386.91) (1,341.33)  (2,602.59)
Vi | Exceptional items - - - -
VIl | Profit/ (Loss) before tax (V- VI) (737.07) (649.84) (653.21) (1,386.91) (1,341.33),  (2,602.59)
VIIl | Tax expense:
| (1) Current tax - - - -
(2) Deferred tax - - - - - -
IX | Profit/ (Loss) for the period from continuing operations
(VI - VIl (737.07) (649.84) (653.21)  (1,386.91)  (1,341.33)  (2,602.59)
X [ Profit/ (Loss) from discontinued operations - - - - -
XI || Tax expense of discontinued operations - - - - - -
XIl | Profit/ (Loss) from Discontinued Operations (after tax) (X
- - - - - - -
XIl | Profit/ (Loss) for the period (IX + X1l) (737.07) (649.84) (653.21) (1,386.91) (1,341.33)  (2,602.59)
XIV | Other Comprehensive Income
A i) Items that will not be reclassified to profit and loss 2.42 - (5.75) 2.42 (5.75) (13.98)
ii) Income tax relating to items that will not be reclassified
to profit or loss i | ) ) =
B8 |i) items that will be reclassified to profit or loss - - - -
ii) Income tax relating to items that will be reclassified to
profit or loss - - - - - [
Other Comprehensive Income for the year 2.42 - (5.75) 2.42 (5.75) (13.98)

. XV | Total Comprehensive Income for the period (XI11+XIV) (734.66) (649.84| (658.96) (1,384.50) (1,347.08)  (2,616.57)
XVI | Paid up Equity Share Capital 630.00
XVII | Other Equity excluding revaluation reserves (19,286.45)
XVIIl | Earnings per equity Share (of Rs.10 each) for continuing

operations:(not annualised)

(1) Basic (11.70) (10.31) (10.37) (22.01) (21.29) (41.31)

(2) Diluted (11.70) (1031} (10.37) (22.01) (21.29) (41.31)
XIX | Earnings per equity Share of Rs.10 each(for discontinued

operations):(not annualised)

(1) Basic - - < - -

| 1(2)Diluted - - - - -

b Earnings per equity Share of Rs.10 each (for discontinued
& continuing operations): (not annualised)
(1) Basic (11.70) (10.31) (10.37) (22.01) (21.29) (41.31)
(2) Diluted (11.70) (10.31) (10.37) (22.01) (21.29) (41.31)
See accompanying notes to the financial results:
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'Notes to Standalone Financial Results:

4

Place :
Date :

The financial results have been prepared in accordance with the Indian Accounting Standards (Ind- AS) as prescribed under Section 133 of the Companies Act 2013 read with Rule 3 of
the Companies (Indian Accounting Standards) Rules, 2015 and relevantamendment rules thereafter.
The above results have been reviewed by the Audit Committee in their meeting held on 14.11.2022 and approved by the Board of Directors of the Company at their meeting held on
the same date.
Additional Disclosures as per Regulation 52 {4) of SEBI (LODR) Regulations 2015
Three Month Ended Six Month Ended Year Ended
S.No. Particulars 30.09.2022 | 30.06.2022 30.09.2021 | 30.09.2022 I 30.09.2021 | 31.03.2022
UNAUDITED | UNAUDITED | UNAUDITED | UNAUDITED | UNAUDITED AUDITED
Debt Service Coverage Ratio (in times)
3 |[ EBITDA / (Finance Cost + Lease Liabilities Pay + Principal Repay of Long 0.02 0.06 0.09 0.04 0.06 0.08
Term Debt) ] |
b Interest Service Coverage Ratio (in times) 0.04 0.13 0.13 0.08 0.09 0.14
[ EBITDA / Finance Cost | |
¢ |Outstanding Redeemable Preference shares (quantity and value) (in Rs Crs) - i
d_|Capital Redemption Reserve (in Rs Crs) = ¥
e |Debenture Redemption Reserve (in Rs Crs) # - 45.27 45.27
f |Net Worth (in Rs Crs) (As per Section 2 (57) of Companies Act 2013) (20,040.96)|  (19,306.29)| (17,386.97) 120,040-9611 (17,386.97) (18 .656.45)
g |Net Profit After Tax (in Rs Crs) (737.07) (649.84) (653.21)]  (1,386.91)] (1,341.33)] (2.602.59)
h_|Earnings Per Share {in Rs) [Not Annualised] (11.70) (10.31)| (10.37! (22.01) (21.29) (41.31)
i |Current Ratio (in times) 0.35 0.43 0.45 0.35 0.45 0.42
[ Current Assets /Current Liabilties]
Debt-Equity Ratio (in times)
i |[ (Long Term Borrowings including Current Maturities + Short Term Borrowings) (1.38) (1.41) (1.50) (1.38) (1.50) (1.43)
[Total Fapity]
Long Term Debt to Working Capital {in times)
k |Long Term Debt excluding lease liability + Current Maturities of Long Term Debt (2.46) (3.69) (4.07) (2.46) (4.07) (4.12)
Working Capital excluding current maturities of Long Term Borrowings
| Bad Debts to Account Receivable Ratio (in times) 001 0.02 0.00 0.01 0.00 0.01
[Bad Debts/Average Trade Receivables]
m | Current Libilty Ratio (in times) 0.51 0.47 0.42 0.51 0.42 0.44
[ Current Liabilties/ Total Liabiltles ]|
Total Debts to Total Assets (in times)
n |[ (Long Term Borrowings + Short Term Borrowings + Lease Liabilities) / Total Assets 2.33 2.28 2.05 233 2.05 2.18
]
o Debtors Turnover Ramf - Annualised (in times) ) 131 134 137 | 135 136 1.50
[ Revenue from Operations / Average Trade Receivables ]
p_|** Paid up Debt Capital/O ding Debt (in Rs. Crs) 18,199.40 19,112.21 | 19,092.64 | 18,199.40 | 19,092.64 | 19,661.18
q [Operating Margin (%) ) -133.16%|  -109.93%|  -83.29%| -121.15%|  -92.14%|  -101.93%
[ {EBIT - Other Income)/ Revenue from Operations |
¢ [Netprofit Margin (%) -334.72% -275.56%|  -226.90% -304.12%' -230.62%|  -243.30%
[ Profit after Tax / Revenue from Operations |
# MTNL is a listed company and issued debentures on private placement basis, there is no adequacy to maintain Debenture Redemption Reserve (DRR) under Rule 18 (7) (b) (iii) (B} B
of Companies (Share Capital and Debenture) Rules, 2014.
** Paidup debt Capital/Outstanding Debt (excludes Short Term Borrowing & Non Convertable Debentures(NCDs) issued to the tune of Rs. 4,533.97 Cr for which the liability to pay
interest and principal is on Government of India). Also, since the NCDs (backed by Sovereign Guarantee) are unsecured in nature, no Asset Cover is maintained.
As the principal activities of group company are in the nature of services, so inventory Turnover ratio is not relevant.
The figures for the previous periods have been regrouped wherever necessary to conform to the current period presentation.
For and on behalf of the Board
—@ 9
rawnv .
(P.K.Purwar) T
New Delhi Chairman & Managing Director
14.11.2022

DIN: 06619060




MAHANAGAR TELEPHONE NIGAM LIMITED
Regd. Office : Mahanagar Doorsanchar Sadan, 5th Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003
Website: www.mtnl.net.in, Phone Off: 011-24319020, Fax: 011-24324243

CIN No: 1.32101DL1986G0I1023501
UNAUDITED STANDALONE SEGMENT WISE REVENUE, RESULTS AND ASSETS & LIABILITIES FOR THE QUARTER AND SIX MONTHS ENDED ON 30/09/2022

Annexure |l

(Rs. in Crore)

',
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STANDALONE | =_=
Three Month Ended Six Month Ended Year Ended
Corresponding | Yearto date | Year to date
3 months Preceeding 3 |3 months ended| figures for figures for Previous year
Sl. No. Particulars ended months ended | 30/09/2021 in Current  |previous period ended
30/09/2022 | 30/06/2022 | the previous | period ended ended 31/03/2022
year 30/09/2022 | 30/09/2021
UNAUDITED | UNAUDITED UNAUDITED UNAUDITED | UNAUDITED AUDITED
1. | Revenuefrom Operations
Basic & other Services 210.04 223.37 250.77 433.41 502.03 992.63
Cellular 10.56 12.80 37.46 23.36 70.36 78.45
Unallocable - -
Total 220.60 236.17 288.23 456.77 572.39 1,071.07
Less: tnter Segment Revenue 0.39 0.34 0.34 0.74 0.69 1.35
Net Revenue from Operations 220.21 235.83 287.89 456.03 571.70 1,069.72
2. | Segment Result before interest income, exceptional
items, finance cost and tax
Basic & other Services (35.91) 9.74 (18.64) (26.17) (82.96) (141.38)
Cellular (110.27) (110.53) (113.69) (220.80) (210.85) (440.46)
Unallocable (10.56) (11.54) 8.41 (22.09) (4.45) 35.31
Total (156.73) (112.33) (123.92) (269.06) (298.27) (546.53)
Add: Exceptional items - - - -
Add: interest Income 0.68 2.61 3.70 3.28 5.98 83.39
Less: Finance cost 581.01 540.12 532.99 1,121.14 1,049.04 2,139.45
Profit/ (Loss) before tax (737.07)] (649.84) (653.21) (1386.91) (1341.33) (2602.59)
Less: Provision for Current Tax & Deferred tax -
Profit/ (Loss) after tax (737.07| (649.84) (653.21j  (1,386.91) (1,341.33) (2,602.59)
3. Capital Employed
(Segment Assets - Segment Liabilities)
Segment Asset
Basic & other Services 6,562.45 6,607.38 7,037.19 6,562.45 7,037.19 6,633.66
Cellular 3,767.26 3,832.95 4,188.20 3,767.26 4,188.20 3,922.68
Unallocable/Eliminations 1,606.04 1,578.18 1,546.22 1,606.04 1,546.22 1,747.30
Total Segment Assets 11,935.75 12,018.51 12,771.61 11,935.75 12,771.61 12,303.64
Segment Liabilities
Basic & other Services 2,732.16 2,708.03 2,676.82 2,732.16 2,676.82 2,688.53
Cellular 27,115.34 26,602.10 25,070.78 27,115.34 25,070.78 26,070.37
Unallocable/Eliminations 2,129.20 2,014.68 2,410.98 2,129.20 2,410.98 2,201.19
Total Segment Liabilities 31,976.70 31,324.81 30,158.58 31,976.70 30,158.58 30,960.09
Segment Capital Employed
Basic & other Services 3,830.28 3,899.35 4,360.37 3,830.28 4,360.37 3,945.13
Cellular (23,348.08) (22,769.15) (20,882.58) (23,348.08) (20,882.58) (22,147.69)
Unallocable/Eliminations (523.16) (436.50) (864.76) (523.16) (864.76) (453.89)
Capital Employed (20,040.96) (19,306.30) (17,386.97)|  (20,040.96) (17,386.97) | (18,656.46)
For and of if of the Board
— Y.
— (P Purwary =
Place : New Delhi 2 W & & Chairman & Managing Director
Date : 14.11.2022 A ®) DIN: 06619060
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Annexure Il
MAHANAGAR TELEPHONE NIGAM LIMITED
Regd. Office : Mahanagar Doorsanchar Sadan, Sth Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003
Website: www.mtnl.net.in, Phone Off: 011-24319020, Fax: 011-24324243
CIN No: L32101DL1986G0I1023501
STANDALONE STATEMENT OF ASSETS AND LIABILITIES
(Rs. in Crore)
STANDALONE
Particulars et Asat
30.09.2022 31.03.2022
UNAUDITED AUDITED
ASSETS
(1) 'Non-current assets
(a) Property, Plant and Equipment 2,832.26 2,982.74
(b) Capital work-in-progress 64.47 73.98
(c) Right-of-Use Asset 394.80 405.83
(d) Investment Property 62.25 62.09
(e) Intangible assets 1,930.92 2,097.96
(f) Financial Assets
(i) Investments 106.13 106.13
(ii) Loans 3.05 3.43
(iii) Others 183.25 215.57
(g) Non Current Tax Asset 581.91 £63.17
(h) Other Non-Current Assets 32.06 30.31
Total non-current assets 6,191.10 6,541.21
(2) |Current assets
(a) Inventories 5.58 6.55
(b) Financial Assets
(i) Trade Receivables 687.48 662.36
(i) Cash and cash equivalents 86.45 77.25
(iii) Bank Balances other than (ii) above 0.01 12.04
(iv) Loans 4.08 3.08
(v) Other Financial Assets 4,632.78 4,599.32
(c) Other current assets 292.37 365.93
Total Current assets 5,708.7S 5,726.53
(3) lAsset held for sale | 35.90 35.90
Total Assets(1+2+3) 11,935.75 12,303.64
EQUITY AND LIABILITIES
(1) [Equity
(a) Equity Share Capital 630.00 630.00
(b) Other Equity (20,670.96) (19,286.45)
Total Equity (20,040.96) (18,656.45)
LIABILITIES
(i) |[Non-Current Liabilities
(a) Financial Liabilities
(i) Borrowings 15,059.32 16,565.55
(ii) Lease Liabilities 130.72 143.78
(iii) Other Financial Liabilities 104.29 194.13
(b) Long Tem Provisions 372.75 385.72
(c) Other Non Current liabilities 67.39 73.88
Total Non-Current Liabilities 15,734.47 17,363.06
(i) |Current Liabilities
(a) Financial Liabilities
(i) Borrowings 12,524.51 10,040.92
(ii) Lease Liabilities 69.71 68.44
(iii) Trade Payables
(A) total outstanding dues of micro enterprises and small enterprises 103.46 98.09
(B) total outstam?mg dues of creditors other than micro enterprises and 1,139.71 941.97
small enterprises
(iv) Other Financial Liabilities 1,721.52 1,822.72
(b) Other current liabilities 644.72 600.22
(c) Short Term Provisions 38%9 24.67 |
Total Current Liabilities 16,242.23 13,597.03
(2) Total Liabilities (i) + (ii) 31,976.70 30,360.09
Total Equity and Liabilities (1+2) 11,935.75 12,303.64
|
Forando of t'he Board
= ww s
{P. K. Purwar) 3=
Place : New Delhi Chairman & Managing Director
Date : 14.11.2022 DIN: 06619060
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MAHANAGAR TELEPHONE NIGAM LIMITED

Annexure IV

Unaudited Standalone Cash Flow Statement for the half year ended 30th September, 2022

(Rs. in crores)
Half Year ended
30th Sept. 2022 | 30th Sept. 2021
A |CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) before tax
Continuing operations (1386.91) (1341.33)
Discontinued operations - -
(1386.91) (1341.33)
Adjustments for:
Depreciation expense 193.17 219.02
Amortisation expense 167.18 167.20
Loss/ Gain on disposal of property, plant and equipment (Net) (0.06) 0.02
Dividend Income (0.40) (0.48)
Interest income (3.28) (5.98)
Excess provisions written back (45.21) (37.01)
Provision for doubtful debts including discount 50.96 54.45
Provision for obsolete inventory 1.08 16.99
Provision for doubtful claims 0.13 1.10
Loss of assets 0.60 3.36
Provision For Abandoned Work- CWIP - -
Remeasurement gains and loss on employee benefit obligations 2.42 (5.75)
Finance costs 1121.14 1049.04
Bad debts recovered (0.00) (0.00)
Bad debts written off 3.90 0.38
Operating profit before working capital changes 1 104.70 121.01
Movement in working capital
(Increase)/ Decrease in loans (0.47) (88.95)
(Increase)/ Decrease in inventories (0.11) (15.39)
(Increase)/ Decrease in other financial assets 0.99 (103.84)
(Increase)/ Decrease in other assets 71.81 290.51
(Increase)/ Decrease in trade and other receivables (79.99) (128.15)
Increase/ (Decrease) in other financial liabilities (234.67) 19.16
Increase/ (Decrease) in other liabilities 38.01 35.61
Increase/ (Decrease) in provisions, trade and other payables 248.90 102.41
Cash flow from operating activities post working capital changes 149.18 | 232.37
Income tax (paid)/refunds (net) (18.74) (11.03)
Net cash flow from operating activities (A) 130.43 | 221.33
B |CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment, Investment property and
Intangible assets (including capital work-in-progress) (net of sale (7.76) 0.41
proceeds)
Movement in fixed deposits (net) 12.03 166.19
Dividend received 0.40 0.48
Interest received 0.87 1.19
Net cash flows used in investing activities (B) 5.54 168.27
C |CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds and repayment from long-term borrowings (net) (1464.61) (584.46)
Proceeds and repayment of short-term borrowings (net) 2439.13 1233.07
Finance cost paid (1065.05) (1018.35)
Payment towards Lease Liability (36.24) (40.71)
Net cash used in financing activities (C) (126.77) (410.46)
Increase in cash and cash equivalents (A+B+C) 9.20 (20.86)
Cash and cash equivalents at the begining of the year 77.25 103.76
Cash and cash equivalents at the end of the period 86.4S 82.90

For

Place : New Delhi
Date : 14.11.2022
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alf of the Board

(P. K. Purwar)

DIN: 06619060

Chairman & Managing Director




VINOD KUMAR & ASSOCIATES SPMG & Co.

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
4696, Brij Bhawan, 3322-A, 2nd Floor,

21A, Ansari Road, Darya Ganj Bank Street, Karol Bagh,
New Delhi~-110002 New Delhi — 110005

Independent Auditor’s Review Report on Standalone Unaudited Financial Results for
Quarter and Half year ended September 30th, 2022 of Mahanagar Telephone Nigam
Limited Pursuant to the Regulation 33 and 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 as amended

To

The Board of Directors

Mahanagar Telephone Nigam Limited
Mahanagar Doorsanchar Sadan,

5th Floor, 9, CGO Complex,

Lodhi Road, New Delhi- 110 003

We have reviewed the accompanying statement of unaudited standalone financial results
(“The Statement”) of MAHANAGAR TELEPHONE NIGAM LIMITED (“The Company”) for the
Quarter and Half year ended September 30%, 2022, attached herewith, being submitted by
the Company pursuant to the requirements of Regulation 33 and 52 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended.

This statement is the responsibility of the Company’s Management, has been prepared in
accordance with the recognition and measurement principles laid down in the Indian
Accounting Standard-34 “Interim Financial Reporting” ("Ind-AS 34"), specified under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder and other
accounting principles generally accepted in India and has been approved by the Board of
Directors. Our responsibility is to issue a report on these financial results based on our
review.

. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial results are free of material misstatement. A review of
interim financial Information consists of making inguiries, primarily of persons responsible

iqr finanl;'ral and accounting matters, and applying analytical and other review procedures. A
; audit conducted in accordance with Standards

us 1o obtain assurance that we would
. pat




become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

3. Basis for Qualified Conclusion

Based on the information provided to us by the Management of Mahanagar Telephone
Nigam Limited, we have given in the Annexure — | to this report the basis for qualified
conclusions.

4. Qualified Conclusion

Based on our review conducted as stated above, except for the observations / matters
mentioned in the preceding paragraph, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited standalone financial results read
with notes thereon, prepared in accordance with the applicable Indian Accounting
Standards (Ind-AS) and other recognized accounting practices and policies generally
accepted in India, has not disclosed the information required to be disclosed in terms of
Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that
it contains any material misstatement.

5. Emphasis of Matter

i.  With reference to pending dispute with the Income Tax Department before the
Hon’ble Courts regarding deduction claimed by the Company u/s 80 IA of the Income
Tax Act, 1961 we are unable to comment on the adequacy or otherwise of the
provision and / or contingency reserve held by the Company.

ii.  Impact of accounting of claims and counter claims of MTNL with M/s M&N
Publications Ltd., in a dispute over printing, publishing and supply of telephone
directories for MTNL, will be given in the year when the ultimate collection /
payment of the same becomes reasonably certain.

ii.  Amount receivable from BSNL & Other Operators have been reflected as loans and
other financial assets instead of bifurcating the same into trade receivables and other
financial assets.

iv.  The Amounts recoverable from Department of Telecommunication (DOT) in respect
of settlement of General Provident Fund {GPF) of Combined Service Optees
absorbed employees in MTNL and the matter has been under review with DOT and
the full amount of GPF including interest thereon, claimed of the Company in respect

of which correspondence in gopfie 6 fighgeen the Company and DOT are continued
to be shown as recoverable frﬁ,@ﬁmyable to GPF. =
f | z i
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Vi.

Vii.

VIIL.

The payables towards license fees and spectrum usage charges have been adjusted
with excess pension payouts to Combined Pensioners Optees recoverable from DOT
in respect of which matter is under consideration and correspondence in going on
between the Company and DOT.

The License agreement between Company and DOT does not have any guidance on
change in method of calculation of Adjusted Gross Revenue (AGR) due to migration
to Ind-AS from I-GAAP. Provisioning and payment of liability in respect of license
fees and spectrum usage charges payable to DOT has been done on the basis of Ind-
AS based financial statements. The amount of difference in computation of Adjusted
Gross Revenue (AGR) is under consideration of DOT.

Certain immovable properties transferred from Department of Telecommunications
(‘DoT’) to MTNL in earlier years, which were taken on lease by DoT prior to
incorporation of MTNL. On 30 March 1987, both DoT and MTNL entered into a sale
deed for transfer of the several movable and immovable assets from DoT to MTNL.
The said transfer includes the leasehold lands and buildings which are now in
possession of MTNL since the execution of the sale deed. These leasehold immovable
properties have not been mutated or renewed in the name of MTNL till date.
However, considering MTNL is a Public Sector Undertaking ('PSU'), the sale deed
not registered at that time and executed by DOT is deemed to have been registered
for the purpose of transfer of all such assets in terms of section 90 of the Indian
registration act, 1908 as considered by the MTNL and stamp duty payable, if any, will
be borne and paid by Government as and when any such occasion arises as per sale
deed. Accordingly, these leasehold immovable properties has been classified by the
management under the heading ‘Right of Use assets’.

In certain cases of freehold and leasehold land, the company is having title deeds
which are in the name of the Company but the value of which are not lying in books
of accounts of the Company.

Income arising on account of Revenue Sharing with BSNL in respect of lease circuits
provided has not been recognized in terms of Memorandum of Understanding (MOU)
between BSNL and MTNL. As per MOU, revenue and expenditure will be based on
the price offered to the customers after applying the discount, if any at the time of
acquiring the business. However, Revenue has been recognized on the basis of
available information which is either based on the Company Card Rates or Old rates
of BSNL. In Some Cases, BSNL has given the information in respect of updated rated
but the same has not been considered at the time of booking of revenue sharing with
BSNL. In the absence of relevant updated records, we are not in a position to
comment on the impact thereof on the standalone financial results.

Dues from the Operators being on account of revenue sharing agreements are not
1n:.‘11fri as debtors and consequently are not lEl~.r:n into account for making provision
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Xi.

Xii.

For Vinod Kumar & Associates
Chartered Accountants
Firm Registration No.: 002304N

In pursuance DoT letter No. F.No. 30-04/2019-PSU Affairs dt. 29 October, 2019 and
decision of Board of Directors of MTNL through circular regulation on 4th November,
2019, the MTNL Voluntary Retirement Scheme has been introduced with effect from
4" November 2019 under which 14,387 number of MTNL employees opted for VRS
and the expenditure of ex-gratia on account of compensation to be borne by the
DOT/Government of India through budgetary supports as per approval of cabinet. As
such no provision of VRS compensation is considered in the books of company.
Balance amount payable to VRS opted employees as on September 30%, 2021 is
shown as receivable from DOT and payable to VRS retirees, to reflect the actual
position with reference to VRS scheme of 2019 of MTNL.

Out of the total revenue from operations for the quarter and half year ended September
30th, 2022 of Rs. 220.21 Crores and Rs. 456.03 Crores respectively, Revenue of Rs. 1.23
Crores has been computed and accounted for Interconnect billing for the quarter and half
year ended September 30th, 2022 respectively, on the basis of assumption of Incoming traffic
(in minutes) of June 2022 and July 2022.

Our conclusion is not modified in respect of aforesaid matters.

For SPMG & Co.
Chartered Accountants

Firm Registm\i{? No.: 509249C
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C A Mukesh Dadhich

Partner

Membership No.: 511741
UDIN: 22511741BDCATMS8309

Place: New Delhi
Date: 14th November, 2022

CA Mandeep Singh Arora
Partner
Membership No.: 091243
UDIN: 22091243BDCAIA6128



VINOD KUMAR & ASSOCIATES SPMG & Co.

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
4696, Brij Bhawan, 3322-A, 2nd Floor,

21A, Ansari Road, Darya Ganj Bank Street, Karol Bagh,

New Delhi — 110002 New Delhi - 110005

Annexure — | to the Independent Auditors’ Review Report
(Referred to in Para 3 of our report of even date)

1. The Net Worth of the Company has been fully eroded; The Company has incurred net cash loss
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during the quarter and half year ended September 30", 2022 as well as in the previous year and
the current liabilities exceeded the current assets substantially.

Furthermore, Department of Public Enterprises vide its Office Memorandum No.
DPE/5(1)/2014-Fin. (Part-IX-A) has classified the status of the Company as “Incipient Sick
CPSE”. Department of Telecommunication (DOT) has also confirmed the status vide its issue
no. I/3000697/ 2017 through file no. 19-17/2017 — SU-II.

However, the standalone financial results of the Company have been prepared on a going
concern basis keeping in view the majority stake of the Government of India.

Further, Union Cabinet has also approved the “Revival plan of BSNL and MTNL” by reducing
employee costs, administrative allotment of spectrum for 4G services, debt restructuring by
raising of sovereign guarantee bonds, monetization of assets and in principle approval for
merger of BSNL and MTNL. Further, the Company has implemented the Voluntary Retirement
Scheme in FY 2019-20 resulted into reduction in Employees Cost and also raised funds by
issuing Bonds for Z 6,500 crore in FY 2020-21 in line with cabinet note.

Recently, as per F.NO.20-28/2022-PR dated 2nd August, 2022, the Union Cabinet in its
meeting held on 27.07.2022 has approved the raising of Sovereign Guarantee bonds for MTNL
with a tenure of 10 years or more for an amount of Rs. 17,571 crores in two financial years i.e
2022 & 2023 with waiver of guarantee fee to repay its high cost debt and restructure it with
new sustainable loan.

il. Bharat Sanchar Nigam Limited (BSNL):

a) The Company has certain balances receivables from and payables to Bharat Sanchar
Nigam Limited (BSNL). The net amount recoverable of Rs. 3512.98 Crores is subject to
reconciliation and confirmation. In view of non-reconciliation and non-confirmation and
also in view of various pending disputes regarding claims and counter claims, we are
not in a position to ascertain and comment on the correctness of the outstanding

balances and resultant impact of the same on the standalone financial results of the
Company.

b) The Company has not provided a provision for doubtful claims in respect of lapsed
CENVAT Credit due to non-payment of service tax to service providers within the
period of 180 days and due to transition provision under Goods and Service Tax (GST)
where the aforesaid CENVAT credit amounting to Rs.115.97 Crores has not been
carried forward resulting in understatement of loss to that extent.

iii, The Company has certain balances receivables from and payables to Department of
Telecommunication (DOTY. The net amount recoversble of Rs. 16523 Crores, Out of
which Rs: 165.08 Crores is subject to reconciliation and confirmation. In view of non-
reconciliation and n-;m—-;,l_anlmn.n:m we @re nol in a pesition (o ascenain and comment on
the correctness of the oulstan lpg=balanees and resultant impact of the same oh the
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V. Up to financial year 2011-12 License Fee payable to the DOT on IUC charges to BSNL
was worked out on accrual basis as against the terms of License agreements requiring
deduction for expenditure from the gross revenue to be allowed on actual payment basis.
From financial year 2012-13, the license fee payable to the DOT has been worked out
strictly in terms of the license agreements. The Company continues to reflect the
difference in license fee arising from working out the same on accrual basis as aforesaid
for the period up to financial year 2011-12 by way of contingent liability of Rs. 140.36
Crores instead of actual liability resulting in understatement of current liabilities and
understatement of loss to that extent.

v.  The Company had allocated the overheads towards capital works in a manner which is not
in line with the accepted accounting practices and Indian Accounting Standard — 16
“Property, Plant and Equipment” prescribed under Section 133 of the Act, the same results
into overstatement of capital work in progress/ property, plant and equipment and
understatement of loss. The actual impact of the same on the standalone financial results
for quarter and half year ended September 30", 2022 is not ascertained and quantified.

vi.  Except for the impairment loss of assets of CDMA units provided in earlier years, no
adjustment has been considered on account of impairment loss, if any, during the quarter,
and half year ended September 30™, 2022 with reference to Indian Accounting Standard —
36 “Impairment of Assets” prescribed under Section 133 of the Act. In view of uncertainty
in achievement of future projections made by the Company, we are unable to ascertain and
comment on the provision required in respect of impairment in carrying value of cash
generating units and its consequent impact on the loss for the quarter and half year ended
September 30th, 2022.

vii. The Company does not follow a system of obtaining confirmations and performing
reconciliation of balances in respect of amount receivables from trade receivables, deposits
with Government Departments and others, claim recoverable from operators and others
parties and amount payables to trade payables, claim payable to operators, and amount
payable to other parties. Accordingly, amount receivables from and payables to the various
parties are subject to confirmation and reconciliation. Pending such confirmation and
reconciliations, the impact thereof on the standalone financial results are not ascertainable
and quantifiable.

viii.  Unlinked credit of Rs. 73.34 Crores on account of receipts from subscribers against billing
by the Company which could not be matched with corresponding receivables is appearing
as liabilities in the balance sheet. To that extent, trade receivables and current liabilities are
overstated. Pending reconciliations, the impact thereof on the standalone financial results
are not ascertainable and quantifiable.

ix.  Property, Plant and Equipment are generally capitalized on the basis of completion
certificates issued by the engineering department or bills received by finance department
in respect of bought out capital items or inventory issued from the Stores. Due to delays in
issuance of the completion certificates or receipt of the bills or receipt of inventory issue
slips, there are cases where capitalization of the Property, Plant and Equipment gets
deferred to next year. We are unable to comment whether the Capital Work-in-progress
(CWIP) shown in books in the current year are actually part of CWIP or have already been
commissioned. The resultant impact of the same on the standalone financial results by way
of depreciation and amount of Property, Plant and Equipment capitalized in the balance
sheet cannot be ascertamcéanikuuantlﬁed
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XI.

xil.

X1il.

X1V.

and CDMA for the period of license already elapsed and also for the remaining valid
period of license including spectrum given on trial basis.

As explained the demand for spectrum usage for CDMA for Rs 107.44 Crores has been
withdrawn by DOT on account of rectification of actual usage.

Also as explained, pending finality of the issue by the Company regarding surrender of a
part of the spectrum, crystallization of issue by the DOT in view of the claim being
contested by private operators and because of the matter being sub-judice in the Apex
Court on account of dispute by other private operators on the similar demands, the amount
payable, if any, is indeterminate. Accordingly, no liability has been created for the demand
made by DOT on this account and Rs. 3205. 71 Crores has been disclosed as contingent
liability till FY 2018-19 although no further demand is there from DOT till date. However
as explained further, the TDSAT while setting aside the levy of OTSC on spectrum
allotted beyond 6.2 Mhz , directed Govt. to review the demand for spectrum allotted after
1-7-2008 and that too w.e.f 1-1-2013 in case the spectrum beyond 6.2 Mhz was allotted
before 1-1-2013. As explained, as per the TDSAT orders also no further demand is raised
till now and as per management based on TDSAT direction the demand, if any, cannot be
more than Rs 455.15 crores the same is considered as contingent liability. In view of the
above we are not in a position to comment on the correctness of the stand taken by the
Company and the ultimate implications of the same on the standalone financial results of
the Company.

The company has recovered Electricity Charges from the tenants, on which liability for
Goods and Services Tax (GST) has not been considered, as the expenses recovered
without installing sub meter. The actual impact of the same on the standalone financial
results for the quarter and half year ended September 30th 2022 has not been ascertained
and quantified.

The TDS on provision for Expenses (Accrued Liability) has not been deducted under
chapter XVII- B of Income Tax Act, 1961. The actual impact of the same on the
standalone financial results for the quarter and half year ended September 30", 2022 has
not been ascertained and quantified.

The Company is making the provision for interest for late/non-payment to MSME vendors
and the company has not complied with the provision of chapter XVII- B of Income Tax
Act, 1961 on such provision for interest. The actual impact of the same on the standalone
financial results for quarter and half year ended September 30th, 2022 is not ascertained
and quantified.

The income arising on account of rental income in respect of property occupied by the
BSNL amounting to Rs. 8.38 Crores accrued and Rs. 16.76 Crores accrued during the
quarter and half year ended September 30th 2022 respectively has not been recognized in
Delhi unit in the Standalone financial results. Further, the Goods and Services Tax (GST)
has also not been considered in respect of income arising on account of rented property
occupied by the BSNL for both Delhi and Mumbai unit. The accumulated impact on the
standalone financial results of such income and liability under Goods and Services Tax




The above basis for qualified conclusion referred to in Para no. (i) to (xiv) were subject matter of
qualification in the Auditor's Report for the year ended on March 3lst, 2022 and in the Limited review
report for the quarter ended June 30", 2022..

In the absence of information, the effect of which can’t be quantified, we are unable to comment on the
possible impact of the items stated in the point nos. (i), (ii)(a), (iii), (v), (vi), (vii), (viii), (ix), (X), (xi),
(xii), (xiii) and (xiv) on the standalone financial result of the Company for the quarter and half year
ended September 30th 2022.

For Vinod Kumar & Associates For SPMG & Co.
Chartered Accountants . Chartered Accounta ‘is

Firm Hagmrqltlun Ne. jﬂﬁﬂﬂl [\Jgﬂgtrathﬂ No 549
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Partner e Partner L g '
Membership No.: 511?41 Membership No.: 091243 i

UDIN: 22511741BDCATME309 UDIN: 22091243BDCAIA6128

Place: New Delhi
Date: 14" November, 2022



MAHANAGAR TELEPHONE NIGAM LIMITED

{ A Govt. of India Enterprise)
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Annexure |

CIN No: L32101DL1986G01023501
STATEMENT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND SIX MONTHS ENDED ON 30/09/2022

(Rs. in Crore)

CONSOLIDATED

Three Month Ended Six Month Ended Year Ended
. Year to date Year to date
. Corresponding 3 : . .
3 months Preceeding 3 fonths ended figures for figures for Previous year
Sl. No. Particulars ended months ended 30/09/2021 in the Current period | previous period ended
30/09/2022 30/06/2022 " ended ended 31/03/2022
Ry sivesy 30/09/2022 | 30/09/2021
] UNAUDITED | UNAUDITED UNAUDITED UNAUDITED UNAUDITED AUDITED
I Revenue from operations 23792 250.72 305.73 488.64 606.88 1,149.04
n Other income 137.43 149.83 119.31 287.25 23483 628.88
11} Total Income (I +11) 375.34 400.55 425.04 ] 775.89 841.71 1,777.92
v | Expenses | | |
Changes in Inventories 111 110 | 103 | 2.20 213 6.26
License Fees & Spectrum Charges 22.84 24.11 | 31.80 | 46.95 65.84 114.24
| Employees' Remuneration and benefits 132.98 139.75 120.21 272.72 271.98 558.64
Finance cost 581.04 540.15 533.01 1,121.20 1,049.09 2,139.62
Revenue Sharing 17.61 16.92 35.38 34.53 L _ 70.87 101.30
| Depreciation and amortization expense 183.65 183.29 | 190.84 36;6.95 392.79 772.02
Administrative Expenses 174.61 148.62 167.78 323.23 | 333.03 687.19
Total Expenses (IV) 1,113.84 1,053.93 1,080.05 2,167.77 2,185.72 4,379.28
v | Profits/(Loss) before exceptional items and tax(llI-V) {738.50) (653.38) (655.00) (1,391.88)  (1,344.01)  (2,601.36)
v Share of Profit/(loss) in investments accounted for using equity method 0.50 0.32 0.44 0.82 0.75 1.15
Vil Exceptional items |
VIl | Profit/ (Loss) before tax (V+ VI-VII) (737.99) (653.07) (654.56) (1,391.06) (1,343.25) (2,600.21)
'I'X Tax expense: | |
(1) Current tax - - 2.44
(2) Deferred tax ] -1 0.48
X Profit/ (Loss) for the period from continuing operations (Vill - IX) (737.99) (653.07) (654.56) (1,391.06) (1,343.25) (2,603.12)
X1 Profit/ (Loss) from discontinued operations | -
Xl Tax expense of discontinued operations
Xin | Profit/ (Loss) from Discontinued Operations (after tax) (XI-XI1) —— - | 3 .
XIV | Profit/ (Loss) for the period (X + XIll) (737.99) (653.07) (654.56) (1,391.06) (1,343.25) (2,603.12)
XV Other Comprehensive Income | | 1= i
LA i) Items that will not be reclassified to profit and loss 242 - (5.75) 2.42 (5.75) (13.98)
ii) Income tax relating to items that will not be reclassified to profit or loss & =
B i) items that will be reclassified to profit or loss 202 | 0.44 2.02 13.49) (6.65)
ii) Income tax relatin@ to items that will be reclassified to profit or loss + = 1 =
Other Comprehensive Income for the year 4.43 (5.31) 4.43 (9.14)_ (20.63)
XVI Total Comprehensive Income for the period (XIV+XV) (733.56) (653.07) (659.87) (1,386.63) (1,352.49)_ (2,623.76)
XVIl | Paid up Equity Share Capital 630.00
XVIIl | Other Equity excluding revaluation reserves (19,298.26)
XIX Earnings per equity Share (of Rs.10 each) for continuing operations:(not
|annuatised) 1 | |
(1) Basic (11.71) (1037). (10.39), (22.08) (21.32) (41.32)
(2) Diluted (11.71)| (10.37) (10.39) (22.08) (21.32) (41.32)
XX Earnings per equity Share of Rs.10 each(for discontinued operations):(not
|annualised)
(1) Basic +
| (2) Diluted =
XXI Earnings per equity Share of Rs.10 each (for discontinued & continuing
operations): (not annualised) ! ! ‘
(1) Basic (11.71) (10.37) | (10.39) (22.08) (21.32)_ (41.32)
(2) Diluted (11.71) (10.37) (10.39) (22.08) (21.32) (41.32)
See accompanying notes to the financial results: o
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Notes to Consolidated Financial Results:

The financial results have been prepared in accordance with the Indian Accounting Standards (Ind- AS) as prescribed under Section 133 of the Companies Act 2013 read with Rule 3
of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules thereafter.

The above results have been reviewed by the Audit Committee in their meeting held on 14.11.2022 and approved by the Board of Directors of the Comgany at their meeting held on
the same date.

3 Additional Disclosures as per Regulation 52 (4) of SEBI (LODR) Regulations 2015

Three Month Ended Six Month Ended Year Ended
S.No. Particulars 30.09.2022 | 30.06.2022 | 30.09.2021 | 30.09.2022 | 30.09.2021 | 31.03.2022
UNAUDITED | UNAUDITED | UNAUDITED | UNAUDITED | UNAUDITED | AUDITED

Debt Service Coverage Ratio (in times)
a |( EBITDA / (Finance Cost + Lease Liabilities Payments+ Principal Repayment of

Long Term Dehtl | 0.02 0.06 0.09 0.04 0.06 0.08
b Interest Service Coverage Ratio (in times)
| EBITDA/Finance Cost | 0.05 0.13 0.13 0.09 0.09 0.14
ot Outstandl‘Fg-REdeemable Preference shares (quantity and value) (in Rs Crs) 5 =
d |Capital Redemption Reserve (in Rs Crs) & = 3 ! F =
e |Debenture Redemption Reserve (in Rs Crs) # 45.27 || 45.27
f [Net Worth (In Rs Crs) (As per Section 2(57) of Companies Act 2013) (20,054.88)[ (19,321.32)| (17,397.00)| (20,054.88)| (17,397.00)| (18,668.26)
g |Net Profit After Tax (In Rs Crs) (737.99) (653.07) (654.56) (1,391.06) (1,343.25)]  (2,603.12)
| h |Earnings Per Share (in Rs) [Not Annualised] (11.71) (10.37) (10.39) (22.08) (21.32) (41.32)
| ; |Current Ratio (in times)
[ Current Assets /Current Liabilties| 0.36 0.43 0.46 0.36 0.46 0.43

Debt-Equity Ratio (in times)
I |[ (Long Term Borrowings including Current Maturities + Short Term Borrowings)

[Total Eauitel (1.38) (1.41) (1.49) (1.38) (1.49) (1.43)
Long Term Debt to Working Capital (in times)

k [|LongTerm Debt excluding lease liability + Current Maturities of Long Term Debt
Working Capital excluding current maturities of Long Term Borrowings

(2.48) (3.73) (4.12) (2.48) (4.12) (4.17)
\ Bad Debts to Account Receivable Ratio (in times) 1
[Bad Debts/Averaee Trzgde Recelvables | 0.01 0.01 0.00 0.01 || 0.00 0.01
- Current Liability Ratio (In times)
[ Current Liabilties/ Total Liabilties ] | 0.51 0.47 0.42 0.51 0.42 0.44
Total Debts to Total Assets (in times)
N |{ (Long Term Borrowings + Short Term Borrowings + Lease Liabilities) / Total
Assets ] 2.33 2.28 2.05 2.33 2.05 2.18
o Debtors Turnover Ratio - Annualised (in times)
| Revenue from Operations / Average Trade Receivables | 1.30 1.32 1.51 1.33 1.50 1.59
p |** Paid up Debt Capital/Outstanding Debt (in Rs. Crs) 18,199.40 | 19,112.21 | 19,092.64 18,199.40 19,092.64 |  19,661.18
Operating Margin (%)
3 litesir - Other income)/ Revenue from Ooerations | -123.73% -104.79% -78.78% -114.01% -87.17% -95.07%
- Net profit Margin (%)
[ Profit after Tax / Revenue from Onerations 1 - - -310.19% -260.47%|  -214.10% -284.68% -221.34% -226.55%

4 # MTNL s a listed company and issued debentures on private placement basis, there is no adequacy to maintain Debenture Redemption Reserve (DRR) under Rule 18 (7) (b) (iii) (B)
8 of Companies (Share Capital and Debenture) Rules, 2014.

S ** paidup debt Capital/Outstanding Debt {excludes Short Term Borrowing & Non Convertable Debentures(NCDs) issued to the tune of Rs. 4,533.97 Cr for which the liability to pay
interestand principa! is on Government of India). Also, since the NCDs {backed by Sovereign Guarantee) are unsecured in nature, no Asset Cover is maintained.

6 As the principal activities of group company are in the nature of services, so inventory Turnover ratio is not relevant.

7 The figures for the previous periods have been regrouped wherever necessary to conform to the current period presentation.

For and on behalf of the Board

g’*‘a%w s

‘TPK.Purwar) —
Place : New Delhi Chairman & Managing Director
Date : 14.11.2022 DIN: 06619060




MAHANAGAR TELEPHONE NIGAM LIMITED
Regd. Office : Mahanagar Doorsanchar Sadan, 5th Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003
Website: www.mtnl.net.in, Phone Off: 011-24319020, Fax: 011-24324243

CIN No: L32101DL1986G01023501
UNAUDITED CONSOLIDATED SEGMENT WISE REVENUE, RESULTS AND ASSETS & LIABILITIES FOR THE QUARTER AND SiX MONTHS ENDED ON 30/09/2022

(Rs. in Crore)

Annexure Il

CONSOLIDATED
Three Month Ended Six Month Ended Year Ended
: Year to date Year to date
Corresponding 3 .
) 3 months ended Preceeding 3 e figures for figure's for Previous year
Sl. No. Particulars 30/09/2022 months ended 30/09/2021 in the Current period previous ended
30/06/2022 . ended period ended 31/03/2022
previous year
30/09/2022 30/09/2021
UNAUDITED UNAUDITED UNAUDITED UNAUDITED UNAUDITED AUDITED
Basic & other Services 210.04 223.37 250.77 43341 502.03 992.63
Cellular 28.27 27.69 55.30 55.96 105.55 157.75
Unallocable . 0.02
Total 238.31 251.06 306.07 489.37 607.57 1,150.39|
Less: Inter Segment Revenue 0.39 0.34 0.34 0.74 0.69 1.35
Net Revenue from Operations 237.92 250.72 305.73 488.64 606.88 1,149.04 |
2. | Segment Result before interest income, exceptional items, finance
cost and tax
Basic & other Services (35.91) 9.74 (18.64) (26.17) (82.96) (141.38)
Cellular (111.53) (114.19) (115.07) (225.73) (213.16) (437.29)
Unallocable (10.83) (11.54) 7.94 (22.37) (4.93)] 33.14
Total (158.28) (115.99) (125.77) (274.26) (301.05) (545.53)
Add: Exceptional items
Add: Interest Income 0.82 2.75 3.78 3.58 6.13 83.80
Less: Finance cost 581.04 540.15 533.01 1,121.20 1,049.09 2,139.62
Add:Share of profit or loss from Associates/ JV 0.50 0.32 0.44 0.82 0.75 1.15
Profit/ (Loss) before tax (737.99) (653.07) (654.56) (1391.06) (1343.25) (2600.21)
Less: Provision for Current Tax & Deferred tax 291
Profit/ (Loss) after tax (737.99) (653.07) (654.56) (1391.06) (1343.25) (2603.12)
3. | Capital Employed 1
(Seg Assets - Seg Liabilities)
Segment Asset
Basic & other Services 6,562.45 6,607.38 7,037.19 6,562.45 7,037.19 6,633.66
Cellular 3,910.35 3,979.59 4,336.31 3,910.35 4,336.31 4,066.71
Unallocable/Eliminations 1,475.60 1,447.59 1,415.22 1,475.60 1,415.22 1,616.38
Total Seg| Assets 11,948.40 12,034.56 12,788.72 11,948.40 12,788.72 12,316.74
Segment Liabilities
Basic & other Services 2,732.16 2,708.03 2,676.82 2,732.16 2,676.82 2,688.53
Cellular 27,139.81 26,630.92 25,095.99 27,139.81 25,095.99 26,092.99
Unallocable/Eliminations 2,131.31 2,016.93 2,412.91 2,131.31 2,412.91 2,203.48
Total Segment Liabilities 32,003.28 31,355.88 30,185.72 32,003.28 30,185.72 30,985.00
Segment Capital Employed
Basic & other Services 3,830.28 3,899.35 4,360.37 3,830.28 4,360.37 3,945.13
Cellular (23,229.46) (22,651.33) (20,759.67) (23,229.46) (20,759.67) (22,026.28)
Unallocable/Eliminations (655.71) (569.34) (997.69) (655.71) (997.69) (587.11)
Capital Employed (20054.88) . (19321.32) (17397.00) (20054.88) (17397.00) | (18668.26)

Place : New Delhi
Date : 14.11.2022

For and on the Board
w»
=R
(P Punwar) —

Chairman & Managing Director

DIN: 06619060




Annexure lll
MAHANAGAR TELEPHONE NIGAM LIMITED
Regd. Office : Mahanagar Doorsanchar Sadan, 5th Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003
Website: www.mtnl.net.in, Phone Off: 011-24319020, Fax: 011-24324243

CIN No: L32101Dt1986G01023501
CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

(Rs. in Crore)

CONSOLIDATED
Particulars Asat Asat
30.09.2022 31.03.2022
Unaudited Audited
ASSETS
(a) Property, Plant and Equipment 2,901.75 3,045.19
(b) Capital work-in-progress 64.47 73.98
( c) Right-ofUse Asset 395.36 406.44
(d) Investment Property 68.65 68.62
(e) Intangible assets 1,930.92 2,097.96
(f) Investments accounted for using the equity method 3.55 3.07
(g) Financial Assets
(i) Loans 3.05 3.43
(i) Others 183.25 215.57
(h) Deferred tax assets (net) 0.00 0.00
(i) Non Current Tax Asset 582.25 563.56
(i) Other Non-Current Assets 32.06 30.31
Total non-current assets 6,165.31 6,508.13
(2) |Current assets
(a) Inventories 6.47 7.49
(b) Financial Assets
(i) Trade Receivables 697.50 670.97
(i) Cash and cash equivalents 102.26 99.27
(iii) Bank Balances other than (i) above 37.98 49.25
(iv) Loans 4.08 3.08
(v) Other Financial Assets 4,633.88 4,599.81
(c) Other current assets 300.87 378.69
Total Current assets 5,783.04 5,808.56
(3) |Asset held for sale 0.05I 0.05
Total Assets{1+2+3) 11,948.40 12,316.74
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 630.00 630.00
(b) Other Equity (20,684.88) (19,298.26)
(1) Total Equity (20,054.88) (18,668.26)
LIABILITIES
(i) |Non-Current Llabllitles
(a) Financial Liabilities
(i) Borrowings 15,059.32 16,565.55
(ii) Lease Liabilities 131.41 144.48
(iii) Other Financial Liabilities 104.29 194.13
(b) Long Tem Provisions 372.75 385.72
(c) Deferred tax liabilities (Net) 7.10 6.99
(d) Other Non Current liabilities 67.60 74.10
Total Non-Current Liabilities 15,742.48 17,370.97
(i) |Current Liabilities
(a) Financial Liabilities
(i) Borrowings 12,524.51 10,040.92
(ii) Lease Liabilities 69.94 68.67
(iii) Trade Payables
| (A) total outstanding dues of micro enterprises and small enterprises 103.46 98.09
(B) total outstanding dues of creditors other than micro enterprises and small
enterprises 1,148.10 949.68
(iv) Other Financial Liabilities 1,730.37 1,828.26
(b) Other current liabilities 645.45 600.89
(c) Short Term Provisions 38.96 25.18
(d) Current Tax Liabilities - 2.32
Total Current Liabilities 16,260.80 13,614.03
(2) Total Liabilities (i )+ (i1 ) 32,003.28 30,985.00
Total Equity and Liabilities {1+2) 11,948.40 12,316.74
For and& of the Board
= - —r ..
S AEEED\ . et
Place : New Delhi ﬂ“m¢ 9 Chairman & Managing Director
Date : 14.11.2022 \O/WC’“\ ” DIN No. 06619060
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Annexure IV

MAHANAGAR TELEPHONE NIGAM LIMITED

Unaudited Consolidated Cash Flow Statement for the Half Year ended 30th September, 2022

e

CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) before tax

Continuing operations
Discontinued operations

Adjustments for:

Depreciation expense

Amortisation expense

Loss on disposal of property, plant and equipment (net)
Share of (profit)/loss from associates and joint ventures
Interest income

Excess provisions written back

Provision for doubtful debts including discount
Provision for obsolete inventory

Provision for doubtful claims

Loss of assets

Provision For Abandoned Work- CWIP

Remeasurement gains and loss on employee benefit obligations
Finance costs

Bad debts recovered

Bad debts written off

Operating profit before working capital changes

Movement in working capital
(Increase)/Decrease in loans
(Increase)/Decrease in inventories
(Increase)/Decrease in other financial assets
(Increase)/Decrease in other assets
(Increase)/Decrease in trade and other receivables
Increase/(Decrease) in other financial liabilities
Increase/(Decrease) in other liabilities
Increase/(Decrease) in provisions, trade and other payables
Cash flow from operating activities post working capital changes
income tax (paid)/refunds (net)
Net cash flow from operating activities (A)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Property, plant and equipment, investment property and intangible
Movement in fixed deposits (net)

Dividend received

Interest received

Net cash flows used in investing activities (B)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds and repayment of long-term borrowings (net)
Proceeds and repayment of short-term borrowings (net)
Finance cost paid

Payment towards Lease Liability

Net cash used in financing activities (C)

Increase in cash and cash equivalents (A+B8+C)
Cash and cash equivalents at the begining of the year
Cash and cash equivalents at the end of the period

(Rs. in crores)
Half Year ended
30th Sept 2022 | 30th Sept 2021
(1,391.06) (1,343.25)
(1,391.06) (1,343.25)
199.76 225.59
167.18 167.20
(0.06) 0.02
(0.82) (0.75)
(3.58) (6.13)
(45.34) (37.01)
50.96 3.36
1.08 54.45
0.15 16.99
0.60 1.11
242 (5.75)
1,121.20 1,049.09
(0.00) (0.00)
3.90 0.38
106.37 125.29
(0.49) (88.98)
(0.05) (15.79)
0.39 (104.43)
76.30 284.99
(81.18) (128.80)
(230.67) 24.81
38.18 35.04
250.30 95.90
159.15 228.02
(20.89) -12.63
138.26 215.39
(21.21) 2.01
11.27 167.17
0.34 0.46
1627 1.35
(8.43) 170.98
(1,464.61) (584.46)
2,439.13 1,233.07
(1,065.05) (1,018.35)
(36.30) (40.75)
(126.84) (410.49)
2.98 (24.11)
99.27 127.09
102.26 102.98

For and onwf the Board
'r'a\l{\n ’

(PR Poiwar) ==
Chairman & Managing Director

DIN No. 06619060




VINOD KUMAR & ASSOCIATES SPMG & Co.

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
4696, Brij Bhawan, 3322-A, 2nd Floor,
21A, Ansari Road, Darya Ganj Bank Street, Karol Bagh,

New Delhi - 110002 New Delhi — 110005

Independent Auditor’s Review Report on Unaudited Consolidated Financial Results for the Quarter

and Half year ended September 30th, 2022 of Mahanagar Telephone Nigam Limited Pursuant

to the Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended

To

The Board of Directors

Mahanagar Telephone Nigam Limited
Mahanagar Doorsanchar Sadan,

5th Floor, 9, CGO Complex,

Lodhi Road, New Delhi- 110 003

We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results of
Mahanagar Telephone Nigam Limited (“The Holding”) and its subsidiaries (the Holding and its
subsidiaries together referred to as “The Group”), and its share of the net profit after tax and total
comprehensive income of its a joint venture and associate for the quarter and half year ended
September 30th, 2022 (“The Statement”) attached herewith, being submitted by the holding
pursuant to the requirement of Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended.

This Statement, which is the responsibility of the Holding’s Management and approved by the
Holding’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting”
(“Ind AS 34”), prescribed under Section 133 of the Companies Act, 2013, and other accounting
principles generally accepted in India. Our responsibility is to express a conclusion on the Statement
based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”, issued by the Institute of Chartered Accountants of India. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended,
to the extent applicable.
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3.

4,

The Statement includes the results of the following entities:
(a) List of Subsidiaries:
Mahanagar Telephone (Mauritius) Limited (‘MTML’)*
g Millenium Telecom Limited
* As per consolidated financial results

(b) List of Joint Venture:
MTNL STPI IT Services Limited (‘MSISL’)

(c) List of Associate:
United Telecommunications Limited (‘UTL’)

Basis for Qualified Conclusion

Based on the information provided to us by the Management of Mahanagar Telephone Nigam
Limited, we have given in the Annexure — | to this report the basis for qualified conclusions.

Qualified Conclusion

Based on our review conducted and procedures performed as stated in paragraph 2 above and
based on the interim financial results and other financial information certified by the management
of holding company referred to in paragraph 7 below, except for the observations / matters
mentioned in the preceding paragraph, nothing has come to our attention that causes us to believe
that the accompanying Statement, prepared in accordance with the recognition and measurement
principles laid down in the aforesaid Indian Accounting Standard and other accounting principles
generally accepted in India, has not disclosed the information required to be disclosed in terms of
Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

Emphasis of Matter

i.  With reference to pending dispute with the Income Tax Department before the Hon’ble
Courts regarding deduction claimed by the Holding Company u/s 80 IA of the Income
Tax Act, 1961 we are unable to comment on the adequacy or otherwise of the provision
and / or contingency reserve held by the Holding Company.

i. Impact of accounting of claims and counter claims of MTNL with M/S M&N
Publications Ltd., in a dispute over printing, publishing and supply of telephone
directories for MTNL, will be given in the year when the ultimate collection / payment
of the same becomes reasonably certain.

ii.  Amount receivable from BSNL & Other Operators have been reflected as loans and
other financial assets instead of bifurcating the same into trade receivables and other
financial assets.

iv.  The Amounts recoverable from Department of Telecommunication (DOT) in respect of
settlement of General Provident Fund {GPF) of Combined Service Optees absorbed
employees in MTNL and the matter has been under review with DOT and the full

vé:\’\\):“."‘/\’;é amount of GPF including interest thereon, claimed of the Holding Company in respect
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The payables towards license fees and spectrum usage charges have been adjusted with
excess pension payouts to Combined Pensioners Optees recoverable from DOT in
respect of which matter is under consideration and correspondence in going on between
the Holding Company and DOT.

The License agreement between Holding Company and DOT does not have any

guidance on change in method of calculation of Adjusted Gross Revenue (AGR) due to
migration to Ind-AS from [-GAAP. Provisioning and payment of liability in respect of
license fees and spectrum usage charges payable to DOT has been done on the basis of
Ind-AS based financial statements. The amount of difference in computation of
Adjusted Gross Revenue (AGR) is under consideration of DOT.

Certain immovable properties transferred from Department of Telecommunications (‘DoT’) to
MTNL in earlier years, which were taken on lease by DoT prior to incorporation of MTNL. On
30th March 1987, both DoT and MTNL entered into a sale deed for transfer of the several
movable and immovable assets from DoT to MTNL. The said transfer includes the leasehold
lands and buildings which are now in possession of MTNL since the execution of the sale deed.
These leasehold immovable properties have not been mutated or renewed in the name of
MTNL till date. However, considering MTNL is a Public Sector Undertaking ('PSU'), the sale
deed not registered at that time and executed by DOT is deemed to have been registered for
the purpose of transfer of all such assets in terms of section 90 of the Indian registration act,
1908 as considered by the MTNL and stamp duty payable, if any, will be borne and paid by
Government as and when any such occasion arises as per sale deed. Accordingly, these
leasehold immovable properties have been classified by the management under the heading
‘Right of Use assets’

In certain cases of freehold and leasehold land the Holding Company is having title
deeds which are in the name of the Holding Company but the value of which are not
lying in books of accounts of the Holding Company.

Income arising on account of Revenue Sharing with BSNL in respect of lease circuits
provided has not been recognized in terms of Memorandum of Understanding (MOU)
between BSNL and MTNL. As per MOU, revenue and expenditure will be based on the
price offered to the customers after applying the discount, if any at the time of acquiring
the business. However, Revenue has been recognized on the basis of available
information which is either based on the Holding Company Card Rates or Old rates of
BSNL. In Some Cases, BSNL has given the information in respect of updated rated but
the same has not been considered at the time of booking of revenue sharing with BSNL.
In the absence of relevant updated records, we are not in a position to comment on the
impact thereof on the consolidated financial results.

Dues from the Operators being on account of revenue sharing agreements are not treated

as debtors and consequently are not taken into account for making provision for
doubtful debts.

In pursuance DoT letter No. F.Ne, 30-042019-PSU Affairs di. 29 October, 2019 and
decision of Board of Directors of MTNL through cireular segulation on 4th November
2019, the MTNL Voluntary Retirement Scheme has been introduced with effect from
dth November 2019 under which 14,387 number of MTNL employees spted for VRS
and the expenditure of ex-gratia on account of compensation to be borme by the
'QIDT;{ sovernment of India through I:udg,t’u'jr supports as per approval of cabinet. As

h no provision of VRS c{:mp{*nsml =0 ::rnmdc:md in 1['11.: hﬂnhﬁ ol Hnliilm,




2022 is shown as receivable from DOT and payable to VRS retirees, to reflect the actual
position with reference to VRS scheme of 2019 of MTNL.

xit.  Out of the total revenue from operations for the quarter and half year ended September
30th, 2022 of Rs. 237.92 Crores and Rs. 488.64 Crores respectively, Revenue of Rs.
1.23 Crores has been computed and accounted for Interconnect billing for the quarter
and half year ended September 30th, 2022 respectively, on the basis of assumption of
Incoming traffic (in minutes) of June2022 and July 2022.

Our conclusion is not modified in respect of aforesaid matters.

7. The Statement includes interim financial results and other financial information of 2
subsidiaries whose interim financial results and other financial information reflect total
assets of Rs 152.62 crores as at September 30th, 2022 and total income of Rs 18.35 crore
and Rs 33.56 crore, net loss of Rs 1.03 crore and Rs 4.57 crore and total comprehensive
income(Loss) of Rs 0.99 crore and Rs (2.55) crore for the quarter and half year ended
September 30th, 2022 respectively and net cash outflow amounting to Rs 6.22 Crores for
the half year ended September 30th, 2022 and the interim financial results and other
financial information of 1 joint venture which reflects Group's share of net profit after tax of
Rs 0.50 crore and Rs. 0.82 Crore and total comprehensive income of Rs 0.50 crore and Rs.
0.82 Crore for the quarter and half year ended September 30th, 2022 respectively which are
certified by the Management. The accompanying consolidated financial results also includes
unaudited financial results and other unaudited financial information in respect of 1
associate, whose financial results/statements reflect the Group's share of net loss of Rs. NIL
and Rs. NIl, and the Group's share of total comprehensive loss of Rs. NIL and Rs. NlI, for the
quarter and half year ended September 30th, 2022 respectively which are certified by the
Management.

According to the information and explanations given to us by the Management, these
interim financial results and other financial information are not material to the Group.

Our conclusion on the Statement is not modified in respect of aforesaid matters.

For Vinod Kumar & Associates For SPMG & Co.
Chartered Accountants Chartered Accountamits
Firmn Registration No.: DOZI0AN Firm Registration Ng.; 2
Q.
AL % B8 \ R

': : _____I ._ 3 ,_-'i:-_:- .,F: = ._}‘;-'\(

! g v LT b
CA Mukesh Dadhich = | = - b JC.AMandErp Singh Arori. s
Partner Partner -
Membership No.: 511741 Membership No.: 091243
UDIN: 22511741BDCBCS4915 UDIN: 22091243BDCBLG2330

Place: New Delhi
Date: 14" November, 2022
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Annexure — | to the Independent Auditors’ Review Report
(Referred to in Para 3 of our report of even date)

The Net Worth of the Holding Company has been fully eroded; The Holding Company has
incurred net cash loss during the quarter and half year ended September 30th, 2022 as well as
in the previous year and the current liabilities exceeded the current assets substantially.

Furthermore, Department of Public Enterprises vide its Office Memorandum No.
DPE/5(1)/2014-Fin. (Part-IX-A) has classified the status of the Holding Company as
“Incipient Sick CPSE”. Department of Telecommunication (DOT) has also confirmed the
status vide its issue no. 1/3000697/ 2017 through file no. 19-17/2017 — SU-II.

However, the consolidated financial results of the Holding Company have been prepared on
a going concern basis keeping in view the majority stake of the Government of India.

Further, Union Cabinet has also approved the “Revival plan of BSNL and MTNL” by
reducing employee costs, administrative allotment of spectrum for 4G services, debt
restructuring by raising of sovereign guarantee bonds, monetization of assets and in principle
approval for merger of BSNL and MTNL. Further, the Holding Company has implemented
the Voluntary Retirement Scheme in FY 2019-20 resulted into reduction in Employees Cost
and also raised funds by issuing Bonds for % 6,500 crore in FY 2020-21 in line with cabinet
note.

Recently, As per F.NO.20-28/2022-PR dated 2nd August, 2022, the Union Cabinet in its
meeting held on 27.07.2022 has approved the raising of Sovereign Guarantee bonds for
MTNL with a tenure of 10 years or more for an amount of Rs. 17,571 crores in next two
financial years i.e 2022 &2023 with waiver of guarantee fee to repay its high cost debt and
restructure it with new sustainable loan.

Bharat Sanchar Nigam Limited (BSNL):

a) The Holding Company has certain balances receivables from and payables to Bharat
Sanchar Nigam Limited (BSNL). The net amount recoverable of Rs. 3512.98 Crores is
subject to reconciliation and confirmation. In view of non-reconciliation and non-
confirmation and also in view of various pending disputes regarding claims and counter
claims, we are not in a position to ascertain and comment on the correctness of the
outstanding balances and resultant impact of the same on the consolidated financial results
of the Holding Company.

b) The Holding Company has not provided a provision for doubtful claims in respect of lapsed
CENVAT Credit due to non-payment of service tax to service providers within the period
of 180 days and due to transition provision under Goods and Service Tax (GST) where the
aforesaid CENVAT credit amounting to Rs. 115.97 Crores has not been carried forward
resulting in understatement of loss to that extent.

The Holding Company has certain balances receivables from and pavables to Department of
 Telecommumication (DOT). The net amounl récoverable af BT 2 Y Crones, Out of which
: %ew of non-reconciliation
fent an lhe correciness

o
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of the outstanding balances and resultant impact of the same on the Consolidated financial
results of the Holding Company.

v.  Up to financial year 2011-12 License Fee payable to the DOT on IUC charges to BSNL was
worked out on accrual basis as against the terms of License agreements requiring deduction
for expenditure from the gross revenue to be allowed on actual payment basis. From financial
year 2012-13, the license fee payable to the DOT has been worked out strictly in terms of the
license agreements. The Holding Company continues to reflect the difference in license fee
arising from working out the same on accrual basis as aforesaid for the period up to financial
year 2011-12 by way of contingent liability of Rs. 140.36 Crores instead of actual liability
resulting in understatement of current liabilities and understatement of loss to that extent.

v.  The Holding Company had allocated the overheads towards capital works in a manner which
is not in line with the accepted accounting practices and Indian Accounting Standard — 16
“Property, Plant and Equipment” prescribed under Section 133 of the Act, the same results
into overstatement of capital work in progress/ property, plant and equipment and
understatement of loss. The actual impact of the same on the consolidated financial results
for quarter and half year ended September 30", 2022 is not ascertained and quantified.

vi.  Except for the impairment loss of assets of CDMA units provided in earlier years, no
adjustment has been considered on account of impairment loss, if any, during the quarter and
half year ended September 30™, 2022, with reference to Indian Accounting Standard — 36
“Impairment of Assets” prescribed under Section 133 of the Act. In view of uncertainty in
achievement of future projections made by the Holding Company, we are unable to ascertain
and comment on the provision required in respect of impairment in carrying value of cash
generating units and its consequent impact on the loss for the quarter and half year ended
September 30th, 2022,, accumulated balance of other equity and also the carrying value of
the cash generating units.

vil.  The Holding Company does not follow a system of obtaining confirmations and performing
reconciliation of balances in respect of amount receivables from trade receivables. deposits
with Government Departments and others, claim recoverable from operators and others
parties and amount payables to trade payables, claim payable to operators, and amount
payable to other parties. Accordingly, amount receivables from and payables to the various
parties are subject to confirmation and reconciliation. Pending such confirmation and
reconciliations, the impact thereof on the consolidated financial results are not ascertainable
and quantifiable.

viil.  Unlinked credit of Rs. 73.34 Crores on account of receipts from subscribers against billing by
the Holding Company which could not be matched with corresponding receivables is
appearing as liabilities in the balance sheet. To that extent, trade receivables and current
liabilities are overstated. Pending reconciliations, the impact thereof on the consolidated
financial results are not ascertainable and quantifiable.

ix.  Property, Plant and Equipment are generally capitalized on the basis of completion certificates
issued by the engineering department or bills received by finance department in respect of
bought out capital items or inventory issued from the Stores. Due to delays in issuance of the
completion certificates or receipt of the bills or receipt of inventory issue slips, there are cases
where capitalization of the Property, Plant and Equipment gets deferred to next year. We are

%unable to comment whether the Capital Work-i -ip-pregress (CWIP) shown in books in the
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of Property, Plant and Equipment capitalized in the balance sheet cannot be ascertained and
quantified.

Department of Telecommunication (DOT) had raised a demand of Rs. 3313.15 Crores in
2012-13 on account of one time charges for 2G spectrum held by the Company for GSM and
CDMA for the period of license already elapsed and also for the remaining valid period of
license including spectrum given on trial basis.

As explained the demand for spectrum usage for CDMA for Rs 107.44 Crores has been
withdrawn by DOT on account of rectification of actual usage.

Also as explained, pending finality of the issue by the Company regarding surrender of a part
of the spectrum, crystallization of issue by the DOT in view of the claim being contested by
private operators and because of the matter being sub-judice in the Apex Court on account of
dispute by other private operators on the similar demands, the amount payable, if any, is
indeterminate. Accordingly, no liability has been created for the demand made by DOT on
this account and Rs. 3205.71 Crores has been disclosed as contingent liability till FY 2018-
19 although no further demand is there from DOT till date. However as explained further, the
TDSAT while setting aside the levy of OTSC on spectrum allotted beyond 6.2 Mhz, directed
Govt. to review the demand for spectrum allotted after 1-7-2008 and that too w.e.f 1-1-2013
in case the spectrum beyond 6.2 Mhz was allotted before 1-1-2013. As explained , as per the
TDSAT orders also no further demand is raised till now and as per management based on
TDSAT direction the demand , if any, cannot be more than Rs 455.15 crores the same is
considered as contingent liability.

In view of the above we are not in a position to comment on the correctness of the stand taken
by the Holding Company and the ultimate implications of the same on the consolidated
financial results of the Holding Company.

The Holding Company has recovered Electricity Charges from the tenants, on which liability
for Goods and Services Tax (GST) has not been considered, as the expenses recovered
without installing sub meter. The actual impact of the same on the consolidated financial
result for quarter and half year ended September 30™, 2022 is not ascertained and quantified.

The TDS on provision for Expenses (Accrued Liability) has not been deducted under chapter
XVII- B of Income Tax Act, 1961. The actual impact of the same on the consolidated financial
results for the quarter and half year ended September 30th, 2022 has not been ascertained and
quantified.

The Holding Company is making the provision for interest for late/non-payment to MSME
vendors and the company has not complied with the provision of chapter XVII- B of Income
Tax Act, 1961 on such provision for interest..The actual impact of the same on the
consolidated financial results for quarter and half year ended September 30th, 2022 is not
ascertained and quantified.

The income arising on account of rental income in respect of property occupied by the BSNL
amounting to Rs. 8.38 Crores accrued and Rs. 16.76 Crores accrued during the quarter and
half year ended September 30th 2022 respectively has not been recognized in Delhi unit in
the consolidated financial results. Further, the Goods and Services Tax (GST) has also not

E}.SNL for both Delhi and Mumbai unit. The



results of such income and liability under Goods and Services Tax (GST) for the current year
and preceding years is not ascertained and quantified.

The above basis for qualified conclusion referred to in Para no. (i) to (xiv) were subject matter
of qualification in the Auditor’s Report for the year ended March 31st, 2022 and in the Limited
review report for the quarter ended June 30th, 2022.

In the absence of information, the effect of which can’t be quantified, we are unable to
comment on the possible impact of the items stated in the point nos. (i), (ii)(a), (iii), (v), (vi),
(vii), (viii), (ix), (x), (xi), (xii), (xiii) and (xiv) on the consolidated financial result of the
Holding Company for the quarter and half year ended September 30th 2022.

For Vinod Kumar & Associates For SPMG & Co.
Chartered Accountants Chartered Accountants
Firm Registration No.: 002304N Firm Registration No.: 509249C

PO, ot “.)
C'A Mukesh Dadhich == CA Mandeep Singh Arora
Partner Partner
Membership No.: 511741 Membership No.: 091243
UDIN: 22511741BDCBCS4915 UDIN: 22091243BDCBLG2330

Place: New Delhi
Date: 14" November, 2022
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IMPACT OF
RESERVATIONS OR
QUALIFICATIONS OR
ADVERSE REMARKS
OF AUDITORS IN THE
LAST FIVE FINANCIAL
YEARS



(¥rm T @ werw)
Mahanagar Telephone Migam Lid.

(4 Goverrenent of Indks Erterprisn) T
CiIN: L321010L1 SERGIND2IS01

MTNL/SECTT/SE/2018
May 31, 2018
The Secretary,
Stock Exchanges,
BSE/NSE

SUB: Compllance of Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 — Submission of Audit Report for the F.Y. ended on 31 March, 2018
and Statement on Impact of Audit Qualifications.

[ear Sir,

Further ta our letter of even no. did 30.05.2018 regarding Audited Financial Statements of MTHNL,
kindly find following documents:

i} MTHNL Audit Qualifications on Standalone and Consolidated Financial Statements of
2017-18;

i) Statement on Impact of Audit Qualifications {for audit report with modified opinion)
- Standalone and Consolidated for the FY. 2017-18.

Kindly acknowledge the receipt and take the same on recond,

Thanking yvou,

¥ ours faithfully.

=<

(S R SAYAL)
COMPANY SECRETARY

End. Apy
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ANNEXURE |
MAHANAGAR TELEPHONE NIGAM LIMITED =

{ A Gowt. of India Enterprise)

Corporate & Repistared Office ; Mahanagar Doorsanchar Saclan, Sth Floar, 9, 260 Compla, Lodhi Road, New Dethi-110003

_ CIN No: L2101D4 1986601023501
Statement on Impact of Audit Qualifications {for audit report with modified opinion)

submitted along-with Annual Audited Financial Results - (Standalone)

Statement on Impact of Audit Qualifications for the Financial Year en ded March 31, 2018

[See Regulation 33 f 52 of the SEBI {LﬂDRl[AmendmmﬂHeglﬂima, 2018

l SLNO | Particulars - | Audited Figures {as Adjusted Figures (audited figures ‘_{
I l ‘ reported before after adjusting for qualifications)
L adjusting for ‘
| | gualifications) (Rs. In crs
[l. Turnover/Total income 3,116.42 A, N6 Nz ]
2. Total Expendilure 6,089.37 £ 39610
3 J_Nel Preofit/{Loss) [2,573.03) (3, 2198.28)
4, | Earnings Per Share (47.19) (52.02)
5. | Total Assets 16,249,565 I6,0ub. 1) i
b. Total Liabifities 16,249.66 I, Ouk. 1)
- Met Warth {6,327.35}  {5E4T.58)
a Any other fingnclal ile'mf;sj {as felt .\
dppropriate by the managemant] em=e [l na—

fL.

Audit Qualification {each audit qualification séparately):

@  Details of Audit Qualification: Attached )
b, Type of Audit Qualification : Qualified Opinion [ Bleslasmerol-Optbanhiveese Dpiaion

items of gualification are repetitive,

o Frequency of qualification: Whether appoared ficst thme / repetitiva f since how long continuing: The 17

d.  For Audit Qualificationis) where the impact is quantifled by the auditor, Mansgement's Views:

2. For Audit Qualification{s) where the impact is not guantified by the auditor

i) | Management’s estimation on the impact of audit qualification;

{ii} If management is unable to estimate the impact, reasons for the same:

{iii} Auditors' Comments on [i] or {li} abowe:

__+

1L

Signatories:
For Kumar Vijay Gupta & Ca. For Mahra Goal & Eﬂj
Chartered Accountants 25 G ered Acocuntant
"-EJH‘I“‘ _= FRM: QOTEL4N é:}l‘ :
sl pa ! lf:*.
{PTE. Purwar) { Rakwsh Mangia | [ Rpopa Gar I} £
Director|Fin)/CMD Audit Committes Chalrman Fartner \EN /Bartner
M.No. 500677 ' . ' WiNo.419806
Place: New Dathl

Date: 30™ May, 2018

k=

7
|

Fa



Sr.

No.

1

Qualification

Bharat Sanchar Nigam Limited (BSNL):

a).The Company has certain balances
receivables from and payables to Bharat
Sanchar Nigam Limited (BSNL). The net
amount recoverable of Rs. 3,387.15
Crores is subject to reconciliation and
confirmation. In view of non
reconciliation and non confirmation and
also in view of various pending disputes
regarding claims and counter claims, we
are not in a position to ascertain and
comment on the correctness of the
outstanding balances and resultant
impact of the same on the standalone
Ind-AS financial statements of the
Company. (Also refer point no. (a) of note
no. 63 to the standalone Ind-AS financial
statements)

b)income arising on account of Revenue
Sharing with BSNL in respect of lease
circuits provided has not been recognized
in terms of Memorandum  of
Understanding (MOU) between BSNL and
MTNL. As per MOU, revenue and
expenditure will be based on the price
offered to the customers after applying
the discount, if any at the time of
acquiring the business. However,
Revenue has been recognized on the
basis of available information which is
either based on the Company Card Rates
or Old rates of BSNL. In Some Cases, BSNL
has given the information in respect of
updated rated but the same has not been
considered at the time of booking of
revenue sharing with BSNL. In the
absence of relevant updated records, we
are not in a position to comment an the

thereof on the standalone Ind-
“H
xﬂi‘*

MEW DELI |I,,

MTNL Audit Qualifications on Accounts for 2017-18 (Standalone)

Management Estimation /Views

Management has taken up the matter of reconciliation of

receivables from and payables to BSNL through a
standing committee constituted by D.O.T. and also with
DOT. In addition to the request to DOT to intervene, the
matter has been taken up directly with BSNL also for
reconciliation and confirmation of claims shown by MTNL
in the books upto the year 2017-18. The claims
pertaining to 2013-14 & some of the claims of 2014-15 &
2015-16 have been settled by intervention at the highest
level of DoT in the current year and till now
approximately Rs. 1100 crs of claims were settled by
BSNL and Rs. 300 crs is paid by MTNL. As such the issue
is under settlement and both being PSUs under DOT,
there would be settlement at the earliest. Further
process of settlement also continues in financial year
2017-18

In view of above, the impact if at all it would not be
ascertainable at this stage.

b) The case of allowing discounts to customers by BSNL
or MTNL is under review and DOT committee has been
repeatedly insisting on settlement of dues with mutually
acceptable manner and in accordance with synergy
agreement which is valid upto 2309/2018 without
disputing the claims. In most of the meetings DOT
directed BSNL to release the revenue share booked by
MTNL as per the MTNL claims. However the issue of
lease circuits , billing etc are still under review and
consequent upon the inception of GST regime the issue
is likely to be got streamlined by 2018-19 since the billing
has to be done taking into the agreed upon rates only
and any changes in the agreement, credit notes are to be
issued. As such BSNL & MTNL are expected to conclude
the process for such system in the current financial year
so that rates billed could be agreed upon rates instead of

card rates as per existing procedure.

(20



ASfinancial statements.

cjThe Company has not provided a
provisian for doubtful claims in respect of
lapzed CENVAT Credit due to non-
payment of service tax to service
providers within the period of 180 days
and due to transition provision under
Goods and Service Tax (GST) where the
aforesaid CENVAT credit amounting to Rs,
118,17 Crares has not been carried
forward or ineligible credits amo unting to
Rs. 5026 Crores excessively carried
forward to TRANS-1 wnder GS5T laws
resulting In  overstatement of current
assets and understaternent of loss to that
extent,

d.JThe Company has recognized Income
and Expenditure arising on account of
revenue sharing with BSNL excluding of
Service Tax and Goods and Service Tax
{GST} where the demand notefinvoices
are raised to and received from BSNL
inclusive of the aforesaid taxes but the
accounting treatment of the aforesaid
taxes are  being
B3ML. In  the absence of
on the standalone Ind-AS financial
statements cannot be ascertained and
guantified.

The Company has certain  balances
receivablas . from  and  payables  to
Department of Telecommunication (DOT).
The net amount recoverable of Rs.
6464.15 Crores is  subject  to
reconciliation and confirmation. In view
of  non-reconciliation  and P~
confirmation, we are not in a position to
ascertain and  comment an the

recognized by the |
Company at the time of settlement with |
any |
informatian/working, the impact thereof |

¢|The pre POTR credits outstanding are having per contra
debits also and in case of reversal both need to be
reversed with no impact on profit& lass account, Besides
the issues are under advise from GST eonsultants{ E&Y)
to proceed with a request to govt. to, not to disallow
such credits due under GST law. As regards post POTR
credits, the payments are made to service tax
department and in all cases which are in trans-| L Tt s
deliberated to iszue credit notes for old bills and to re-
issue bills with GST in which case there will be no
requirement to book any loss. As GST regime lssues are
under evalving process; the impact, if any cannot be
ascertained at this stage and in the view of management
there is no scope for any loss.

d)This issue is also under review and recognition done
upto June, 2017 was on the basis of existing practice in
sinte last decade and there Is no loss to
exchequer also as the service tax dues were paid by
billing organisation fully to government and internal
revenue sharing adjustments are done through claim
settlements and no separate tax claims are given by
either of company to the other. As such there 5 no
impact on profitability or otherwise. Besides w.e.f
1.7.2017 the GST processes are effected according to

YVOEgUE,

| which GST ic charged & paid on tax invoices and credit

notes issued at the time of settlement, if there is any
variation.

Management has taken up the matter of reconciliation

and settlement of amounts which ever are not confirmed
with the Administrative ministry, However the
recoverable amount of Bs 6,464.15 crores includes the
GPF (RS 1150.97 Crs), Excess pension paid from 1-10
2000 {Rs.143.12 Crs) and Bonds issued in lieu of refund of
OT entry fees of BWA Spectrum (Rs4533.97 Crs) totalling

10 Rs.5827.94/- crores identified and acknowledged for

(1)



correctness of the outstanding balances
and resultant impact of the same on the
standalone Ind-AS financial statements of
the Company. [Also refer point no. (a) of
note no. 68 Lo the standalone Ind-45
financial statements),

Up to financial vear 2011-12 License Fee
payable to the DOT on IUC charges to
BSNL was worked out on accrual basis as
against the terms of License agreements
requiring deduction for expenditure from
the gross revenue to be allowed an actual
payment basis, From financial year 2012-
13, the license fee pavable to the DOT has
been worked out strictly in terms of the
license apgreements. The Company
continues to reflect the difference in
license fee arising from working out the
same on accrual basis as aforesaid for the
period up to financial year 2011-12 by
way of contingent liability of Rs. 140.36
Crares instead of actual liability resulting
in understatement of current Habilities
and understatement of loss to that
extent, [4&lso refer note no. 58 to the
standalong Ind-AS financial statements).

settlerment. The matter has been taken up with higher
level officers of DOT for reconciliation and confirmation
of balance claims of Rs. 636.21 crs shown by MTHNL in the
books for the year 2017-18 on the pattern of GPF, Bonds
etc which already stand ceonfirmed. The issue of
confirmation and settlement of Earlier period bonds
related claims of Rs.431 crores is also already in progress
in 0.0.T. The resultant Bs.205.21 ers is also due to MTHL
on account of various other claims of period pertaining to
vears 1986- Z000. In view of above there will be no

impact.

The issue of license fee pal,'él:-ie to DOT wp to financial
vear 2011-12 on IUC charges to BSMNL is already taken up
with DUOT. As per the accounts of MTNL the payment is
settled by netting of receivable with pavables as
receivables are higher than payables and accordingly
there is no liability to be accounted for 25 per MTHL,
However pending reconcifiation and resolution of the
issue by D.O.T. and as a conservative accounting principle
MTMNL has recognized It as contingent liability. Mecessary
action can be taken only after reconciliation I completed
by BSML. As it is there is no short payment of licence fees
ta DOT as both BSNL and MTML paid licence fee on the
basis of income and revenue share against the other
company booked in the accounts and IF revenue share
goes up after reconciliation refund of license fee from
BOT becomes due and If revenue share gpoes down in
reconciliation correspondingly. The revenue of other unit
goes down resulting into reduction of license fee there in
other, While increase of rupees in the companies with
net result being no impact to govt. As such action will be
taken accordingly on reconciliation by company under
DOT guidelines. Till such reconciliation is completed
there will be no ascertainable impact In both companies.
As such there is no scope for quantification without
actual known liability. In addition it is to apprise that
DOG[LF)DOT has initiated process of reconciliation which
is expected to be completed soon. As such there is no
effective or ascertainable impact,



The Compary continues to allocate the
overheads towards capital works in a
manner which s not in line with the
accepted accounting practices and Indian
Accounting Standard — 16 “Property,
Plant and Equipment” prescribed under
Section 133 of the Act, the same results
into overstatement of capital work in
progress/ property, plant and equipment
and understatement of loss. The actual
impact of the same on the standalone
Ind-AS financial statements for year is not
ascertained and quantified. (Also refer
note no. 36 and 39 to the standalone Ind-
A5 financial statements).

Except for the impairment loss of assets
of COMA units provided in earlier years,
no adjustment has been considered on
account of impairment loss, if any, during
the year, with reference to  Indian
Accounting Standard — 36 "Impairment of
Assets” prescribed under Section 133 of
the Act. In view of uncertalnty In
achisvement of future projections made
by the Company, we are unable to
ascertain and comment on the provision
required in respect of impairment in
carrying value of cash generating units
and its consequent impact on the lass for
the year, accumulated balance of reserve
and surplus and also the carrying value of
the cash generating units. [Also refer note
no, 70 to the standalone Ind-AS financial
staterments).
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As regards ti';e allacation of over heads In iine w:jﬂ-'-lull'l-dial‘l
Accounting Standard — 16 “Property, Plant and
Equipment” prescribed under Section 133 of the Act, the
allocation Is made on the basis of approved policy
formulated taking into account related factors of
contribution to capital works by various units of MTHNL.
However MTNL has already appointed a consultant to get
the old paolicy reviewed and as per interim repart further
action is required to be taken to bring it more aligned to
the compary act 2013 related rules and also Indian
Accounting Standard — 16, Therefore the allocation of
averhead is directed to be done by units to the extent
possible on the basis of directly allocable costs in a
manner more scientific,

 In view uf_ahnve the impact is not ascertainable.

The impairment testing is being done in respect of MTNL '
as @ whole as CGU and the same is carried out at the and
of every year and as per test carried out as at 31.3.2018
there Is no impairment loss and there are also no specific
indicators of such loss. Incurring of recurring losses is
although an indicator for going for impairment testing in
case of assets, it is not necessary that assets should also
get impaired on account of losses and the losses are due
to extraneous reasons viz, Abnormal legacy cost of staff
etc. not attributable to the efficiency of assets earning
capacity or impairment of the value in use of the related
assets. As regards the gap between projections and
achlevements of same, the projections are made on
certain basic assumptions, presumptions of parameters
and the realization of the assumptions may not be always
full and in any case the impairment is tested at the end of
each year revising and reviewing the assumptions taken
and projections taking into account the achlevements
made on actual basis, As such testing is being done at the
end of each year and there is no impairment according to
the company’s understanding and if profit and loss
account is not to be linked up with impairment
company's stance is in order and as per latest services
done by management also no impairment found.

In view of above the impact is not assessable,



The Company does not follow 3 system | Because of the volume of the subscriber base, it is not
of obtaining confirmations  and | practically possible to obtain confirmation of balances
performing reconciliation of balances in
respect of amount receivables from trade

receivables, deposits with Government :
Departments  and  others,  claim which itself 15 a process of confirmation, No

from debtors. However the previous month's putstanding
is shown in the current manth's bills sent for payment

recoverable from operators and others | confirmations are processed to creditors and  their
parties and amount payables to trade | jabilities are accounted for as per the terms and
payables, r:lalmbp;wahtl: ta ::::eramr:., flmd conditions of the contracts and the same are paid as per
amount payable other parties, - : ;
| d
Accordingly, amount receivables from and lh-E- same which are ﬂ-n.a u_nless there is any upute._ in
payables to the various parties are which case the same is either referred for resolution
subject to confirmation and through arbitration or courts and NLD and ILD operators
reconciliation. Pending such confirmation dues are paid on regular basis on the basis of
and reconciliations, the impact .'there.nf interconnect  agreements and hence no  specific
an the standalone Ind-AS financial R SRR R e
statements are not ascertainable and | ©OMTTmaton I3 RGLH : pay:
yuantifiable. {Also refer note no. B5 to and receivables are settled as stated above and the same
the standalone ind-45  financial 15 a continuows process and also as there are no  such
statements). disputes as to the quantum of payables or receivables
from any quarter there s no impact otherwise and
wherever necessary adjustments are required the same

are also being made.

' Dﬁés "fr-:rm the Dpe:ratar!. are nat t:Ien The dues m‘nl:rmr pperators are not provided like other
into account for making provision for | debts as they are based on the interconnectivity regime
doubtful debts. In the absence of any | .o 10 coverned by mutual agreements with clauses of
vorkg, he mpact therecl o0 1% | peson an the debors ae et and ars i
cannot be ascertained and guantified. constant business relationship with MTNL. As such the
{Also refer clause no. (k) of note no, 3 to  treatment given to narmal debtars cannot be applied in
the standalone  Ind-AS  financial this case. The provision for other debts relating to Basic
il EG5M has been done as per the policy.
The provision in respect of dues of operators is on a
different footing and is not to be eguated with normal
debts. They are also shown as claims recoverable and
payable and not as debtors and are bound under
agreement clauses including arbitrations under the
cortrol of CMD, MTNL therefore the view taken in this i
not acceptable under law of the land.
In view of above the impact is not assessable.

' {z) In Delhi Wireless Unit, reconciliation {a)The reconcillation is almost completed. Necessary
of balances of subscriber’s deposits 35 adjustments entries, if any, shall be passed only after it.

per subsidiary records with financial
| books (WFMS) is still in progress and the
impact, if ary, of the differences arising

In view of above the impact is not assassabla.

1)



out of such reconciliation on standalone
Ind-A5 financial statements cannot be
ascertalned and quantified at present.

b) Unlinked credit of Rs. 37.68 Crores on
account of receipts from subscribers
against billing by the Company which
could not be matched with corresponding
receivables is appearing as liabilities in
the balance sheet. To that extent, trade
receivables and current liabilities are
everstated. (Also refer note no. 64 and 75

to the standalone Ind-AS financial
staternents).
Property, Plant and Equipment are

generally capitalized on the basis of
completion certificates issued by the
enginearing department or bills recelved
by finance department in respect of
bought out capital items or inventory
issued from the Stores. Due to delays in
issuance of the completion certificates ar
receipt of the bills ar receipt of inventory
issue. slips, there are cases where
capifalization of the Property, Plant and
Equipment gets deferred to next year, The
resultant impact of the same on the
statement of profit and loss by way of
depreciation and amount of Property,
Flant and Equipment capitalized in the
balance sheet cannot be ascertained and
quantified.

Certain Land and Buildings transferred to
MTNL from DOT in earlier years have
been reflected as leasehold. In the
absance of relevant records, we are not in
a position  to  comment on  the
classification, capitalization and
amortization of the same as leasehold
and also the consequential impacts, if
any, of such classification, capitalization
and amortization not backed by relevant
records. In the absence of relevant
records, impact of such classification on
the  standalone  Ind-AS fimancial
statements cannot be ascertained and
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{bJThe non matching is basically due to the ron
identification of the subscribers for want of their
customer account numbers not available due to wrong or
mon provision of the same at the time of payment or due
to wrong punching of it in the customer records. Besides
it is 3 continuous process and necessary adjustments
entries, if any, will be made on reconciliation, if
necessary, Such adjustment is also a continuous process.
MTHNL has not come across any such issue, As such the
adjustments will be got done in due course on
recanciliation.

Moted and necessary Instructions have been reiterated |
and WIP review is also continuously being done to ensure
that the works are completed in time and there is no
delay in the submission of completion certificates in case
of works already completed but shown under WIP and as
a result of such review the WIP has been got reduced and
capitalised.

In view of above and also the ongeolng process of
capitalisation of old to oldest WIP, which s why
management does not expect any ascertainable impact
at this stage,

The perpetual lease is given to these properties and DOT
transferred these on as is where is basis as per sale deed
with liability to pay stamp duty at the time of registration
in the name of MTNL as and when the same is needed.
As such there is no impact expected due to the
classification.

In view of above the impact is not assessable.

(3



1

qua-n_tiﬁed.

Department of Telecornmunication (DOT)
had raised a demand of Rs. 3313.15
Crores In 2012-13 on account of one time
charges for 2G spectrum held by the
Company for GSM and CDMA far the
period of license already elapsed and also
for the remaining valid pericd of license
including spectrum given on trial basis,

As explained the demand for spectrum
usage for COMA has been revised by
Rs. 107.44 Crores on  account of
rectification of actual usapge,

Also as explained, pending finality of the
isspue by the Company regarding
surrender of a part of the spectrum,
crystallization of issue by the DOT In view
of the daim being contested by the
Company and because of the matter
being sub-judice in the Apex Court on
aceount of dispute by other private
operators on the similar demands, the
amount payvable, If any, is indetarminate.
Accordingly, no liability has been created
for the demand made by DOT on this
account and Rs, 3205.71 Crores has been
disclosed as contingent liability.

In view of the above we are not in a
position to comment on the correctness
of the stand taken by the Company and
the ultimate implications of the same on
the  standalone Ind-AS  financial
statements of the Company. (Alse refer
note no, 57 to the standalone Ind-a5
financial statements).

In Mumbai Unit, the Company iﬁ! .l.:-een

awarded a long duration contract from
Larsen & Turbro (LE&T) for design,
implementation &

development,

Dept. of Telecom has levied one time spectrum charges
for the GSM and COMA spectrum on MTHL and the
spectrum given on trial basis to the extent of 4.4 Mhz in
1800 tMhz frequency is also included in calculations, The
caleulations are further subject to changss In the
quantum of spectrum holding and the remaining valid
period of license as per D.O.T, MTNL has surrender some
of the spectrum allotted on trial basis and does not
require to pay for COMA spectrum since it halds anly 2.5
Mhz spectrum in respect of COMA.D.OT. has been
apprised of the same and the matter is still under
correspondence Besides, ab-initio, the very policy of lewvy
of one time spectrum charges by DOT itself has been
challenged by private operators and is sub judice as on
date whereas MTHL's case is also to be decided by D.O.T,
on the basis of outcome of the court case and the
spectrum surrendered or retained, The finalisation of
charges and the modalities of payment are therefare to
be crystallized yet and as on date the position is totally
indeterminable as to the quantum of charges and also
the liabllity. Pending final outcome of the issue which
itself is subjudice and non finality of quantum of charges
payable, if at all, to DOT, no provision is: made in the
books of accounts. However the contingent liability of
Rs5.3205.71 crores is shown on the basis of the demand
raised by D.0.Tin respect of GSM.

The issue is under litigation in respect of other aperations
| and DOT finalises the case on disposal of litigation and at
| that time action for MTNL will also be made clear by DOT,

As such only contingent liability on the basis of old

demands of DOT is made and neither DOT is demanding
 thereafter. Hence issue gets resplved on final decisions of

govt. In view of above the impact is not assessable,

The contractual terms & conditions are undergoing
change and were under deliberations with Larsen &
Turbro (L&T) and as an addendum to the agreement is to
be signed between MTNL & L&T which is in the final
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system for Mumbai City. The Enmpi;'l-.- I

has not recognized profit/loss on the
basis of percentage of completion
method of accounting as  prescribed
under Indian Accounting Standard (Ind-
AS) — 18 on “Revenue”. In the absence of
any working/detail, we are not in 2
position to comment on the impact
thereof on the standalone Ind-AS
financial statements. (Also refer note no,
77 to the standalone Ind-AS financial
statements).

Druring the 'g.-E—a-r,_l:hE Eaﬁipam has booked

an income amounting to Rs. 136.74
Crores as Other Income on account of
difference  between the sstimated
amounts of Pension Payout Orders (PPO),
accounted for in the past years pertaining
to Delhi Units and actual arrived on
completion of issuance of PPO's by the
Department of Telecommunication (DOT),
Government of India (GOI). Similar effect
of the same in respect of Mumbai Units
has not been given during the year ended
31% March, 2018 due to non-finalization
of the actual reports by the Company. In
the absence of relevant records, we are
not in a positicn o comment an the
impact thereof on the standalone Ind-a5
financial statements. (Also refer note no.
78 ta the standalone Ind-AS financial
statements),

10

stage further action or any wnrilnm or loss can
be ascertalnable only after the addendum is got entered
Into. As such there is no scope to recognise profité loss
at this point of time,

The action in respect of Mumbai unit is in progress and in

view of huge data with reference to the retirees spanning
from the period w.e.f 1.10.2000 to 31.3.2014, the process
Is expected to be got completed within 2-3 months and
a5 the impact is not ascertainable unless all PPOs are
reviewed, no adjustment is done in the Jast quarter of
current financial year.
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ANNEXURE |
MAHANAGAR TELEPHONE NIGAM LIMITED

{ A Gowt. of India Enterprise)
Corporate & Registerad Office : Mahanagar Doorsanchar Sadan, 5th Flor, 8, Co0 Complex, Ladhi Road, Mew Delhi-110003
CIN Mo: L32101 DL19B5G0I023501
Statement on Impact of Audit Qualifications (for audit report with modified opinion)
submitted along-with Annual Audited Financial Results - (Consolidated)

Statement an Impact of Audit Qualifications for the Financial Year ended March 31, 2018
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2018

SLNO | Particulars | Audited Figures (as Adjusted Figures (audited figures
1. reported before after adjusting for qualifications)
adjusting for
i qualifications) (Rs. In crs)
1. Turnover/Tatal Income 3,217.20 3L\7.206
[ 2. Total Expenditure 6.188.22 £ M8y, ug
B Net Profit{Loss) {2,570.93) (Z217.16)
0 Eamings Per Share {47.16) (§2.02)
5, Total Assets . 16,291.20 16 0BT ES
g. Total Liabilities 16,291.20 | .087.£5 —
3 Net Warth [¢.332.50) (6635, 24)
2 Any other financial itemis) (as felt
= appropeiate by the manzagement)
. | Audit Qualification [each audit qualification separately):
a._Detalls of Audit Qualification: B
b. _Type of Audit Qualification : Qualified Oginion 7 54 Dpinien
¢. Frequency of qualification: Whether appeared first time / repetitive [ since how long continuing : : The 11
items of qualification are repetitive,
4. For Audil Qualification|s| where the impact is quantified by the auditor, Management's Views:

. For Audit Qualification(s) where the impact is not quantified by the auditor
Il | Management’s estimation on the Impact of audit qualification:

fii] If management is unable to estimate the impact, raasens for the same:
{lii] Auditors' Comments on (I} or (il) abowe:

Signatories:
- For Kumar Vijay Gupta & Co. For Mehra Goel & Co

i Chartared Accountants Chartered Accountants |
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IFTK. Purwar) [ Rakesh Nangia ) | ReTpa Garg NE W DELKIN
Directar[Fin]/CMD Audit Committee Chalrman /
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No.
.1

MTNL Audit Qualifications on Accounts for 2017-18 (Consolidation)

Qualification

| B-harat §=|n-=har Migam Limited [BSNL):

a).The Company has certain balances
receivables from and payables to Bharat
Sanchar Migam Limited (BSNL). The net
amount recoverable of Rs. 3,387.15
Crores is subject to reconcifiation and
confirmation. In wiew of non
reconciliation and nan confirmation and
also in view of various pending disputes
regarding claims and counter claims, we
are mot in a position to ascertain and
comment on the correctness of the
putstanding  balances and  resuftant
impact of the same on the standalone
Ind-A45 financial statements of the
Company, {Alsa refer point no. (a) of note
i, B3 to the standalone Ind-AS financial
statements)

blincome arising on account of Revenue
Sharing with BSNL in respect of lease
circuits provided has not been recognized
in terms of Memorandum  of
Understanding {MOU] between BSNL and
MTHL. A5 per BOLU, revenue and
expenditure will be based on the price
offered to the customers after applying
the discount, if any at the time of
acquiring the  business.
Revenue has bean recognized on the
basis of available information which is
either based on the Company Card Rates
ar Old rates of BSML. In Some Cases, BSNL
has glven the information in respect of
ypdated rated but the same has not been
considered at the time of booking of
revenue sharing with B5SNL In the
absence of relevant updated records, we
are not in a position to comment on the
impact thereaf oo the standalone Ind-

e '-'_:_'-.-‘.'. - —_
e g,
I“""‘ - - ok
L e I MNEW CELHI

Il'._f.:-, "-. o '" '

Management Estimation /Views

Management has taken up the matter of reconciliation of

recejvables from and payables to BSML through a
standing committee constituted by D.O.T. and also with
DOT. In addition to the request to DOT to intervene, the
matter has been taken up directly with BSNL also for
recenciliation and confirmation of claims shown by MTNL
in the books upto the year 2017-18: The claims
periaining to 2013-14 & some of the claims of 2014-15 &
2015-16 have been settled by Intervention at the highest
level of DoT in the current year and till now
approximately Rs, 1100 ¢rs of claims were settled by
BSMNL and Rs. 300 crs is paid by MTML. As such the lssue
is under settlement and both being P5Us under DOT,
there would be settiement at the earliest. Further
process of settlement also continues in financial year
2017-18

In view of abowe, the impact if at all it would not be
ascertainable at this stage,

b) The case of allowing discounts to customers by BSHL
or MTNL is under review and DOT committee has been
repeatedly insisting on settlement of dues with mutually
acceptable manmer and In accordanmce with synergy
agreement which is valid uwpto 23092018 without
disputing the claims. In most of the meetings DOT
directed BSML to release the revenue share booked by

Mo . MTHL as per the MTHL claims. However the issug of

lease circuits , billing etc are stil under review and
consequent upon the inception of GST regime the issue
is likely to be got streamlined by 2018-19 since the billing
has to be done taking into the agreed upon rates only
and any changes in the agreement, credit notes are (o ba
issued, As such BSNL & MTNL are expected to conclude
the process for such system in the current financlal year
so that rates billed could be agreed upon rates instead of

card rates as per existing procedure.
(>

12



ASfinancial statements.

efThe Company has not provided a
provision for doubtful claims in respect of
lapsed CENVAT Credit due fto non-
payment of service tax o service
providers within the period of 180 days
and due to transition provision under
Goods and Service Tax {GST) where the
aforesaid CENVAT credit amounting to Rs.
11817 Crorez has not been carried
forward or Ineligible credits amounting to
Rs. 50.26 Crores excessively carried
forward to TRANS-1 under GS5T laws
resulting In overstatement of current
assets and understatement of loss to that
axtent.

d.JThe Company has recognized Income
and Expenditure arising on account of
revenue sharing with BSNL excluding of
Service Tax and Goods and Service Tax
{GST) where the demand notefinvaices
are raised to and received from BSHL
inclusive of the aforesaid taxes but the
accounting treatment of the aforesaid
tawes are being recognized by the
Company at the time of settlement with
BSML. In  the absemce of any
information/working, the impact thereof
on the standalone [Ind-A% financial

statements cannol be ascertaimed and |

quantified.

The Comparw has certain  balances
receivables  from and  payables Lo
Department of Telecommunication (DOT).
The net amount recoverable of Rs
6456415 Crores is  subject to
reconciliation and confirmation. In view
of non-recanciliation and non-
confirmation, we are not in @ position to
asceftain and comment  an the

;_:,-_-':--_-J ..'-_', .
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c)The pre POTR credits outstanding are having per contra
debits also and In case of reversal bath need to be
reversed with no impact on profit® loss account. Basides
the issues are under advise from GST consultants( E&Y)
to proceed with a request to govt. to, not to disallow
such credits due under GST law. As regards post POTR
credits, the payments are made to service fax
department and in all cases which are in trans-1 , it Is
deliberated to issue credit notes for old bills and to re-
Issue bills with GST in which case there will be no
requirement to book any loss. As GST regime issues are
under evolving process, the impact, If any cannot be
ascertained at this stage and in the view of management
there is no scope for any loss.

d)This issue is also under review and recognitlon dane
upto June, 2017 was on the basis of existing practice in
vogue, since last decade and there is no loss to
excheguer also as the service tax dues were paid by
billing organisation fully to government and internal
revenue sharing adjustments are dome throwgh claim
settlements and no separate tax claims are given by
sither of company to the other. As such there i5 no
impact on profitability or otherwise, Besides w.ef
1.7.2047 the G5T processes are effected according to
which GST is charged & paid on tax invoices and credit
notes issued at the time of settlement, if there is any
variation.

Management has taken up the matter of reconciliation

and settlement of amounts which ever are not confirmad
with the Administrative ministry, Howewver the
recoverable amount of Rs 6,464.15 crores includes the
GPF (RS 1150.97 Crs), Excess pension paid from 1-10
2000 (As.143.12 Crs) and Bonds issued in lieu of refund of
OT entry fees of BWA Spectrum (Re4533.97 Crs) totalling
to Rs.5827.94/- crores identified and acknowledged for

T
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correctness of the outstanding balances
and resultant impact of the same on the
standalone Ind-A5 financial statements af
the Company. (Also refer point no. {a) of
note na, 68 to the standalone Ind-45
financial statements),

Up to financial year 2011-12 License Fee

payable to the DOT on IUC charges to
BSML was worked out on accrual basis as
against the terms of License agreements
requiring deduction for expenditure fram
the grass revenue to be allowed on actual
payment basis. From financial year 2012-
13, the license fee payable to the DOT has
been worked out strictly in terms of the
license agreements. The Company
continues to reflect the difference in
license fee arising from warking out the
same on accrual basis as aforesaid for the
period up to financial year 2011-12 by
way of contingent liability of Rs. 140.36
Crores instead of actual liability resulting
in understatement of current labilities
and understatement of loss to that
extent. (Also refer note no. 58 to the
standalone Ind-AS financial statements).

settlemnent. The matter has been taken up with higher
level officers of DOT for reconciliation and confirmation
of balance claims of Rs. 636.21 crs shown by MTNL in the
books for the year 2017-18 on the pattern of GPF, Bonds
etc which already stand confirmed. The [ssue of
confirmation and settlement of Earfier period bonds
related claims of Rs.431 crores is also already in progress
in 0.OT, The resultant Rs.205.21 crs is also due to MTNL
on account of various other claims of period pertaining to
years 1986- 2000, In view of above there will be no
impact.

The issue of license fee payable to DOT up to financial
year 2011-12 on IUC charges ta BSKL is already taken up
with D.O.T. As per the accounts of MTNL the payment is
settted by netting of receivable with payables as
receivables are higher than payables and accordingly
there is no liability to be accounted for as per MTHL
However pending reconciliation and resalution of the
issue by D.0.T. and as a conservative accounting principle
MTNL has recognized it as contingent liability. Necessary
action can be taken only after reconciliation is completed
by BSMNL. As it is there is no short payment of licence fees
to DOT as both BSNL and MTNL paid licenca fee on the
basis of income and revenue share against the other
company booked in the accounts and if revenue share
goes up after reconciliation refund of license fee from
DOT becomes due and if revenue share goes down in
reconciliation correspondingly. The revenue of other unit
goes down resulting into reduction of license fee there in
other, While increase of rupees in the cempanies with
net result being no impact to govt. As such action will be
taken accordingly on reconciliation by company under
DOT guidelines. Till such reconciliation is completed
there will be no ascertainable impact in both companies,
As such there is no scope for quantification withaut
actual known liability, In addition it is to apprise that
DDGILFIDOT has initiated process of reconciliation which
is expected to be completed soon. As such there is no
effective or ascertainable impact.

TN
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The Company continues to allocate the
overheads towards capital works in a
manner which s not in line with the
accepted accounting practices and Indian
Accounting Standard - 15 “Property,
Plant and Equipment” prescribed under
Section 133 of the Act, the same results
inte overstatement of capital work in
progress/ property, plant and equipment
and understatement of loss. The actual
impact of the same on the standalone
Ind-AS financial statements for year is not
ascertained and guantified. [Also refer
note no. 36 and 39 to the standalone [nd-
A% financial statements),

Except for the impairment loss of assets
of COMA units provided in earlier years,
no adjustment has been considered on
account of impairment loss, if any, during
the vyear, with reference to Indian

| Accounting Standard — 36 “impairment of

Assets” prescribed under Section 133 of
the Act. In view of uncertainty in
achieyvement of future projections made
by the Company, we are unable to
ascertain and comment on the provision
regquired in respect of impairment in
carrying value of cash generating units
and its consequent lmpact on the loss for
the year, accumulated balance of reserve
and surplus and also the carrying value of
the cash generating units. {Also refer note
na. 70 to the standalene Ind-AS financial
statements).

As regards the allocation of over hieads in line with rndié;
Accounting  Standard - 16 “Property, Plant and
Equipment” prescribed under Section 133 of the Act, the
allocation is made on the basis of approved policy
formulated taking account related factors of
contribution to capital works by various units of MTHL.
However MTNL has already appointed a consultant to get
the old policy reviewed and as per interim report further
action is required to be taken to bring it more aligned to
the company act 2013 related rules and also Indian
Accounting Standard — 16, Therefore the allocation of
overhead is directed to be done by units to the extent
possible on the basis of directly allocable costs in a
manner more scientific.

imto

In view of above the impact s not ascertainable,

The impairment testing is being done in respect of MTNL
as a whole as CGU and the same is carried out at the end
of every yéar and as per test carried out as at 31.3,2018
there s no impairment loss and there are also no specific
indicators of such loss. Incurring of recurring losses is
although an indicator for going for impairmant testing in
case of assets, it is not necessary that assets should also
get impaired on account of losses and the losses are due
to extranecus reasons viz, Abnormal legacy cost of staff
etc, not attributable to the efficiency of assets earning
capacity or impairment of the value in use of the related
assets. As regards the gap between projections and
achievements of same, the projections are made on
cerfain basic assumptions, presumptions of parameters
and the realization of the assumptions may not be always
full and in any case the impairment is tested at the end of
each year revising and reviewing the assumptions taken
and projectlons taking into account the achievements
mage on actual basis. As such testing is being done at the
end of each year and there Is no impairment according ta
the company's understanding and If profit and loss
account s mot to be linked up with impairment
company's stance is in order and as per latest services
done by management alse no impairment found,

In view of above the impact is not assessable.

1S
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The Company does not follow a system
of obtaining  confirmations  and
performing reconciliation of balances in
respect of amount receivables from trade
receivables, deposits with Government
Departments and athers, claim
recoverable from operators and others
parties and amount payables to trade
payables, claim payable ta operatars, and
amount payable to other parties,
Accordingly, amaunt receivables from and
payables to the wvarious parties are
subject to confirmation and
reconciliation. Pending such confirmation
and reconciliations, the impact thereof
on the standalone Ind-AS financial
statements are not ascertainable and
guantifiable, [Also refer note no. 65 to
the  standalone  Ind-AS  financial
statements).

Dues from the Operators are not taken

inte account for making provision far
doubtful debts. In the absence of any
working, the Impact thereof on the
standalone  Ind-AS financial statements
cannot be ascertained and quaniified,
{Also refer clause no. (k) of note no. 3 to
the standalone ind-A5 firancial
sfatements).

{a) In Delhi Wireless Unit, reconciliation
of balances of subscriber’s deposits as
per subsidiary records with financial
books (WFMS) is still in progress and the
impact, if any, of the differences arising

Because of the volume nf.-l.;lf;e_s:li':scriber base, it is not
practically possible to obtain confirmation of balances
from debtors. However the previous month's outstanding
is shown in the current month's bills sent for payment
which itself is a process of confirmation. No
confirmations are processed to creditors and their
liakilities are accounted for as per the terms and

| conditions of the contracts and the same are paid as per

the same which are final unless there is any dispute in
which case the same Is either referred for resclution
through arbitration or courts and NLD and ILD operators
dues are paid on regular basis on the basis of
agreements and hence no spegific
confirmation is not needed for them. Since the payables
and receivables are settled as stated above and the same
I5 & continuows process and also as there are na  such
disputes as to the quantum of payables or recejvables
from amy quarter there is no impact otherwise and
wherever necessary adjustments are required the same
are also being made.

interconnect

| The dues of other operators are not provided like other

debts as they are based on the interconnectivity regime
and are governed by mutual agreements with clauses of
arbitration and the debtors are identifiable and are in
constant business relationship with PMTHNL. As such the
treatment given to normal debtors cannot be applied in
this case, The provision for other debts relating to Basic
&:G5M has been done as per the policy.

The provision in respect of dues of operators (s on a
different footing and is not to be equated with normal
debts. They are also shown as claims recoverable and
pavable and not as debtors and are bound under
agreement clauses including arbitrations under the
control of CWMID, MTHL therefore the view taken In this is
nol acceptable under law of the land,

In view of above the impact is not assessable.

(a)The rgcun::-—lliat.inn is almost completed. Necessary
adjustments entries, if any, shall be passed only after it.
In view of above the impact is not assessable,

/1
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out of such recenciliation on standzlone
Ind-AS financial staterments cannot be
ascertained and quantified at present.

b) Unlinked credit of Rs. 37.68 Crores on
account of receipts from subscribers
against billing by the Company which
could not be matched with corresponding

| receivables is appearing as liabilities in

the balance shest. To that extent, trade
receivables and current liabilities are
overstated, (Also refer note no. 64 and 75
to the standalone Ind-AS financial
statemernts).

-F‘I"DPE'I'I"‘:, Plant and Equipment are

generally capitalized on the basis of
completion  certificates issued by the
engineering department or bills received
by finance department in respect of
bought out capital items or inventory
issued from tha Stores. Due to delays in
isswance of the campletion certificates or
receipt of the bills or receipt of inventary
issue. slips, there are cases where
capitalization of the Property, Plant and
Equipment gets deferred to next year. The
resultant impact of the same on the
statement of profit and loss by way of
depreciation and amount of Property,
Plant and Equipment capitalized in the
balance sheet cannot be ascertained and
quantified.

Certain Land and Buildings transferred to
MTNL from DOT in earlier years have

been reflected as leasehold. In the | with liability to pay stamp duty at the time of registration

absence of relevant records, we are not in
a position to comment on  the
classification, capitafization and
amortization of the same az leasehold
and also the comsequential impacts, if
any, of such classification, capitalization
and amartization not backed by relevant
records, In the absence of relevant
records, impact of such classification on
the  standalone ind-A%  financial
statements cannot _be ascertained and

A
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(b}The nom matching is basically due to the non
identification of the subscribers for want of their
customer account numbers not available due to wrong or
nan provision of the same at the time of payment or due
to wrong punching of it in the customer records, Besides
it s @ continuous process and necessary adjustments
entries, if any, will be made on reconciliation, if
necessary. Such adjustment is also a continuous process.
MTHL has not come across amy such issue. As such the
adjustments will be got done In dug course on
reconciliation.

MNoted and necessary Instructions have been reiterated

and WIP review is also continuously being done to ensure
that the works are completed in time and there is no
delay in the submission of completion certificates in case
of works already completed but shown under WIP and as
a result of such review the WIP has been got reduced and
capitatised.

In view of above and also the ongoing process of
capitalisation of old to oldest WIF, which s why
management does not expect any ascertainable impact
at this stage.

The perpetual lease is given to these properties and DOT
transferred thase on as is where is basis as per sale dead

in the name of MTNL as and when the same s neaded.
&5 such there Is no impact expected due to the
classification,

I view of above the impact is not assessable.

-
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[ guantified.

" In Mumbai Unit, the Company has been

Department of Telecommunication (DOT} .

had ralsed a demand of Rs. 3313.15
Crores im 2002-13 an acoount of one time
charges for 2G spectrum held by the
Company for GSM and COMA for the
peried of license already elapsed and also
for the remaining valid period of license
Including spectrum given on trial basis.

As explained the demand for spectrum
usage for COMA has been revised by
Rs. 107.44 Crores on account of
rectification of actual usage.

Also as explained, pending finality of the

issue by the Company regarding

surrender of a part of the spectrum,

crystallization of issue by the DOT in view

of the claim being contested by the |
Company and because of the matter |
being sub-judice in the Apex Court on
account of dispute by other private

operators pn the similar demands, the

amount payable, if any, is indeterminate,

Accordingly, no liability has been creatad

for the demand made by DOT on this

acoount angd Rs, 3205.71 Crores has been

disclosed as contingent liability.

In wiew of the above we are not in a
pasition to comment an the correctness
of the stand taken by the Company and
the ultimate implications of the same on
the standalone  Ind-AS  financial
statements of the Company. (Also refer
note no. 57 to the standalone Ind-AS
fimancial staternents).

awarded a long duration contract from
Larsen & Turbro (LAT}) for design,
development, implementation &

Maintenance of CCTY based survelllance

Dept. of Telecom has levied one time spectrum charges
for the G5M and COMA spectrum on MTML and the
spectrum given on trial basis to the extent of 4.4 Mhz in
1800 Mh: frequency is also included in alculations. The
calculations are further subject to changes in the
quantum of spectrum holding and the remaining valid
periad of license as per D.O.T. MTNL has surrender some
of the spectrum allotted on trial basis and does not
require to pay for COMA spectrum since it holds only 2.5
Mhz spectrum In respect of COMA.D.OT. has been
apprised of the same and the matter Is still under
correspondence Besides, ab-initio, the very policy of levy
of ane time spectrum charges by DOT itself has baen
challenged by private operators and is sub judice as on
date whereas MTNL's case is also to be decided by D.OT,
on the basis of outcome of the court case and the
spectrum surrendered or retained, The finalisation of
charges and the modalities of payment are therefare to
be crystaliized yet and as on date the position is totally
indeterminable as to the quantum of charges and also
the liability. Pending final outcome of the issue which
itself is subjudice and non finality of quantum of charges
payable, if at all, to DOT, no provision is made in the
books of accounts. However the contingent liability of
F5.3205.71 crores is shown an the basis of the demand
raised by D.OTin respect of GSM.

The issue is under litigation in respect of other cperations
and DOT finalises the case on disposal of litigation and at
that time action for MTHNL will alse be made clear by DOT.
As such only contingent liability on the basis of old
demands of DOT is made and neither DOT is demanding
thereafter. Hence issue gets resolved on final decisions of
govt. In view of above the impact is not assessable,

The contractual terms & conditions are undergoing

change and were under deliberations with Larsen &
Turbro (LET) and as an addendum to the agreement is to
be signed betwezen MTNL & LET which is in the final

.\.
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system for Mumbai City. The Company
has not recognized profit/loss on the
basis of percentage of completion
method of accounting as prescribed
under Indian Accounting Standard (Ind-
AS) — 18 on “Revenue”. In the absence of
any working/detail, we are not in a
position to comment on the impact
thereof on the standalone Ind-AS
financial statements. (Also refer note no.
77 to the standalone Ind-AS financial
statements).

During the year, the Company has booked
an income amounting to Rs. 136.74
Crores as Other Income on account of
difference between the estimated
amounts of Pension Payout Orders (PPO),
accounted for in the past years pertaining
to Delhi Units and actual arrived on
completion of issuance of PPO’s by the
Department of Telecommunication (DOT),
Government of India (GOI). Similar effect
of the same in respect of Mumbai Units
has not been given during the year ended
31% March, 2018 due to non-finalization
of the actual reports by the Company. In
the absence of relevant records, we are
not in a position to comment on the
impact thereof on the standalone Ind-AS
financial statements. (Also refer note no.
78 to the standalone Ind-AS financial
statements).

19

stage further action or any working of profit or loss can
be ascertainable only after the addendum is got entered
into. As such there is no scope to recognise profit& loss
at this point of time.

The action in respect of Mumbai unit is in progress and in

view of huge data with reference to the retirees spanning
from the period w.e.f 1.10.2000 to 31.3.2014, the process
is expected to be got completed within 2-3 months and
as the impact is not ascertainable unless all PPO,s are
reviewed, no adjustment is done in the last quarter of
current financial year.
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Mahanagar Telephone Nigam Ltd.

(A Government of India Enterprise)

MTNL/SECTT/SE/2019
May 31, 2019
The Secretary,
Stock Exchanges,
BSE/NSE

SUB: Compliance of Regulation 33 of SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 — Submission of Audit Report for the F.Y. ended on
31* March, 2019 and Statement on Impact of Audit Qualifications.

Dear Sir,

Further to our letter of even no. dtd 30.05.2019 regarding Audited Financial Statements of
MTNL, kindly find following documents:

i) MTNL Audit Qualifications on Standalone and Consolidated Financial Statements
of 2018-19;

ii) Statement on Impact of Audit Qualifications (for audit report with modified
opinion) - Standalone and Consolidated for the F.Y. 2018-19.

Kindly acknowledge the receipt and take the same on record.

Thanking you,

Yours faithfully,
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(S R SAYAL)
COMPANY SECRETARY

Tsiteqd Td Fme Fraie : WErR REER WA, 5 al 9, 9 WL 3, wimerad, st A, 78 faeet-110003
T HTEIE : 24319020, Wa : 24324243

Regd. & Corporate Office : Mahanagar Doorsanchar Sadan, 5th Floor, 9 CGO Complex, Lodhi Road, New Delhi-110003 India
Phone Off.: 24319020, Fax : 24324243
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ANNEXURE |

MAHANAGAR TELEPHONE NIGAM LIMITED

( A Govt. of India Enterprise)

Corporate & Registered Office : Mahanagar Doorsanchar Sadan, 5th Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003

CIN No: L32101DL1986G01023501

Statement on Impact of Audit Qualifications (for audit report with modified opinion)
submitted along-with Annual Audited Financial Results - (Consolidated)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2019
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2019

| SLNO | Particulars | Audited Figures (as reported | Adjusted Figures (audited figures
before adjusting for after adjusting for qualifications)
. _ qualifications) (Rs. In crs)
qF: Turnover/Total Income 2,721.50 2,721.50
2. | Total Expenditure 6,108.05 (6300.06)
3. Net Profit/(Loss) (3,388.07) (3578.56)
4. Earnings Per Share (53.78) (53.77)
5. Total Assets | 14,704.51 14,601.82
[ 6. Total Liabilities | 14,704.51 14,601.82
A Net Worth . (9,727.83) (9,918.33)
8. Any other financial item(s) (as felt
appropriate by the management)

| Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification:
b. Type of Audit Qualification : Qualified Opinion / Bisclaimer-of Opinion-LAdverse Opirion
c. Frequency of qualification: Whether appeared first time / repetitive / since how long continuing : : The 12
items of qualification are repetitive.
d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
e. For Audit Qualification(s) where the impact is not quantified by the auditor
(i) ) Management's estimation on the impact of audit qualification:
| (ii) If management is unable to estimate the impact, reasons for the same:
| (iii) Auditors' Comments on (i) or (ii) above:
Signatories: |
For Kumar Vijay Gupta & Co. For Mehra Goel & Co
. Chartered Accountants Chartered Accountants
FRN: 007814N F 0517N
I any N W_&J"‘/\— —
——
(P. K. Purwar] (Ashok Mittal) (CA. Alok Jain) (CA.Sanjay Mehra) |-
cMD ) Audit Committee Chairman Partner Partner
M.No. 095345 M.No. 085389
Place: New Delhi ;'g\

Date: 30" May, 2019

(oo
f(New Delhi ',,)
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Annexure to Director’s Report(Consolidated )
Auditor’s Qualifications and reply:( FY.2018-19)

No.

Qualification

The Net Worth of the Company has been fully
eroded; The Company has incurred net cash
loss during the current year ended March 31,
2019 as well as in the previous year and the
current liabilities exceeded the current assets
substantially.

Furthermore, Department of  Public
Enterprises vide its Office Memorandum No.
DPE/5(1)/2014-Fin. (Part-1X-A) has classified
the status of the Company as “Incipient Sick
CPSE”. Department of Telecommunication
(DOT) has also confirmed the status vide its
issue no. 1/3000697/ 2017 through file no. 19-
172017 - SU-Il.

However, the standalone Ind-AS financial
statements of the Company have been
prepared on a going concern basis keeping in
view the majority stake of the Government of
India and accompanying management note.
(Also refer note no. 76 to the standalone Ind-
AS financial statements)

Bharat Sanchar Nigam Limited (BSNL):

a) Bharat Sanchar Nigam Limited (BSNL):

The Company has certain balances
receivables from and payables to Bharat
Sanchar Nigam Limited (BSNL). The net
amount recoverable of Rs. 3,352.67 Crores
out of which Rs. 2,505.46 Crores is subject to
reconciliation and confirmation. In view of
non reconciliation and non confirmation and
also in view of various pending disputes
regarding claims and counter claims, we are
not in a position to ascertain and comment
on the correctness of the outstanding
balances and resultant impact of the same on
the standalone Ind-AS financial statements of
the Company. (Also refer point no. (a) of note

' no. 63 to the standalone Ind-AS financial

Management Reply

The accounts are prepared on going concern basis for the
period ending 31.03.2019 in view of the fact that the
declaration of company as incipient sick will lead to
implementation plan for revival being government company.
As per IND AS-I, paras 25& 26, management has considered
all relevant factors including uncertainties as well as debt
repayment schedules expected support from govt. as
promoter and prepared the accounts on going concern basis
since the revival process has been taken up by govt/DoT as
per DPE guidelines and the process of submission of approval
of govt. for various measures viz. VRS for 9137 numbers of
employees, infusion of capital towards 4G licence and
monetisation of assets to wipe out debt etc. is in the final
stage at DOT. Accordingly financial statements have been
prepared on going concern basis.

a) Management has taken up the matter of reconciliation of
receivables from and payables to BSNL through a standing
committee constituted by D.O.T. and also with DOT. In
addition to the request to DOT to intervene, the matter has
been taken up directly with BSNL also for reconciliation and
confirmation of claims shown by MTNL in the books up to the
year 2017-18. The claims pertaining to 2014-15 & some of
the claims of 2015-16 & 2016-17 have been settled by
intervention at the highest level of DoT in the year under
report in some cases claims of 2017-18 & 2018-19 were also
received . As such the issue is under settlement and both
being PSUs under DOT, there would be settlement at the
earliest. Further process of settlement also continues in
financial year 2019-20.

In view of above, no impact is anticipated at this stage and, if
at all, it would not be ascertainable at this stage.
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statements).

b) The Company has not provided a provision
for doubtful claims in respect of lapsed
CENVAT Credit due to non-payment of service
tax to service providers within the period of
180 days and due to transition provision
under Goods and Service Tax (GST) where the
aforesaid CENVAT credit amounting to Rs.
144.66 Crores has not been carried forward
or ineligible credits amounting to Rs. 51.65
Crores excessively carried forward to TRANS-
1 under GST laws resulting in overstatement
of current assets and understatement of loss
to that extent.

The Company has certain balances
receivables from and payables to Department
of Telecommunication (DOT). The net amount
recoverable of Rs. 6,69.34 Crores is subject to
reconciliation and confirmation. In view of
non reconciliation and non confirmation, we
are not in a position to ascertain and
comment on the correctness of the
outstanding balances and resultant impact of
the same on the standalone Ind-AS financial
statements of the Company. (Also refer point
no. (a) of note no. 68 to the standalone Ind-
AS financial statements).

b) The pre POTR credits outstanding are having per contra
debits also and in case of reversal both need to be reversed
with no impact on profit& loss account. Besides the issues are
under advise from GST consultants to proceed with a request
to govt. to, not to disallow such credits due under erstwhile
tax laws due to GST law. As regards post POTR credits, the
payments are made to deliberated with BSNL since majority
of cases related to BSNL. As GST regime issues are under
evolving process, the impact, if any cannot be ascertained at
this stage.

Management has taken up the matter of reconciliation and
settlement of amounts which ever are not confirmed with the
Administrative ministry. However the recoverable amount of
Rs 669.34 crores includes the GPF (RS 1150.97 Crs), Excess
pension paid from 1-10 2000 (Rs.143.12 Crs) and Bonds
issued in lieu of refund of OT entry fees of BWA Spectrum
(Rs4533.97 Crs) totalling to Rs.5827.94/- crores identified and
acknowledged for settlement. The matter has been taken up
with higher level officers of DOT for reconciliation and
confirmation of balance claims of Rs. 636.21 crs shown by
MTNL in the books for the year 2017-18 on the pattern of
GPF, Bonds etc which already stand confirmed. The issue of
confirmation and settlement of Earlier period bonds related
claims of Rs.431 crores is also already in progress in D.O.T. The
resultant balance amount of Rs.205.21 crs is also due to
MTNL on account of various other petty claims of period
pertaining to years 1986- 2000. In view of above there will be
no impact and claims are being pursued at DoT level.
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Up to financial year 2011-12 License Fee
payable to the DOT on IUC charges to BSNL
was worked out on accrual basis as against
the terms of License agreements requiring
deduction for expenditure from the gross
revenue to be allowed on actual payment
basis. From financial year 2012-13, the
license fee payable to the DOT has been
worked out strictly in terms of the license
agreements. The Company continues to
reflect the difference in license fee arising
from working out the same on accrual basis
as aforesaid for the period up to financial
year 2011-12 by way of contingent liability of
Rs. 140.36 Crores instead of actual liability
resulting in understatement of current
liabilities and understatement of loss to that
extent. (Also refer note no. 79 to the
standalone Ind-AS financial statements).

The Company had allocated the overheads
towards capital works in @ manner which is
not in line with the accepted accounting
practices and Indian Accounting Standard —
16 “Property, Plant and Equipment”
prescribed under Section 133 of the Act, the
same results into overstatement of capital
work in progress/ property, plant and
equipment and understatement of loss. The
actual impact of the same on the standalone
Ind-AS financial statements for year is not
ascertained and quantified. (Also refer note
no. 36 and 39 to the standalone Ind-AS
financial statements).

Except for the impairment loss of assets of
CDMA units provided in earlier years, no
adjustment has been considered on account
of impairment loss, if any, during the year,
with reference to Indian Accounting Standard
— 36 “Impairment of Assets” prescribed
under Section 133 of the Act. In view of
uncertainty in achievement of future
projections made by the Company, we are
unable to ascertain and comment on the
provision required in respect of impairment
in carrying value of cash generating units and
its consequent impact on the loss for the
year, accumulated balance of reserve and
surplus and also the carrying value of the
cash generating units. (Also refer note no. 70

The issue of license fee payable to DOT up to financial year
2011-12 on IUC charges to BSNL is already taken up with
D.O.T. As per the accounts of MTNL the payment is settled by
netting of receivable with payables as receivables are higher
than payables and accordingly there is no liability to be
accounted fpr as per MTNL. However pending reconciliation
and resolufion of the issue by D.O.T. and as a conservative
accounting principle MTNL has recognized it as contingent
liability. be taken only after
reconciliation is completed which is going on. Till such

Necessary action can

reconciliation is completed there will be no ascertainable
impact in both companies. As such there is no scope for
quantification without actual known liability. In addition it is
to apprise that DDG(LF)DOT has
reconciliation which is expected to be completed soon. As
such there is no effective or ascertainable impact.

initiated process of

As regards the allocation of over heads in line with Indian
Accounting Standard — 16 “Property, Plant and Equipment”
prescribed under Section 133 of the Act, the allocation is
made on the basis of approved policy formulated taking into
account related factors of contribution to capital works by
various units of MTNL. However all the units were instructed
to allocate only directly allocable costs. As the issue is under
deliberation, overheads are being allocated on the basis of
earlier policy wherever the directly allocable costs could not
be captured.
In view of above there is no such effect arising out of it.

The impairment testing is being done in respect of MTNL as a
whole as CGU and the same is carried out at the end of every
year and as per test carried out as at 31.3.2019 there is no
impairment loss and there are also no specific indicators of
such loss. Incurring of recurring losses is although an
indicator for going for impairment testing in case of assets, it
is not necessary that assets should also get impaired on
account of losses and the losses are due to extraneous
reasons viz. Abnormal legacy cost of staff etc. not attributable
to the efficiency of assets earning capacity or impairment of
the value in use of the related assets.

In view of above the impact is not expected.
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to the standalone Ind-AS financial

statements).

The Company does not follow a system of
obtaining confirmations and performing
reconciliation of balances in respect of
amount receivables from trade receivables,
deposits with Government Departments and
others, claim recoverable from operators and
others parties and amount payables to trade
payables, claim payable to operators, and
amount payable to other parties. Accordingly,
amount receivables from and payables to the
various parties are subject to confirmation
and reconciliation. Pending such
confirmation and reconciliations, the impact
thereof on the standalone Ind-AS financial
statements are not ascertainable and
quantifiable. (Also refer note no. 65 to the
standalone Ind-AS financial statements).

(a) In Delhi Wireless Unit, reconciliation of
balances of subscriber’s deposits as per
subsidiary records with financial books
(WFMS) is still in progress and the impact, if
any, of the differences arising out of such
reconciliation on standalone Ind-AS financial
statements cannot be ascertained and
quantified at present.

(b) Unlinked credit of Rs. 51.04 Crores on
account of receipts from subscribers against
billing by the Company which could not be
matched with corresponding receivables is
appearing as liabilities in the balance sheet.
To that extent, trade receivables and current
liabilities are overstated. (Also refer note no.
64 and 75 to the standalone Ind-AS financial
statements).

Because of the volume of the subscriber base, it is not
practically..possible to obtain confirmation of balances from
debtors. However the previous month’s outstanding is shown
in the current month's bills sent for payment which itself is a
process of confirmation. No confirmations are processed to
creditors and their liabilities are accounted for as per the
terms and conditions of the contracts and the same are paid
as per the same which are final unless there is any dispute in
which case the same is either referred for resolution through
arbitration or courts and NLD and ILD operators dues are paid
on regular basis on the basis of interconnect agreements and
hence no specific confirmation is needed for them. Since the
payables and receivables are settled as stated above and the
same is a continuous process and also as there are no such
disputes as to the quantum of payables or receivables from
any quarter there is no impact otherwise and wherever
required necessary adjustments are required the same are
also being made.

(a)The reconciliation is almost completed. Necessary
adjustments entries, if any, shall be passed after finalisation
it.

In view of above the impact is not ascertainable.

(b)The non matching is basically due to the non identification
of the subscribers for want of their customer account
numbers not available due to wrong or non provision of the
same at the time of payment or due to wrong punching of it
in the customer records. Besides it is a continuous process
and necessary adjustments entries, if any, will be made on
reconciliation, if necessary. Besides the reconciliation is under
process and same will be completed in due course of time,
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Property, Plant and Equipment are generally
capitalized on the basis of completion
certificates issued by the engineering
department or bills received by finance
department in respect of bought out capital
items or inventory issued from the Stores.
Due to delays in issuance of the completion
certificates or receipt of the bills or receipt of
inventory issue slips, there are cases where
capitalization of the Property, Plant and
Equipment gets deferred to next year. The
resultant impact of the same on the
statement of profit and loss by way of
depreciation and amount of Property, Plant
and Equipment capitalized in the balance
sheet cannot be ascertained and quantified.

Certain Land and Buildings transferred to
MTNL from DOT in earlier years have been
reflected as leasehold. In the absence of
relevant records, we are not in a position to
comment on the classification, capitalization
and amortization of the same as leasehold
and also the consequential impacts, if any, of
such classification,  capitalization and
amortization not backed by relevant records.
in the absence of relevant records, impact of
such classification on the standalone Ind-AS
financial statements cannot be ascertained
and quantified.

Department of Telecommunication (DOT) had
raised a demand of Rs. 3313.15 Crores in
2012-13 on account of one time charges for
2G spectrum held by the Company for GSM
and CDMA for the period of license already
elapsed and also for the remaining valid
period of license including spectrum given
on trial basis.

As explained the demand for spectrum usage
for CDMA has been revised by
Rs. 107.44 Crores on account of rectification
of actual usage.

Also as explained, pending finality of the
issue by the Company regarding surrender of
a part of the spectrum, crystallization of issue
by the DOT in view of the claim being
contested by the Company and because of
the matter being sub-judice in the Apex Court
on account of dispute by other private
operators on the similar demands, the

Noted and necessary instructions have been reiterated and
WIP review is also continuously being done to ensure that the
works are completed in time and there is no delay in the
submission of completion certificates in case of works already
completed but shown under WIP and as a result of such
review the WIP has been got reduced and capitalised
pertaining to previous years.

In view of above and also the ongoing process of
capitalisation of old to oldest WIP, management do not
except that there could be any impact and thereby the same
is not ascertainable impact at this stage.

The perpetual lease is given to these properties and DOT
transferred these on as is where is basis as per sale deed with
liability to pay stamp duty at the time of registration in the
name of MTNL as and when the same is needed. As such
there is noimpact expected due to the classification.

In view of above the impact is not ascertainable.

Dept. of Telecom has levied one time spectrum charges for
the GSM and CDMA spectrum on MTNL and the spectrum
given on trial basis to the extent of 4.4 Mhz in 1800 Mhz
frequency is also included in calculations. The calculations are
further subject to changes in the quantum of spectrum
holding and the remaining valid period of license as per D.O.T.
MTNL has surrendered spectrum allotted on trial basis and
does not require to pay for CDMA spectrum since it is also
surrendered. D.OT. has been apprised of the same and the
matter is still under correspondence Besides, ab-initio, the
very policy of levy of one time spectrum charges by DOT
itself has been challenged by private operators and is sub
judice as on date whereas MTNUs case is also to be decided
by D.O.T. on the basis of outcome of the court case and the
spectrum surrendered or retained. The finalisation of charges
and the modalities of payment are therefore to be crystallized
yet and as on date the position is totally indeterminable as to
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amount payable, if any, is indeterminate.
Accordingly, no liability has been created for
the demand made by DOT on this account
and Rs. 3205.71 Crores has been disclosed as
contingent liability.

In view of the above we are not in a position
to comment on the correctness of the stand
taken by the Company and the ultimate
implications of the same on the standalone
Ind-AS financial statements of the Company.
(Also refer note no. 58 to the standalone Ind-
AS financial statements).

In Mumbai Unit, the Company has been
awarded a long duration contract from Larsen
& Turbro (L&T) for design, development,
implementation & Maintenance of CCTV
based surveillance system for Mumbai City.
The Company has not recognized profit/loss
on the basis of percentage of completion
method of accounting as prescribed under
Indian Accounting Standard (Ind-AS) — 18 on
“Revenue”. In the absence of any
working/detail, we are not in a position to
comment on the impact thereof on the
standalone Ind-AS financial statements. (Also
refer note no. 77 to the standalone Ind-AS
financial statements).

the quantum of charges and also the liability. Pending final
outcome of the issue which itself is subjudice and non finality
of quantum of charges payable, if at all, to DOT, no provision
is made in the books of accounts. However the contingent
liability of Rs.3205.71 crores is shown on the basis of the
demand raised by D.O-T.in respect of GSM.

The issue is under litigation in respect of other operations
and DOT finalises the case on disposal of litigation and at that
time action for MTNL will also be made clear by DOT. As such
only contingent liability on the basis of old demands of DOT is
made and neither DOT is demanding thereafter till now and
no issue is also raised by DOT on this. Hence issue gets
resolved on final decisions of govt. In view of above the

impact is not assessable.

The contractual terms & conditions are undergoing change
and were under deliberations with Larsen & Turbro (L&T) and
an addendum to the agreement is to be signed shortly
between MTNL & L&T which is in the final stage of
reaffirmation and therefore further action or any working of
profit or loss can be ascertainable only after the addendum is
got entered into. As such there is no scope to recognise
profit& loss at this point of time.
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ANNEXURE |
MAHANAGAR TELEPHONE NIGAM LIMITED

( A Govt. of India Enterprise)

Corporate & Registered Office : Mahanagar Doorsanchar Sadan, 5th Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003
CIN No: L32101DL1986G0I1023501

Statement on Impact of Audit Qualifications (for audit report with modified opinion)
submitted along-with Annual Audited Financial Results - (Standalone)
| Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2019
~ [See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2019
' |swno ] Particulars Audited Figures (as Adjusted Figures (audited figures
(1. reported before adjusting | after adjusting for qualifications)
for qualifications) (Rs. Incrs)
(Rs. Incrs)
| Turnover/Total Income | 2,606.71 ? 2,606.71
Total Expenditure ’ 5,996.91 6,188.92
Net Profit/(Loss) (3,390.20) (3,582.21)
Earnings Per Share (53.81) (56.86)
Total Assets 14,677.44 14,574.75
Total Liabilities 14,677.44 14,574.75
Net Worth (9,734.94) (9,926.95)
Any other financial item(s) (as felt
appropriate by the management) ----NA-------
|-|" : Audit Qualification (each audit qualification separately):
a. Details of Audit Qualification: Attached
b. Type of Audit Qualification : Qualified Opinion / Biselairrer-of Opinion-tAdverse Opinion

C. Freqhency of qualification: Whether appeared first time / repetitive / since how long continuing: The 12

items of qualification are repetitive.
d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
e. For Audit Qualification(s) where the impact is not quantified by the auditor

—={) Management's estimation on the impact of audit qualification:

(ii) if management is unable to estimate the impact, reasons for the same:

(iii) Auditors' Comments on (i) or (ii) above: B
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Annexure to Director’s Report(Standalone )
Auditor’s Qualifications and reply:( FY.2018-19)

Sr.

Qualification

The Net Worth of the Company has been fully
eroded; The Company has incurred net cash
loss during the current year ended March 31,
2019 as well as in the previous year and the
current liabilities exceeded the current assets
substantially.

Furthermore, Department of  Public
Enterprises vide its Office Memorandum No.
DPE/5(1)/2014-Fin. (Part-IX-A) has classified
the status of the Company as “Incipient Sick
CPSE”. Department of Telecommunication
(DOT) has also confirmed the status vide its
issue no. 1/3000697/ 2017 through file no. 19-
17/2017 — SU-II.

However, the standalone Ind-AS financial
statements of the Company have been
prepared on a going concern basis keeping in
view the majority stake of the Government of
India and accompanying management note.
(Also refer note no. 76 to the standalone Ind-
AS financial statements)

Bharat Sanchar Nigam Limited (BSNL):

a) Bharat Sanchar Nigam Limited (BSNL):

The Company has certain balances
receivables from and payables to Bharat
Sanchar Nigam Limited (BSNL). The net
amount recoverable of Rs. 3,352.67 Crores
out of which Rs. 2,505.46 Crores is subject to
reconciliation and confirmation. In view of
non reconciliation and non confirmation and
also in view of various pending disputes
regarding claims and counter claims, we are
not in a position to ascertain and comment
on the correctness of the outstanding
balances and resultant impact of the same on
the standalone Ind-AS financial statements of
the Company. (Also refer point no. (a) of note
no. 63 to the standalone Ind-AS financial
statements).

Management Reply

The accounts are prepared on going concern basis for the
period ending 31.03.2019 in view of the fact that the
declaration of company as incipient sick will lead to
implementation plan for revival being government company.
As per IND AS-l, paras 258& 26, management has considered
all relevant factors including uncertainties as well as debt
repayment schedules expected support from govt. as
promoter and prepared the accounts on going concern basis
since the revival process has been taken up by govt/DoT as
per DPE guidelines and the process of submission of approval
of govt. for various measures viz. VRS for 9137 numbers of
employees, infusion of capital towards 4G licence and
monetisation of assets to wipe out debt etc. is in the final
stage at DOT. Accordingly financial statements have been

prepared on going concern basis.

a) Management has taken up the matter of reconciliation of
receivables from and payables to BSNL through a standing
committee constituted by D.O.T. and also with DOT. In
addition to the request to DOT to intervene, the matter has
been taken up directly with BSNL also for reconciliation and
confirmation of claims shown by MTNL in the books up to the
year 2017-18. The claims pertaining to 2014-15 & some of
the claims of 2015-16 & 2016-17 have been settled by
intervention at the highest level of DoT in the year under
report in some cases claims of 2017-18 & 2018-19 were also
received . As such the issue is under settlement and both
being PSUs under DOT, there would be settlement at the
earliest. Further process of settlement also continues in
financial year 2019-20.

In view of above, no impact is anticipated at this stage and, if
at all, it would not be ascertainable at this stage.



b) The Company has not provided a provision
for doubtful claims in respect of lapsed
CENVAT Credit due to non-payment of service
tax to service providers within the period of
180 days and due to transition provision
under Goods and Service Tax (GST) where the
aforesaid CENVAT credit amounting to Rs.
144.66 Crores has not been carried forward
or ineligible credits amounting to Rs. 51.65
Crores excessively carried forward to TRANS-
1 under GST laws resulting in overstatement
of current assets and understatement of loss
to that extent.

The Company has certain balances
receivables from and payables to Department
of Telecommunication (DOT). The net amount
recoverable of Rs. 6,69.34 Crores is subject to
reconciliation and confirmation. In view of
non reconciliation and non confirmation, we
are not in a position to ascertain and
comment on the correctness of the
outstanding balances and resultant impact of
the same on the standalone Ind-AS financial
statements of the Company. (Also refer point
no. (a) of note no. 68 to the standalone Ind-
AS financial statements).

b) The pre POTR credits outstanding are having per contra
debits also and in case of reversal both need to be reversed
with no impact on profit& loss account. Besides the issues are
under advise from GST consultants to proceed with a request
to govt. to, not to disallow such credits due under erstwhile
tax laws due to GST law. As regards post POTR credits, the
paymenié are made to deliberated with BSNL since majority
of cases related to BSNL. As GST regime issues are under
evolving process, the impact, if any cannot be ascertained at
this stage.

Management has taken up the matter of reconciliation and
settlement of amounts which ever are not confirmed with the
Administrative ministry. However the recoverable amount of
Rs 669.34 crores includes the GPF (RS 1150.97 Crs), Excess
pension paid from 1-10 2000 (Rs.143.12 Crs) and Bonds
issued in lieu of refund of OT entry fees of BWA Spectrum
(Rs4533.97 Crs) totalling to Rs.5827.94/- crores identified and
acknowledged for settlement. The matter has been taken up
with higher level officers of DOT for reconciliation and
confirmation of balance claims of Rs. 636.21 crs shown by
MTNL in the books for the year 2017-18 on the pattern of
GPF, Bonds etc which already stand confirmed. The issue of
confirmation and settlement of Earlier period bonds related
claims of Rs.431 crores is also already in progress in D.O.T. The
resultant balance amount of Rs.205.21 crs is also due to
MTNL on account of various other petty claims of period
pertaining to years 1986- 2000. In view of above there will be
no impact and claims are being pursued at DoT level.
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Up to financial year 2011-12 License Fee

payable to the DOT on IUC charges to BSNL
was worked out on accrual basis as against
the terms of License agreements requiring
deduction for expenditure from the gross
revenue to be allowed on actual payment
basis. From financial year 2012-13, the
license fee payable to the DOT has been
worked out strictly in terms of the license
agreements. The Company continues to
reflect the difference in license fee arising
from working out the same on accrual basis
as aforesaid for the period up to financial
year 2011-12 by way of contingent liability of
Rs. 140.36 Crores instead of actual liability
resulting in understatement of current
liabilities and understatement of loss to that
extent. (Also refer note no. 79 to the
standalone Ind-AS financial statements).

The Company had allocated the overheads
towards capital works in a manner which is
not in line with the accepted accounting
practices and Indian Accounting Standard —
16 “Property, Plant and Equipment”
prescribed under Section 133 of the Act, the
same results into overstatement of capital
work in progress/ property, plant and
equipment and understatement of loss. The
actual impact of the same on the standalone
Ind-AS financial statements for year is not
ascertained and quantified. (Also refer note
no. 36 and 39 to the standalone Ind-AS
financial statements).

Except for the impairment loss of assets of
CDMA units provided in earlier years, no
adjustment has been considered on account
of impairment loss, if any, during the year,
with reference to Indian Accounting Standard
- 36 “lmpairment of Assets” prescribed
under Section 133 of the Act. In view of
uncertainty in achievement of future
projections made by the Company, we are
unable to ascertain and comment on the
provision required in respect of impairment
in carrying value of cash generating units and
its consequent impact on the loss for the
year, accumulated balance of reserve and
surplus and also the carrying value of the
cash generating units. (Also refer note no. 70

“}he issue of license fee payable to DOT up to financial year

2011-12 on IUC charges to BSNL is already taken up with
D.OT. As per the accounts of MTNL the payment is settled by
netting of receivable with payables as receivables are higher
than payables and accordingly there is no liability to be
accounted for as per MTNL. However pending reconciliation
and resolution of the issue by D.O.T. and as a conservative
accounting principle MTNL has recognized it as contingent
liability. Necessary action can be taken only after
reconciliation is completed which is going on. Till such
reconciliation is completed there will be no ascertainable
impact in both companies. As such there is no scope for
quantification without actual known liability. In addition it is
to apprise that DDG(LF)DOT has initiated process of
reconciliation which is expected to be completed soon. As

such there is no effective or ascertainable impact.

As regards the allocation of over heads in line with Indian
Accounting Standard — 16 “Property, Plant and Equipment”
prescribed under Section 133 of the Act, the allocation is
made on the basis of approved policy formulated taking into
account related factors of contribution to capital works by
various units of MTNL. However all the units were instructed
to allocate only directly allocable costs. As the issue is under
deliberation, overheads are being allocated on the basis of
earlier policy wherever the directly allocable costs could not
be captured.
In view of above there is no such effect arising out of it.

The impairment testing is being done in respect of MTNL as a
whole as CGU and the same is carried out at the end of every
year and as per test carried out as at 31.3.2019 there is no
impairment loss and there are also no specific indicators of
such loss. Incurring of recurring losses is although an
indicator for going for impairment testing in case of assets, it
is not necessary that assets should also get impaired on
account of losses and the losses are due to extraneous
reasons viz. Abnormal legacy cost of staff etc. not attributable
to the efficiency of assets earning capacity or impairment of
the value in use of the related assets.

In view of above the impactis not expected.
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to the standalone Ind-AS financial

statements).

The Company does not follow a system of
obtaining confirmations and performing
reconciliation of balances in respect of
amount receivables from trade receivables,
deposits with Government Departments and
others, claim recoverable from operators and
others parties and amount payables to trade
payables, claim payable to operators, and
amount payable to other parties. Accordingly,
amount receivables from and payables to the
various parties are subject to confirmation
and reconciliation. Pending such
confirmation and reconciliations, the impact
thereof on the standalone Ind-AS financial
statements are not ascertainable and
quantifiable. (Also refer note no. 65 to the
standalone Ind-AS financial statements).

(a) In Delhi Wireless Unit, reconciliation of
balances of subscriber’s deposits as per
subsidiary records with financial books
(WFMS) is still in progress and the impact, if
any, of the differences arising out of such
reconciliation on standalone Ind-AS financial
statements cannot be ascertained and
quantified at present.

(b) Unlinked credit of Rs. 51.04 Crores on
account of receipts from subscribers against
billing by the Company which could not be
matched with corresponding receivables is
appearing as liabilities in the balance sheet.
To that extent, trade receivables and current
liabilities are overstated. (Also refer note no.
64 and 75 to the standalone Ind-AS financial
statements).

Because of the volume of the subscriber base, it is not
practically possible to obtain confirmation of balances from
debtors. However the previous month’s outstanding is shown
in the current month's bills sent for payment which itself is a
process of confirmation. No confirmations are processed to
creditors and their liabilities are accounted for as per the
terms and conditions of the contracts and the same are paid
as per the same which are final unless there is any dispute in
which case the same is either referred for resolution through
arbitration or courts and NLD and ILD operators dues are paid
on regular basis on the basis of interconnect agreements and
hence no specific confirmation is needed for them. Since the
payables and receivables are settled as stated above and the
same is a continuous process and also as there are no such
disputes as to the quantum of payables or receivables from
any quarter there is no impact otherwise and wherever
required necessary adjustments are required the same are
also being made.

(a)The reconciliation is almost completed. Necessary

adjustments entries, if any, shall be passed after finalisation
it.
In view of above the impact is not ascertainable.

(b)The non matching is basically due to the non identification
of the subscribers for want of their customer account
numbers not available due to wrong or non provision of the
same at the time of payment or due to wrong punching of it
in the customer records. Besides it is a continuous process
and necessary adjustments entries, if any, will be made on
reconciliation, if necessary. Besides the reconciliation is under
process and same will be completed in due course of time.
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Property, Plant and Equipment are generally
capitalized on the basis of completion
certificates issued by the engineering
department or bills received by finance
department in respect of bought out capital
items or inventory issued from the Stores.
Due to delays in issuance of the completion
certificates or receipt of the bills or receipt of
inventory issue slips, there are cases where
capitalization of the Property, Plant and
Equipment gets deferred to next year. The
resultant impact of the same on the
statement of profit and loss by way of
depreciation and amount of Property, Plant
and Equipment capitalized in the balance
sheet cannot be ascertained and quantified.

Certain Land and Buildings transferred to
MTNL from DOT in earlier years have been
reflected as leasehold. In the absence of
relevant records, we are not in a position to
comment on the classification, capitalization
and amortization of the same as leasehold
and also the consequential impacts, if any, of
such  classification, capitalization  and
amortization not backed by relevant records.
In the absence of relevant records, impact of
such classification on the standalone Ind-AS
financial statements cannot be ascertained
and quantified.

Department of Telecommunication (DOT) had
raised a demand of Rs. 3313.15 Crores in
2012-13 on account of one time charges for
2G spectrum held by the Company for GSM
and CDMA for the period of license already
elapsed and also for the remaining valid
period of license including spectrum given
on trial basis.

As explained the demand for spectrum usage
for CDMA has been revised by
Rs. 107.44 Crores on account of rectification
of actual usage.

Also as explained, pending finality of the
issue by the Company regarding surrender of
a part of the spectrum, crystallization of issue
by the DOT in view of the claim being
contested by the Company and because of
the matter being sub-judice in the Apex Court
on account of dispute by other private
operators on the similar demands, the

Noted and necessary instructions have been reiterated and
WIP review is also continuously being done to ensure that the
works are completed in time and there is no delay in the
submission of completion certificates in case of works already
completed but shown under WIP and as a result of such
review the WIP has been got reduced and capitalised
pertaining%o previous years.

In view of above and also the ongoing process of
capitalisation of old to oldest WIP, management do not
except that there could be any impact and thereby the same
is not ascertainable impact at this stage.

The perpetual lease is given to these properties and DOT
transferred these on as is where is basis as per sale deed with
liability to pay stamp duty at the time of registration in the
name of MTNL as and when the same is needed. As such
there is no impact expected due to the classification.

In view of above the impact is not ascertainable.

Dept. of Telecom has levied one time spectrum charges for
the GSM and CDMA spectrum on MTNL and the spectrum
given on trial basis to the extent of 4.4 Mhz in 1800 Mhz
frequency is also included in calculations. The calculations are
further subject to changes in the quantum of spectrum
holding and the remaining valid period of license as per D.O.T.
MTNL has surrendered spectrum allotted on trial basis and
does not require to pay for CDMA spectrum since it is also
surrendered. D.O.T. has been apprised of the same and the
matter is still under correspondence Besides, ab-initio, the
very policy of levy of one time spectrum charges by DOT
itself has been challenged by private operators and is sub
judice as on date whereas MTNL's case is also to be decided
by D.OT. on the basis of outcome of the court case and the
spectrum surrendered or retained. The finalisation of charges
and the modalities of payment are therefore to be crystallized
yet and as on date the position is totally indeterminable as to
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amount payable, if any, is indeterminate.
Accordingly, no liability has been created for
the demand made by DOT on this account
and Rs. 3205.71 Crores has been disclosed as
contingent liability.

In view of the above we are not in a position
to comment on the correctness of the stand
taken by the Company and the ultimate
implications of the same on the standalone
Ind-AS financial statements of the Company.
(Also refer note no. 58 to the standalone Ind-
AS financial statements).

In Mumbai Unit, the Company has been
awarded a long duration contract from Larsen
& Turbro (L&T) for design, development,
implementation & Maintenance of CCTV
based surveillance system for Mumbai City.
The Company has not recognized profit/loss
on the basis of percentage of completion
method of accounting as prescribed under
indian Accounting Standard (Ind-AS) — 18 on
“Revenue”. In the absence of any
working/detail, we are not in a position to
comment on the impact thereof on the
standalone Ind-AS financial statements. (Also
refer note no. 77 to the standalone Ind-AS
fiinancial statements).

s

the quantum of charges and also the liability. Pending final
outcome of the issue which itself is subjudice and non finality
of quantum of charges payable, if at all, to DOT, no provision
is made in the books of accounts. However the contingent
liability of Rs.3205.71 crores is shown on the basis of the
demand raised by D.O.T.in respect of GSM.

The issue is under litigation in respect of other operations
and DOT finalises the case on disposal of litigation and at that
time action for MTNL will also be made clear by DOT. As such
only contingent liability on the basis of old demands of DOT is
made and neither DOT is demanding thereafter till now and
no issue is also raised by DOT on this. Hence issue gets
resolved on final decisions of govt. In view of above the
impact is not assessable.

The contractual terms & conditions are undergoing change
and were under deliberations with Larsen & Turbro (L&T) and
an addendum to the agreement is to be signed shortly
between MTNL & L&T which is in the final stage of
reaffirmation and therefore further action or any working of
profit or loss can be ascertainable only after the addendum is
got entered into. As such there is no scope to recognise

profit& loss at this point of time.
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Statement on Impact of Audit Qualifications {for audit report with modified opinfon)

submitted along-with Annual Audited Finandal Results - (Standalane)
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ﬂﬂn Particulars Audited Flgures {as Ad|usted Flgures [auditad figures
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Statement on Impact of Audit Qualifications {for audit report with modified opinion)
submitted aleng-with Annual Audited Financial Results - (Consolidated)

Staterment on Impact of Audit Qualifications for the Financial Year ended March 31, 2020
[See ﬂegulatlnn 33 /52 of the SEBI [LODR} I:Amer_mdment: Reguiations, 2015 i
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Statement on Impact of Audit Qualifications (for audit report with modified opinion)
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Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2021
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LW nmrnr!t:z f.h:lrp-ur:ur: Partner
RS ﬂlﬂt’a;, M.No. 090687

Place: New Delhi

Date: 29" june, 2021
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ANNEXURE |
MAHANAGAR TELEPHONE NIGAM LIMITED

(A Govt. of India Enterprise)
Corporate & Registered Office: Mahanagar Doorsanchar Sadan, 5th Floor, 8, CGO Complex, Lodhi Road, New Delhi-110003
CIN No: 132101DL1986G01023501
Statement on Impact of Audit Qualifications (for audit report with modified opinion)

submitted along-with Annual Audited Financial Results - (Consolidated)

38

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2021
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2019

SLNO | Particulars | Audited Figures {as reported | Adjusted Figures {audited figures
i, before adjusting for after adjusting for qualifications)
% | qualifications) (Rs. In crs)
T | Turnover/Total !ncome ; | - 1, 872.87 . 1 1,898.74
|2 | Total Expenditure =k =2 - - = - 4524.88 :
3 | Netprofit/(Loss) (2,460.00) _ (2626.14)
4, Earnings Per Share B |_ il TQ.O?) w -j ol (41. 68)
5 Total Assets 13,375.35 | 13266.01
6 Total Liabilities : 29419.85 | 29476.65 i
23 Net Worth : (16,044.50) | {16210.64) f
| 8. Any other financial item(s) (as felt ! wme-NA-- - ‘ |
b o | appropriate by the management) = 1
. Audit Qualification (each audit qualification separately): '
a. Details of Audit Qualification:
b. Type of Audit Qualification : Qualified Opinion / Biscigimer of Quinianf-Advcre-Qpinas
c. Frequency of qualification: Whether appeared first time / repetitive / since how long continuing: : “Thetto |
| 12items of qualification are repetitive and item no at 13 to 16 is addition during the year. ;
d. For Audit Qualification(s) where the impact Is quantified by the auditor, Management's Views. o
___e. For Audit Qualification(s) where the impact is not quantified by th_e_ gﬂiiti T =T _J
(|) ) Management s estimation on the impact ¢ of audit qualification:
(ii) If management is unable to estimate the ir |mpact reasons ; for the samed .- __ 3 ]
(iii) Auditors' Comments on (i) or (ii) above:
Signatories; = =37 = : EECE :
For Vinod Kumar & Associates For SPMG & Co.
1. Chartered Accountants Chartered Accountants
FRNO0230N FRN: 509249C
: ¥ VINOD sty
LFine 0 P
TP. K. Purwar] ; ’SLH CA. Mubesh Dadhich) (CA. Vinod Gupta )
cMD Addiftommittee Chikrperson 3 Partner
mg ; : _ M.N0.090687

Place: New Delhi

Date: 29" june, 2021

e e
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ANNEXURE |
MAHANAGAR TELEPHONE NIGAM LIMITED

( A Govt. of India Enterprise)
Corporate & Registered Office: Mahanagar Doorsanchar Sadan, Sth Floor, 9, CGO Complex, LodhiRoad, New Delhi-110003
CIN No:L32101DL1986G01023501

Statement on Impact of Audit Qualifications (for audit report with modified opinion)
submitted along-with Annual Audited Financial Results - (Standalone)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2022
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2019

'SLNO  Particulars Audited Figures (as Adjusted Figures (audited figures
I reported before adjusting | after adjusting for qualifications)
for qualifications) (Rs. Incrs)
(Rs. In crs) [
1. | Turnover/Total Income 1,696.90 1,730.42
5 Total Expenditure 4,299.49 | 4,555.82
3 Net Profit/(Loss) 1 (2,602.59) ] (2,825.40) |
4. Earnings Per Share (41.31) : (44.85)
5. Total Assets 12,303.64 | 12,156.14
6. Total Liabilities 30,960.09 31,035.40
7 "Net Worth (18,656.45) |(_18,_879-26)_
8. Any other financial item(s) (as felt ----NA------- | — NA-------
appropriate by the management) |
1. I Audit Qualification (each audit qualification separately):

a. Details of Audit Qualification: Attached

b. Type of Audit Qualification : Qualified Opinion / Biselaimer of Opinion/-Adverse Opinien

c. Frequency of qualification: Whether appeared first time / repetitive / since how long continuing: /tem No 1
to 14 of qualification are repetitive.

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

e. For Audit Qualification(s) where the impact is not quantified by the auditor

(i) ) Management's estimation on the impact of audit qualifica?on: The view of Auditors & Management

are in the attached annexure.

(ii) If management is unable to estimate the impact, reasons for the same: Reply Attached Y
(iii) Auditors' Comments on (i) or (ii) above: : Reply Attached .
Signatories:
1. For Vinod Kumar & Associates For SPMG & Co.
— ’F__ﬂ, Chartered Accountants j;:rtere Accountants
FRNOO2 3 N: 5
ﬁb(% Vv atﬁ-/ I\ J‘,‘
e A
T{P. K. Purwar) ( Vistwsias Pathak) o P ' : XA, Vi :
CMD Audit Committee Chairman % fﬁafﬁv/ C‘\
At 61'0587 R
R WO
Place: New Delhi _J,{
Date: 30" May, 2022




ANNEXURE |
MAHANAGAR TELEPHONE NIGAM LIMITED
(A Gouvt. of India Enterprise)

Corporate & Registered Office: Mahanagar Doorsanchar Sadan, 5th Floor, 9, CGO Complex, Lodhi Road, New Delhi-110003
CIN No: L32101DL1986G0I1023501

Statement on Impact of Audit Qualifications (for audit report with modified opinion)

submitted along-with Annual Audited Financial Results - (Consolidated)
Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2022
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2019

' SLNO | Particulars Audited Figures (as reported | Adjusted F|gures (audited figures
l. before adjusting for after adjusting for qualifications)
| qualifications) (Rs. In crs)
i 1. Turnover/Total Income 1,7_77,92 ' | 1,_811.44
[ 2. Total Expenditure | 437928 [ 4,635.61
3. | Net Profit/(Loss) (2603.12) : (2,825.93) ==
| 4. Earnings Per Share (41.32) B I (44.86)
5. Total Assets 12,316.74 ' 12,169.24
I3 Total Liabilities 30,985.00 ' 31,060.31
[7. Net Worth (18,668.26) ' (18,891.07)
8. Any other financial item(s) (as felt | ----—- NA—S=E= ———— il —— NA-------

appropriate by the management)

Audit Qualification (each audit qualification separately):
a. Details of Audit Qualiflcation
b. Type of Audit Quallflcatlon Qualified d Opinion / Biselatmer e#@mmen%Aéve&seQmmea
c. Frequency of qualification: Whether appeared first time / repetitive / since how long contmumg The 1 to
14 jtems of qualification are repetitive

For Audit Qualification(s) where the impact is quantmed by the auditor, Management s Views:
For Audit Qualification(s) where the impact is not quant:fled by the auditor

(i) ) Management's estimation on the impact of audit qualification: The view of Auditors & Management
are in the attached annexure.

(ii) If management is unable to estimate the impact, reasons for the same: Reply Attached
(iii) Auditors' Comments on (i) or (ii) above Reply Attached

Signatories:
For Vinod Kumar & Associates For SPMG & Co.
Chartered Accountants hgrtered countants

T 7~ Sy W i ol
(

1 T A - —

{P-K. Purwar) ( was Pathak ) CA. Mukesh Dadhlcwm

cMD Audit Committee Chairman Partner PartneJ

M:.No. 511741 - Aa.090687
' / x%
i &)Qm il CaEn—

| Place: New Delhi 4,11-

t =1 %
Date: 30" May, 2022 . % %, 8*’
ate: ay, ooUm”&\ o) 4, .
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M-':NI- MAHANAGAR TELEPHONE NIGAM LIMITED |
(A GOVERNMENT OF INDIA ENTERPRISE) .

CIN L32101DL1986G01023501
Mahanagar Doorsanchar Sadan 5 Floor, 9 CGO

Registered and Corporate Office: ‘
" k - 110 003. Tel: 011-24319020, Fax: 0l 1-24324243,

Complex, Lodhi Road, “ew Delhi

Website: www.mtnl.net.in wavx-'.bol.net.i_g_ —
MTNL/SECTT/SE/2022
October 13, 2022

To

The Listing Department,
Bombay Stock Exchange (BSE)
National Stock Exchange (NSE)

Ref: BSE Scrip Code: 500108/ NSE Symbol: MTNL

SUB: COMPLIANCE OF REGULATION 31 OF SEBI (LISTING OBLIGATIONS
AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2015 - HOLDING
OF SPECIFIED SECURITIES AND SHAREHOLDING PATTERN FOR THE
QUARTER ENDED 30" SEPTEMBER, 2022.

Dear Sir,

Pursuant to Regulation 31 of SEBI (Listing Obligations and Di_lo_ure
Requirements) Regulations, 2015 - Holding of specified securities and shareholding
pattern of Mahanagar Telephone Nigam Limited for the Quarter ended 30

September, 2022 is enclosed for your kind information.

Kindly acknowledge the receipt and take the same on record.

Thanking you,
Yours faithfull_v,

il
'.-_'-‘ﬁ‘-T' -

i

(SRSAYAL)
COMPANY SECRETARY



SHAREHOLDING PATTERN

Name of Listed Entity:

MAHANAGAR TELEPHONE NIGAM LIMITED

Scrip Code/Name of Scrip/Class of Security

Equity

Share Holding Pattern Filed under: Reg. 31(1)(a)/Reg. 31(1)(b)/Reg.31(1)(c)

Reg.31(1)(b)

a. If under 31(1)(b) then indicate the report for Quarter ending 30th September, 2022

b. If under 31(1)(c) then indicate date of allotment/extinguishment

Declaration: The Listed entity is required to submit the following declaration to the ex

Particulars Yes* No*
1 Whether the Listed Entity has issued any partly paid up shares? No
2 Whether the Listed Entity has issued any Convertible Securities or Warrants? No
3 Whether the Listed Entity has any shares against which depository receipts are issued Yes

4 Whether the Listed Entity has any shares in locked-in? No
5 Whether any shares held by promoters are pledge or otherwise encumbered? No

_..-“"'_

e

w. IR «rd
s.R. SAYA;.EC%W
Company
CAG| mm;i% ;TA.T.N.L. Corpora
L AR LN

te Office




MAHANAGAR TELEPHONE NIGAM LIMITED
SHAREHOLDING PATTERN AS ON 30th September, 2022
Table - | Summary Statement holding of specified securities

Shareholdi
Shareholding No of shares 2En0 ‘lng el
- % assuming full
No. Of Jeslaicttatsl undelying convertions of No of Equity
No. of full © | No.Ofshares h i
No of ol .ty Partly Paid ) TotatNgs, | Moo shares Ay " gugtanding [T 5\ ertibie | No of Shares pledged| shares Held
Category (1) Category of Shareholder (11) ShareHolders paid Equity Equity underlying Shacesitield {calculated as No of Voting Rights held in each class of convertible ealliitine (30la 5% No. of Locked in oo B
m Share Held Depository per SCRR securities (1X) securities g - Shares (XI1) P
() ) Shares et ) (VII) = IV4V+VI o (includi of diluted equity encumbered (XIll) | Dematerializ
S n n|
Held (V) e capital) ed form (XiV)
a % of warrants)
(A+B+C2) x) (XI)=VIl+X as a %
5
of (A+B+(2)
= As a % of As a % of
Totalas a
total total
Class X ClassY Total % of No. (a) No. (a)
A+BC) shares shares
{ held (_t')J held (b}

A s = 1
:B)) Promoter & Promoter Group 1, 354378740 0 0, 354378740 56.8862 | 354378740 0| 354378740| 56.2506 0 56.8862 o| 0.0000 0| 00000| 354378740
= Public 193390 268581866 0 0 268581866 43.1138| 268581866 0[268581866| 43.7494 0 43.1138 o| 0.0000] 22915019] 83140/ 268508891
= Non Promoter - Non Public 0 0 0 0 0 0.0000 0 0 o| 0.0000 0 0.0000 o[ 0.0000 o] 00000 3
(cz) pliares:uinderTARIOHS 1 7039394 0 0 7039394 1.1300| 7039394| 0| 7039394 11174} 0 1.1300 o| 0.0000 0| 000000 7039394
( Share Held By Employees Trusts 0 0 0 0 0 0.0000 0 0 0|  0.0000 0 0.0000 of 0.0000 o] 0.0000] 0
Total 0 0 0 0 0 0.0000 0 0 0| 00000 0 0.0000 o| 0.0000 0| 00000] 0
Total A+B+C14C2 193392| 630000000 0 0 630000000 100.0000| 630000000} 0| 630000000| 100.0000 0 100.0000 o| 0.0000] 22915019 363731 629927025




MAHANAGAR TELEPHONE NiGAM LIMITED

a2y, P aried/ MINL. Corporate Office

o Qe TR R

TR §e / Mahanagar Doorsanchaf Sadan
23.40,0.5 0. Comydex, New Delhi3

SHAREHOLDING PATTERN AS ON 30th September, 2022
Table - Il howing shareholding pattern of the Promoter and Promer Group
— —,
No of sh: h. Idi
Shareholding E -aves Sharehg) d.lng 2
No. Of o undelying % assuming full No of Equit
Entity type no.of fully | Partly |No.Of shares Total Nos. a::of Soha:)e: outstanding | convertions of No of Shares e Hel:
S.No. Category & Name of the Shareholder (1) i.e.promoter OR | PAN (I1) ahar e paid Equity Paifi under!ying Shares Held lalieol No ofVotu\anght.s .held in each class of conver.tible c?fwertibie No. of Locked in pledged.ur in
promoter group entity an Share Held | Equity Depository (Vi) = -~ securities (1X) securities |securities {as a % of Shares (Xt) otherwise e
I
(except promoter) ) Shares | Receipts (V) | IV4VsV) 195”7 )r(vm) il (including diluted equity | encumbered (XIN) edform (XIV)
Held (V) warrants) | capital) (X1)=Vil+X
% of (A+B+C2)
(x) as a % of {A+B+C2)
{ As a % of Asa % of
fotalay total total
ClassX | ClassY Total a % of No. (a) No. (a)
(A+BC) shares shares
| ] held (b) held (b) |
(1) lindian r ~ — T -
= — - - = 1
fal__pndividual 0 0 0 0 0 0.0000 0 0 0. _0.0000 0 0.0000 0| 0.0000 0| 09000 |
{b) __{Huf 0 0 0 o 0 0.0000 0 0 0| 00000 0 00000 o] 00000 o 00000 0
(c)__|Central Govt /state Gov/ President Of india 1| 334378740 0 0. 354378740 56.8862| 354378740 0354378740, 56.2506 0 56.8862 o/ 0.0000 9/ 00000 354378740
FresEm Qtilnda 354378740 0 0l 354378740 56.8862 | 354378740 0 354378740 56.2506 0 56.8862 o| 0.0000 0| 00000] 3546378740
{d)_ [Financial Inst/banks 0 0 0 0 0 0.0000 0 0 0. 00000 0 0.0000 o] 0.0000 0. 00000 0
e; Any other i : |
,Other - Body Corporate | 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 o[ 0.0000 0 00000 0
Sub - Total 1| 354378740 0 o] 354378740 56.8862 | 354378740 0 354378740] 56 2506 0 56.8862 o] 0.0000 0. 00000 354378740
(2) Foreign T T
(a) _ lindividual(nri/ For:egn Indw:dual ) 0 o o 0 0 0.0000 ol 9 0 0000 ) 0.0000 o| 0.0000 0! 0.0000 0
(b)_|Government 0 o 0 0 [ 0.0000 0 0 0. 0.0000 0 0.0000 0| 0.0000 0] 0.0000] 3
(c)__|institutions o 0 0 0 0 0 0.0000 0 0 0. 00000 0 0.0000 0| 00000 0| 00000 0
(d) _IForeign Portfolio Investor 0 0 0 0 0 0.0000 0 0 0l 00000 0 0.0000 0| 0.0000 0/ 00000] o
(e) _lany Other | | |
Sub - Total i 0 0 o [ [ 0.0000 0 0 000000 0 0.0000 o| 0.0000 0| ooo000] 0
Total Sharehoiding of Promoter and Promotor Group 1| 354378740 0 0| 354378740 56.8862| 354378740 0354378740| 56 2506 0 56.8862 0| 0.0000, 0] 00000/ 353378740
T T
| |
- T
= | |
] = |
1 1 |
1 | | i -
| | |
-~
. AR,
S. R. SAYAL
) g/ Company Secretary



MAHANAGAR TELEPHONE NIGAM LIMITED
SHAREHOLDING PATTERN AS ON 30th September, 2022

Table - it I3 Iding pattern of the Pubtic shareholding
- - - e — — - ¥ —— — e e
| 4 . ..
Shareholding as No of Shares pledged Sub-categorization of shares
No of Voting Rights held in each class of .g No. of Locked in IO IS p.e = S
asa%of k1 No of shares | a % assuming or otherwise No of (xv)
| No . Of | ¢ securities (IX) N . Shares (XI1) Equi
No. of fully No. Of i Y588l Nos total no o undelying | full convertions encumbered (Xilt) quity
No of edlEqult Partly Paid iievingll shresriald Shares ing | of convertible Shares
S.No. Category & Name of the Shareholder (1) PAN (1) Sharehold :harequl: Equity Il os‘v:org (Vi = {coiculated o LT convertible | securities (asa Heldin | Shareholding (No. of shares)
essquy |20 Shares R:(eip“' Waveys | 05 PETSCRR B e S Totalas | securities | % ofdiluted Aot Asa%of |? ak under
Heid (v) | oy 1957) (Vi) a%of | (including | equitycapital) | NG (a) | total shares | No. (a)  total shares | 2€d form =3 STb:
| asa%of v Gy Total | (A+B4Q) warrants) (X) [ {X1)=Vil+X as a % held (b) heid (b) (av) Sub- Neategouyl catezony
| {A+B+C2) of (A+B+C2) category (i) m ()
(1) Institutions | |
— —_——— 1 I — -
) Muztual Funds 11 4500 o o|I 4s00| 00007 4500 0 4500|  0.0007 0 0.0007 0 0.0000{N/A | 100
(b) \Venture Capitai Funds 0 [ of 0 [} 00000 [} 0 o 00000 0 0 0000 0 0.0000|N/A 0
{c) ;Alxemate Investment Fuv:ds 0 0 0 0 0 0.0000 0 0 0| 0.0000 0 0 0000 0 0.0000{N/A 0
(d ' Banks = 9 1001705 0 0 1001705- LIGO-B 1001705 0| 1001705 0.1590 (l-_l-_ 01608 0 0.0000{N/A 1000105
(e) Insurance Companies - .8 _8I5647471 0 0 85647471 13.7485| 85647471 0| 85647471| 13.5948 0 13.7485 0 0.0000|N/A 85646971
Ufe insurance Corporation Of India AAACLO582H 82659957 0 0 82659957 13.2689| 82659957 = 0f 82659957| 13.1206 0 13.2689 0 0.0000| N/A | | 82659457
(f) Provident Funds/ Pension Fund 0 0 0 0 0 0.0000 0 0 0| 0.0000 0 0 0000 0 0.0000|N/A | | 0
(g) Asset Reconstruction Compaﬂies b 0 0 0 0 0 0.0000 0 0 0f 0.0000 0 0.0000 0 0.0000|N/A 1 0
(h) Sovereign Weaith Funds_ 0 0 0 0 0 0.0000 0 0 0| 0.0000 0 0.0000 0 0.0000[N/A | 0
{i) NBfCs registered with RBI 3 850] 0 0 850 0.0001 850 0 850/ 0.0001 0 0 0001 0 0.0000| N/A | | 850,
(i1] Cther Finanaal Institutions 1 100 0 0 100 0.0000 100 0 100{  0.0000: 0 0.0000 0 0.0000| N/A .r 0
Sub-totat (8){ 1)_ 27| 86654626 0 0 86654626 139101| 86654626 0 86654626| 13.7547 0 13.9101 0 0.0000{ N/A || 86648026
(2 Insttutions (Foreign) [
et o0 - : e ' — —
(a) Foreign Dect Invesxmeri 0 0 0 0 o 0.0000 0 0 0| 0.0000 0 0 0000 0 0.0000{N/A | | 0
I(b’ Foreign Venture Capital Investors i 0 0 0 0 0 0.0000 0 0 0| 0.0000 0 00000 0 0.0000|{ N/A g 0
(c) Sovereign Wealth Funds 1 0 0 0 0 0] 0.0000 0 0 0| 0.0000 0 0.0000 0 0.0000{ N/A 0
(d) Foreign Portfolio Investors Category | | S| 2350693 0 0 2350693 0.3773| 2350693 0] 2350693| 0.3731 0 0.3773 0 0.0000{ N/A 2350693
(e) Foreign Portfol:o Investors Category Il 0 3 [} o o 00000 [ [ 0| 0.0000 o 0 0000 0 0.0000{N/A 0
(f) Cverseas ies (holding DRs) (balan(ing figure) g 0 0 o] 0 0 0.0000 0 0 0f 00000 0 0.0000: 0 0.0000| N/A 0
OTHER Fore:gn Institution Investor | S 600 o 0 600 0 0001 600 0 600 0.0001 0 0.0001 0 0.0000{ N/A 0
(g) Ary other -4 0 0 0 0 0 0 0000 0 0 0 00000 0 0 0000 0 0.0000{ N/A 0| =
Sub-Total 3{2) I 10 2351293 0 0 2351293 0.3774] 2351293 0] 2351293 1.4906 0 0.3774 0 0.0000| N/A 2350693
(3) Central Government / State Government(s)|
(a) Centrai Government / President of india 0 0, 0 0 00000 0 0 0| 0.000C 0 0.0000 0 0.0000| N/A 0
1(5’ State Government / Governor 0 0 i_0|_'._ 0 0.0000 0 0 0| 0.0000 0 0 0000 0 0.0000{N/A 0
ISharehola:ng by Companies or Bodies — — =
(c) Corporate where Central / State 1 2500 0 0 2500 0 0004 2500 0 2500, 0.0004 0 0.0004 0 O[N/A 2500
Government is @ promoter
Sub Total 8(3) 1 2500 0 0 2500 0.0004 2500 0 2500 0.0004 0 0.0004 0 O[N/A 2500
(4) Non-institutions
(a) Associate companies / Subsidiaries E 0 0 0 0 0 0.0000 0 0 0 0 0 0.0000 0 O[N/A 0
Directors and their relatives (excluding
(b) iIndependent directors and nominee 0 0 0 0 0 0.0000 0 0 0 0 0 0.0000 0 O|N/A 0)
directors)
(<) Key Managerial Personne! 0 0 0 0] 0 0.0000 0 0 0 0 _0f 0.0000 0 0| N/A 0|
|Relatives of promoters {other than T~
(d) h d latigsiot - 0 0 0 0 0.0000] 0 0 0 0 OfN/A 0
disciosed under ‘Promoter and Promoter 9 - g g |
Group' category) |
Trusts where any person belonging to g 1
(e) | '‘Promoter and Promoter Group' category is J ]
| 'trustee’, ‘beneficiary’, or ‘author of the g 9 2 0 0 Q0000 9 f o J b | 0:0008 9 s o
trust’ | |
4 tnvestor Education and Protection Fund | T
(f) (EPF) 0 0 0 0 0 0.0000 0 0 0 0 0 0.0000 0 O[N/A 0
£) |
( Resident Individuals holding nominal share [ ]
] captal up to Rs 2 lakhs 186746, 100000233 0 0| 100000233 16.0524( 100000233 0 1E+08| 15.8731 0 16 0524 0 O[N/A 99940458
{h) Res»;ﬂ individuals holding nominal share ~1 —
capital in excess of Rs. 2 lakhs 753 60805065 9 0 60805065 9.7607 50805065| 0] 60805065 9.6516 0 9.7607 0 O|N/A 60805065
_Kamiesh B Shah AFXPS4908R 8039765 0 0 8039765 1.2906| 8039765 0} 8039765 1.2762 0 1.2906 0 O[N/A 8039765
: Non Resident Indians (NRIs)- Non -
i) Repatariable 606 714272 0 0 714272 0.1147 714272 0 714272| 0.1134 0 0.1147 0 O[N/A 714272
Non Resident ndians (NRIs)- Repatariable 634 1152069 0 0 1152069 0.1849| 1152069 0| 1152069| 0.1829 0 0.1849 0 O|[N/A 1152069
() Foreign Nationats 0 0 0 0 0 0.0000 0 0 0 0 0 0.0000 0 O[N/A -1 L xaid ! -
[:4 . 3 11130 -3. 1 an Lg.b}"*-l..ﬁ._ Bt AT
K) Foreign Companies 2 6000, 0 0 6000 0.0010, 6000 0 6000  0.001 0 0.0010 0 o[N/A 7 'i'f"" : ﬂh’"* =
0 Bodies Corporate 860| 7662773 0 o 7662773 12301 7662773 0] 7662773 12163 0 12301 0 o[n/A W7 B2 e u
(m) Trusts 14] 442989 0 0 442989 0.0711| 442989 0] 442989 0.0703 0 0.0711 0 o[N/A = /RERIS H '3/
OTHER - HUF 3737| 8790046 0 0 8790046 1.4110/ 8790046 0| 8790046) 13952 0 1.4110 0 O[N/A pro00a6pS Avedwol /pnis ko |
ISUb’TO‘al (8)(4) 193352 179573447 0 0 179573447 28.8258| 179573447 0, 18E+08| 28.5037 0 28.8258 0 O|N/A 1795076721 vy 1 ksO [vi "
Total Public Shareholding (8) = (B)(1) + TCT= — 1
(B)(2) + (8)(3) + 8(4) 193390| 268581866 0 0| 268581866 43.1138| 268581866 0 2.69E+08| 43.7494 0 43.1138 0 nin/a SrocanssSal




MAHANAGAR TELEPHONE NIGAM LIMITED
SHAREHOLDING PATTERN AS ON 30th September, 2022
Table - IV Statement showing shareholding pattern of the Non Promter - Non Public shareholder

No of Shares
Shareholding as a % ledged or
N ¢ . No of Voting Rights held in each class of | No of shares A B No. of Locked in Pl .
No. of o. O No. Of Shareholding as a securities (IX) undelying assuming full Shares (XI1) otherwise
Noof | fully paid Partly <hares Total Nos.| %of total no of o Bl convertions of encumbered No of Equity
s.No. |Category & Name of the Shareholder y - Paid ) Shares |Shares (calculated v E i convertible securities (xti1) Shares Held in
) PAN (1) |Sharehold| Equity X underlying convertible _ | .
( ers(ll) | Share Equity e e Held (Vi1) | as per SCRR T {asa % of diluted 1D ialize
Held vy | ShaeS Rec:_ N (v‘:) = IV4V4VI | 1957) (Vi) as a % No of Voting Rights Sotsat g "’ 'df equity capital) As a % of Asa%of | d form (XIV)
1 n n
Held (V) L of (A+B+C2) NCUCING | yi)-vileX as a % of total | No. | total
a%of | warrants) (X) No.(a) | . (a)M[|| shaves
Class X ClassY | Total |(A+B+(C) (a+8:€2) s 2
held (b) held (b) |
|
(1) |Custodian/DR Holder 1] 7039394 0 0| 7039394 1.1300| 7039394 0/7039394| 1.1174 0 1.1300 0|  0.0000|N/A | 7039394
(a) The Bank Of New York Mellon AACCT2961 1| 7039394 0 0| 7039394 1.1300| 7039394 0[7039394| 1.1174 0 1.1300 0|  0.0000|N/A 7639394
(2) Employees Benefit Trust (under SEBI | 1
Based emplyees benefit } Regulation N/A
2014
(a) names I N/A —
= i N/A |
Toral Non-Promoter Non Public
shareholding C = C1+C2 1| 7039394 0 0| 7039394 1.13| 7039394 OI 7039394| 1.1174 0 1.1300 0 0|N/A | 7039394

TR wfa/ Company Secretary
A2 fm gt/ M.IN L. Corporate Ofiice

AR q_lii?l R §¢A/Mahanagar Doorsanchar Sadan
o R Fiwdw, R Reh-3/9, .6 0. Complex, New Delhi-3
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MAHANAGAR TELEPHONE NIGAM LIMITED
(A Govt, of India Enterprise)
CINLI2101DL1 PRAGCID2 250

| EXTRACTS OF THE MINUTES OF 3515 MEETING OF THE BOARD OF DIRECTORS OF
| MAHANAGAR TELEPHOME NIGAM LIMITED HELD ON FRIDAY, 12™ AUGUST, 2022 AT
| 04.30PM IN THE CONFERENCE ROOM AT 5™ FLOOR, MAHANAGAR DOORSANCHAR

SADAN, 8 CGO COMPLEX, LODHI ROAD, NEW DELHI-110003.

ITEM NO.12 ISSUE OF SOVEREIGN GUARANTEE BONDS OF RS.17,571 CRORES
AS PER THE CABINET APPROVAL IN RESPECT TO THE REVIVAL OF MTNL,

The highlights of the proposal were explained to the Board as contained in the
agenda note and after discussions the Board accorded its approval to the same.

Thee following resolutions were passed:-

L "RESOLVED THAT subject ta the approval of the President of India under article
GBI (D) & 72 {21} of the Articles of Association of the Company, the Chairman &
Managing Director be and is hereby authorized to issue private placement of
Covernment of India Guaranteed, Unsecured, Rated, Listed, Hedeemable, Mon-
Convertible, Taxable Bonds in the nature of Debentures (NCDs) to the extent of Bs.
17,571 Crores (Ks 10,910 Crores and Rs 6,661 Crores in FY 2022-23 and FY 2023-24
respectively) with tenure of 10 years or more, in the denomination of Rs. 10,00,000/-
each or in such denomination as decided subsequently, based on the consultation
with the government and arrangers on Private Placement basis, in accordance with
the provisions of the Companies Act, 2013; SEE] Act, 1992 and other applicable
guidelinas, if any, issued by the Govt. of India in this regard,

2 "RESQLVED THAT the Chairman & Managing Director be and is hercby
authorized to decide the rate of interest on the Bonds in accordanice with terms
and conditions of MOF letter for bonds based on sovereign Guarantee to be
conveyed

(53]

"RESOLVED THAT the Chairman & Managing Director be and is hereby
authorized to appoint/ratify the appointment of various agencies such as Rating
Agencies, Lead Managers/Arrangers, Bankers, Legal Advisers, Registrars,
Trustees and Printers etc. to the issue on such terme and conditions as mutually
agreed upon. The Rating agencies, Trustee, Registrar & Transfer agent, Bankers

Registered and Corporate Office: Mohanagor Doorsanchar Sadan 5% Floor, § 0G0 Complex,
Lodhl Road, New Delhi - 110 003, Tel: 011-2421 PO20, Fox: 011-24324243, Websiter

wwwmtnloeldn fwww.belnet in

,s%\_
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MAHANAGAR TELEPHONE NIGAM LIMITED
(A Gowt. of India Enterprise)
CIN L3210 DL 9BACCH0E 350

may be engaged on the basis of previaus issues without inviting the fresh quotes
from the parties.”

"RESOLVED THAT the Chairman & Managing Director be and is hereby
authorized to incur expenditure towards fees of Arrangers/Managers, for the
issue of bonds on private placement basis. The actual cost of Bends will depend
upon the markel conditions and various other factars at the time of issue of
Bonds.”

"RESOLVED THAT the Company Secretary be and is hereby authorized 1o
issue the allotment letters to the subscribers on such terms and conditions as
approval by the Chairman & Managing Director.”

"RESOLVED THAT the necessary trusteeship documents be executed by
Director (Finance) or General Manager (Fin) duly approved by CMD on behalf of
the Nigam as may be required by the Bond Trustees for setting out terms and
conditions relating to Bonds Issue.”

"RESOLVED THAT lhe Common Seal of the Nigam be affixed to the fair
stamped engrossment (in duplicate) of the Trusteeship documents in accordance
with the provisions of the Article 73 of the Articles of the Associations of the
Migam in the presence of Director (Finance) or Company Secretary who shall
sign the same in token of the affixing of the Common Seal of the Migam to these
documents in thelr presence.”

"RESOLVED THAT CM (Finance) and/or Company Secretary be | are hereby
authorized to furnish all particulars/ returns and to file documents with Registrar
of Companies/SEBI/Stock Exchange/other institutions in respect of issue and
servicing of Bonds in the appropriate form as may be required.”

"RESOLVED THAT for issue of Bonds Certificates in physical form, facsimile
signatures of Chairman & Managing Director and Director (Fin) be affixed to the
Borgd  Certificates |logether with manual signature of GM  (Fin)/Company
secretary, Resolved that the Common Seal of the Company be alfixed on Bond
Certificates by mechanical process in the presence of Director (Fin} and
Company Secretary.”

Registerad and Corporate Office; Mohanagar Doorsanchar Sadan 5% Floor, ¥ CGO Complax,
Lodhi Road, Mew Dalhi - 110 003. Tel: 011-24319020, Fax: 011 24324243, Websites

wowwamteilogt.in Swww.bolnet.in




MAHANAGAR TELEPHONE NIGAM LIMITED
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10. "RESOLVED THAT the Chairman & Managing Director, Director (Finance),
GM (Fin) and Company Secretary be and are hereby authorized to do or cause to
be done all such acts, deeds and things as may be necessary for execution of the
said Trusleeship documents and to take follow up action with the Registrar of
the Companies/SEBI/Stock Exchange/ other institutions and to do or cause to be
done all such acts, deeds and things as may be considered necessary to give
effect to the above resolutions.”

CERTIFIED? TO BE TRUE COMY

(6.R.SAYAL)
COMPANY SECRETARY (FCS No. 3581)
7OBPocketGG2, Vikas Puri, New Delhi-110018

Registered and Corporate Office: Mahanagar Deorsanchar Sadan 5™ Floor, ¥ TG0 Complesx,
Lodhi Raad, Blew Delhi - 110 003, Tel: 011-24319020, Foxe 01 1-24324243, Website:

woeewemitnlnetiin Srwew ol ned.in
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TMe  MAHANAGAR TELEPHONE NIGAM LIMITED
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EXTRACT OF THE MINUTES OF 347 " MEETING OF THE BOARD OF HREGTORS

' oF MAHANAGAR TELEPHONE NIGAM LIMITED HELD 0N THURSDAY, 07"
OCTOBER, 2021 AT 0330 PM IN THE CONFERENGE ROOM AT 5™ FLOOR,
 MAHANAGAR DOORSANCHAR SADAN, 9 CGO COMPLEX, LODHI ROAD, NEW
i DELHE-110003,

ITEN MO & RAISING THE BEQREOWING POWERS OF BOARD FREOM Rs. 20D CRORES TO
Fs. S¢000 CRORES,

The abues proposal was ciioalaled b e Board o0 approval By ociqcolation wide leldon'e-mail O
i8.008. 7121

The Baaml cansdared the proposdal as onnkginsd in the agenca aedz and afler delib=rations the Eoand
srpeded @5 Aperaval fon incieas ng e Drdwing posssr ol the compary ondse seclicn T80 o tha
Tompan es Acl 205 Fomolhe existion B 25000 onies to B 30,030 crores snd oassec he follewing

useluliu -

"REEDLVED THAT posoaand 1o the onavisioes of 3ezlion 8010z of ihe Tomeanies acl,
2 anes albey apoooie peovisicte of e OF the Carmrpames Aol 20103 ond the Adliclss
of Astociafion of the compony, sobyez! o the cpoeceal oF e shorshoiders o the
gaoprn! esting ond sebyecl s the Spproval! of he Freadend of inoio, the Geord of
Crnes-tons e ) s herelsy ootharized (o borow iron Iirae k2 hiesd al jis discrelzn anad D
poy redqurornesd froe ihe bombks, fnengial nefituficns, mofue! fonas girechly or throogn
igua af honds or debeanifores 1o the barnks, Seaoial esfibelions, aaabes! Funds, merchong
bEamkess, PE fusts or the siher retrernent) superasnosticon  feads or ko geseral cublhic
including moncosaon! Sodfor Pom ony other serze inchading aexternal commancial
RO ings, corrimey ok Dapes o seoh 12ans & conaihons o F e Jeenn i s soms
a3 may he considered necssany wp-io the o of s 203007 croee aulstenging of ooy
are e and har ech bongwings sl De ewsiusive of remporary icans/sherd lamns
lzans chicned oo the Compony s oerkers in lhs ordinaey coormes of basinss”

CERTIFIEDR TO BE TRUE COPY
Eﬁ?’}L—_

|S.R. SAYAL)
COMPANY SECRETARY
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MTNL MAHANAGAR TELEPHONE NIGAM LIMITED

(A GOVERNMENT OF INDIA ENTERPRISE)
CIN L32101DL1986G0O1023501

]
(]}

EXTRACTS OF THE MINUTES OF THE 36™ ANNUAL GENERAL MEETING OF
MAHANAGAR TELEPHONE NIGAM LIMITED HELD ON MONDAY THE 10™
OCTOBER 2022 AT 11.30 AM THROUGH VC/OAVM.

ITEM NO.6 TO APPROVE THE ISSUE OF NON-CONVERTIBLE
DEBENTURES ON PRIVATE PLACEMENT BASIS.

99.85% shareholders voted in favour of the resolution while 0.15% voted against the
resolution. The resolution following was passed as a Special Resolution:-

“RESOLVED THAT pursuant to the provisions of Section 42 & Section 71 and all
other applicable provisions of the Companies Act, 2013 read with the Companies
(Prospectus and Allotment of Securities) Rules, 2014 including any statutory
modification(s) or re-enactment thereof, for the time being in force and subject to the
provisions of the Article of Association of the Company and subject to such other
approvals as may be required, approval of the members be and is hereby accorded
to authorize the Board of Directors of the Company to offer or invite or invite
subscriptions for Government Guaranteed, Unsecured, Listed, Redeemable Non-
Convertible debentures in the nature of Bonds (NCDs), in one or more series /
tranches, aggregating up to Rs. 17,571 Crores ( Rupees Seventeen Thousand and Five
Hundred and Seventy One only) on Private Placement basis, on such terms and
conditions as the Board of Directors of the Company may, from time to time,
determine and consider proper and most beneficial to the Company including the
timing/date of issue of Debentures, the consideration for the issue, utilization of the
issue proceeds and all matters connected with or incidental thereto.”

CERTIFIED TO BE TRUE COPT
r'F.T_"=':"L.-'--';F"J:"fr —
(S.R.SAYAL)
COMPANY SECRETARY (FCS No. 3581)
70B/PocketGG2, Vikas Puri, New Delhi-110018

Registered and Corporate Office: Mahanagar Doorsanchar Sadan 5™ Floor, 9 CGO
Complex, Lodhi Road, New Delhi - 110 003. Tel: 011-24319020, Fax: 011-24324243,

Website: www.mtnl.net.in /www.bol.net.in
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mTNL MAHANAGAR TELEPHONE NIGAM LIMITED

(A GOVERNMENT OF INDIA ENTERPRISE)
CIN L32101DL1986G0O1023501

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE
COMPANIES ACT, 2013 READ WITH THE SECRETARIAL STANDARD ON
GENERAL MEETINGS

ITEM NO. 6. TO APPROVE THE ISSUE OF NON-CONVERTIBLE
DEBENTURES ON PRIVATE PLACEMENT BASIS:

Union Cabinet in its meeting held on 27" July 2022 has considered and approved the
debt restructuring plan of MTNL for FY 2022-23 and FY 2023-24. The approval has
been conveyed by DoT vide para 2.6 of its OM No. 20-28/2022-PR dated 02"¢ August
2022, to raise Sovereign Guarantee Bonds, with tenure of 10 years or more, for an
amount of Rs 17,571 crore (Rs 10,910 crore for FY 2022-23 and Rs 6,661 crore for FY
2023-24), with waiver of guarantee fee to repay high cost debt and restructure it with
new substantial loan.

Therefore, your Company intends to raise Bonds upto Rs. 17,571 crore (Rs 10,910
crore for FY 2022-23 and Rs 6,661 crore for FY 2023-24) in two financial years as
approved by the Union Cabinet, through private placement of Government of India
Guaranteed, Unsecured, Rated, Listed, Redeemable, Non-Convertible, Taxable
Bonds with tenure of 10 years or more, in the nature of Debentures (NCDs)

In view of the above and to meet the requirements of Section 42 of the Companies
Act, 2013 read with applicable rules under Rule 14 of the Companies (Prospectus
and Allotment of Securities Rules) Rules 2014 for making of Private Placement of
Government of India Guaranteed, Unsecured, Listed, Redeemable, Non-Convertible
Bonds in the nature of Debentures (NCDs) upto Rs. 17,571 crore in one or more
tranches to such person or persons, who may or may not be the Bond/Debenture
holder of the Company, approval of the Shareholders of the Company is required by
way of Special Resolution which is to be passed by Shareholders as per related
provisions of Company Act 2013.The Shareholders’” approval shall be valid for one
year from the date of this AGM.

Accordingly, Consent of Sharecholders is hereby sought for authorizing the Board for
issue of Sovereign Guarantee Bonds of tenure of ten years or more amounting upto
Rs.17,571 crore by passing a Special Resolution. This resolution shall be valid for one

year from the conclusion of this Annual General Meeting (AGM). 474
i \

Registered and Corporate Office: Mahanagar Doorsanchar Sadan 5™ Floor, 9 CGO
Complex, Lodhi Road, New Delhi - 110 003. Tel: 011-24319020, Fax: 011-24324243,
Website: www.mtnl.net.in /www.bol.net.in




MAHANAGAR TELEPHONE NIGAM LIMITED

(A GOVERNMENT OF INDIA ENTERPRISE)
CIN L32101DL1986G0I1023501

None of the Directors, Key Managerial Personnel and/or their relatives, is/are
interested or concerned, financially or otherwise in the resolution except as may be
deemed to be concerned or interested in the proposed resolution to the extent of
their sharcholding in the Company.

The Board of Directors of the Company recommends the Resolution(s) as set out in
the accompanied Notice for approval of the shareholders by way of Special
Resolution.

CERTIFIED TO BE TRUE CO ?Y
P o

(S.R.SAYAL)
COMPANY SECRETARY (FCS No. 3581)
70B/PocketGG2, Vikas Puri, New Delhi-110018

Registered and Corporate Office: Mahanagar Doorsanchar Sadan 5™ Floor, @ CGO
Complex, Lodhi Road, New Delhi - 110 003. Tel: 011-24319020, Fax: 011-24324243,
Website: www.mtnl.net.in /www.bol.net.in
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lraneerz7 /2022
Mep, 158-342014- 51111 (FTS No. 34232)
Government of India
Ministry of Cormnmunication
Department of Telecomnunications
Frba bk
sanchar Bhawan, Mew Delhi
Dated 30" September, 2022
ORDER
Te,
Tha CMD,
Mahanagar Telephone Migam Limited {(MTNL),
5% ¥loor, Mahanagar Deor Sanchar Sadan,
9, CE0 Complex, Lodhi Road,
New Delhi-110 003,
Sub: Froposal for raising the borcowing power for leng tecm debt
from Bs. 25,000 Crore to Re. 30,000 Crore - Presidential Approval -
regarling.
Sir,

I am directed W refor to MTNLs latter No.
MTNLAOBKG/Presidentin]l  ApprovallLong  Termu/2019-20  dated
09.02,2022% on the subject mentioned above and bo coovey the
Presidential Approval, m accordance with Article 72(21) of the Avticle of
Association of the Company. for raising the borrowing powers of MITNNL
for long term lean from Rs, 23,000 crore to Rs. 30,000 crore LU 315
March 2023 aller which the borrowing power would stand
reducad to Rs. 25,000 crore, subject to following terins amd
cenditions:-

i. Tha money so raised shall not be used for anything clse except to
repay bigh cost debt and restructure il with oew sustainable loan
as mentioned in Cabinet approval. Tho exercise of raising bonds

and repayment of existing debls must be compieted by 315 March
20%3 after which the borrowing power will rovert back to Ms.
25,000 Crore,

li MTML shall arrange to furnish an undertaking to the attect that the
company will mainlan an excallenl track record of re-payment of
duns to Danks/ financial institutionss investors and is committed ra
honour the same,

ii. MTHNL shall pertedically carry out a comprehensive review with
relerence to avabable alternatives; cost effectiveness and taka
apprapriate action accordingly and aiso chalk out action plan to
servics the loan and interest thercon.
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w. The Company sheuld also ensure thot they shall adhere to the
provisions of the relovant Company Act/ SEEL guidelines and
ralevant Accounting Standard (A.S) ete.

v Tetal outstanding loan should not cxceed Rs. 230,000 Crora at any
point of timea.

2, This is issued with the approval of competant authority and with
the concumrence of PSF division diary no. 40/PSF/2022 Dated

3009 2022 ;a

{Dhirendra Verma)
Director (ProjeclsWTNL)
230306034
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RATINGS
No. CARE/DRO/RL/2022-23/2244

Shri Sultan Ahmed
General Manager — Finance
Mahanagar Telephone Nigam Limited
Room No. 4202, Mahanagar Doorsanchar Sadan,
4th Floor, 9, CGO Complex, Lodhi Road,
New Delhi — 110003,
Delhi.
November 02, 2022
Confidential
Dear Sir,

Credit rating for proposed Bond issue aggregating Rs.10,910 crore

Please refer to your request for rating of proposed long-term Bond issue aggregating to Rs.10,910 crore of your Company.
The proposed Bonds would have tenure of 10 years with bullet repayment at the end of the tenure.

2. The following ratings have been assigned by our Rating Committee:

Ii:;' Instrument Amount (Rs. crore) Rating Action

CARE AAA (CE); Stable
1. | Bonds 10,910.00 [Triple A (Credit Enhancement); Assigned
Outlook: Stable]

10,910.00
(Rs. Ten Thousand Nine
Hundred Ten Crore Only)

Total
Instruments

Unsupported Rating

As stipulated vide SEBI circular dated June 13, 2019
CARE BB+ [Double B plus]

3. The above rating is based on credit enhancement in the form of unconditional and irrevocable guarantee from the
Government of India. The guarantee is operating through a trustee-administered structured payment mechanism for

the timely transfer of required funds for repayment of the principal and interest to the designated account.

4, Please arrange to get the rating revalidated, in case the proposed issue is not made within a period of six months from
the date of our initial communication of rating to you (that is November 01, 2022).

5. In case there is any change in the size or terms of the proposed issue, please get the rating revalidated.

6. Please inform us the below-mentioned details of issue immediately, but not later than 7 days from the date of placing
the instrument:

Name and

contact Details
details of of top 10
Debenture investors
Trustee

Issue Coupon

. Coupon
ISIN Size Rate Payment

Terms of Redemption
Redemption date

Instrument

type (Rs cr) Dates

7. Kindly arrange to submit to us a copy of each of the documents pertaining to the NCD issue, including the offer
document and the trust deed.

1Complete definitions of the ratings assigned are available at www.careedge.in and in other CARE Ratings Ltd.’s publications.
CARE Ratings Limited

13th Floor, E-1 Block, 4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off
Videocon Tower, Jhandewalan Extension, Eastern Express Highway, Sion (East), Mumbai - 400 022
New Delhi—110 055 Phone: +91-22-6754 3456

Phone: +91-11-4533 3200 Email: care@careedge.in ® www.careedge.in
CIN-L67190MH1993PLC071691 p¢


http://www.careedge.in/

10.

11.

12.

13.

14.

The rationale for the rating will be communicated to you separately. A write-up (press release) on the above rating is
proposed to be issued to the press shortly, a draft of which is enclosed for your perusal as Annexure 2. We request
you to peruse the annexed document and offer your comments if any. We are doing this as a matter of courtesy to
our clients and with a view to ensure that no factual inaccuracies have inadvertently crept in. Kindly revert as early as
possible. In any case, if we do not hear from you by November 03, 2022, we will proceed on the basis that you have

no comments to offer.

CARE Ratings Ltd. reserves the right to undertake a surveillance/review of the rating from time to time, based on

circumstances warranting such review, subject to at least one such review/surveillance every year.

CARE Ratings Ltd. reserves the right to revise/reaffirm/withdraw the rating assigned as also revise the outlook, as a
result of periodic review/surveillance, based on any event or information which in the opinion of CARE Ratings Ltd.
warrants such an action. In the event of failure on the part of the entity to furnish such information, material or
clarifications as may be required by CARE Ratings Ltd. so as to enable it to carry out continuous monitoring of the
rating of the bank facilities, CARE Ratings Ltd. shall carry out the review on the basis of best available information
throughout the life time of such bank facilities. In such cases the credit rating symbol shall be accompanied by “"ISSUER
NOT COOPERATING". CARE Ratings Ltd. shall also be entitled to publicize/disseminate all the afore-mentioned rating
actions in any manner considered appropriate by it, without reference to you.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if

triggered, the ratings may see volatility and sharp downgrades.
Users of this rating may kindly refer our website www.careedge.in for latest update on the outstanding rating.
Our ratings are not recommendations to buy, sell or hold any securities.

If you need any clarification, you are welcome to approach us in this regard. We are indeed, grateful to you for

entrusting this assignment to CARE Ratings Ltd.

Thanking you,

Yours faithfully,

Y cnow horma e

Kanav Sharma Puja Jalan
Lead Analyst Associate Director
kanav.sharma@careedge.in puja.jalan@careedge.in

Encl.: As above
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Disclaimer

The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. These ratings do not convey suitability
or price for the investor. The agency does not constitute an audit on the rated entity. CARE Ratings Limited has based its ratings/outlooks based on information
obtained from reliable and credible sources. CARE Ratings Limited does not, however, guarantee the accuracy, adequacy or completeness of any information
and is not responsible for any errors or omissions and the results obtained from the use of such information. Most entities whose bank facilities/instruments
are rated by CARE Ratings Limited have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE Ratings Limited or its
subsidiaries/associates may also be involved with other commercial transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook
assigned by CARE Ratings Limited is, inter-alia, based on the capital deployed by the partners/proprietor and the current financial strength of the firm. The
rating/outlook may undergo a change in case of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors. CARE Ratings Limited is not responsible for any errors and states that it has no financial liability whatsoever to the
users of CARE Ratings Limited’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve acceleration of payments in case
of rating downgrades. However, if any such clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades.
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Rating Action

Long-term bank facilities 9,810.34 (Doublé:gﬁui?gh tSIEZT?StabIe) Reaffirmed
CARE BB+; Stable/CARE A4+
fLor_lg-_term/ Short-term bank 2,754.66 (Double B Plus; Outlook: Stable/A Reaffirmed
acilities
Four Plus)
Short-term bank facilities 9,435.00 CARE Ad+ Reaffirmed
(A Four Plus)
22,000.00
Total bank facilities (X Twenty-two thousand
crore only)
CARE AAA (CE); Stable
Non-convertible debentures”™ 2,980.00 [Triple A (Credit Enhancement); Reaffirmed
QOutlook: Stable]
CARE AAA (CE); Stable
Non-convertible debentures”™ 765.00 [Triple A (Credit Enhancement); Reaffirmed
QOutlook: Stable]
CARE AAA (CE); Stable
Bonds” 3,768.97 [Triple A (Credit Enhancement); Reaffirmed
Outlook: Stable]
CARE AAA (CE); Stable
Bonds” 6,500.00 [Triple A (Credit Enhancement); Reaffirmed
Outlook: Stable]
CARE AAA (CE); Stable
Bonds” 10,910.00 [Triple A (Credit Enhancement); Assigned
Outlook: Stable]
24,923.97
(X Twenty-four thousand
Total long-term nine hundred twenty-
instruments .
three crore and ninety-
seven lakh only)

*Details of instruments in Annexure-1

~Backed by credit enhancement in the form of an unconditional and irrevocable guarantee from the Government of India (GoI), through the
Department of Telecommunications (DoT), Ministry of Communications (MoC).
#Note: All rated instruments are non-convertible bonds in the nature of debentures.

Unsupported ratings?

CARE BB+ (Double B Plus) [Revised from CARE BB+ /CARE A4+ (Double B

Plus/A Four Plus)]

Note: Unsupported rating does not factor in the explicit credit enhancement.

Detailed rationale and key rating drivers

The reaffirmation of the ratings assigned to the bank facilities of Mahanagar Telephone Nigam Limited (MTNL) factors in the
additional funding lines of 2,000 crore, made available to MTNL, which has enabled the entity to meet the temporary cash flow
mismatches and also ensured adequate liquidity for the near term. The company has sufficient undrawn bank lines, which
adequately cover its debt servicing obligations up to December 2022. This apart, MTNL is in the process of raising bonds of
%10,910 crore, which will support the debt servicing repayment of FY23 (refers to the period April 1 to March 31) as well as
FY24 and the prepayment of substantial bank facilities. The ratings continue to factor in the majority ownership of the Gol, the
presence of nominee directors appointed by the Gol on the board of MTNL, and the consistent support expected from the Gol.

The rating strengths are, however, tempered by the weak operational and financial performances, heavy interest burden, high
human resource cost, and operations in a highly competitive industry.

Detailed rationale and key rating drivers for the credit enhanced debt

IComplete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications
2 As stipulated vide SEBI circular no SEBI/ HO/ MIRSD/ DOS3/ CIR/ P/ 2019/ 70 dated June 13, 2019. As per this circular, the suffix ‘CE’ (Credit Enhancement) is
assigned to the ratings with explicit external credit enhancement, against the earlier used suffix ‘SO’ (Structured Obligation).

1 CARE Ratings Ltd.
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The reaffirmation of the ratings assigned to the debt instruments [bonds and non-convertible debenture (NCD) issues] of MTNL
is based on the credit enhancement in the form of an unconditional and irrevocable guarantee from the Gol, through the DoT,
MoC, supported by a trustee-administered structured payment mechanism, ensuring timely debt servicing. As confirmed by the
debenture trustee to CARE Ratings Limited (CARE Ratings), the aforementioned structured payment mechanism has been
consistently adhered to and is working as devised. The ratings continue to factor in the majority holding of the Gol, the
demonstrated support in the past and expectation of the continued support in future from the Gol for the timely servicing of
obligations towards instruments (bonds/NCDs raised by MTNL). CARE Ratings also takes cognisance of the recently approved
revival package for Bharat Sanchar Nigam Limited (BSNL; bond rated ‘CARE AAA (CE); Stable”) and MTNL by the Union Cabinet,
at its meeting held on July 27, 2022, and the Office Memorandum dated August 02, 2022, which highlights the support
proposed to be extended to MTNL by the Gol.

Furthermore, CARE Ratings has assigned the rating to MTNL's proposed bond issue programme aggregating 10,910 crore. The
same is based on credit enhancement in the form of an unconditional and irrevocable guarantee from the Gol, through the
DoT, MoC, operating through a trustee-administered structured payment mechanism ensuring timely debt servicing.

Rating sensitivities

For credit enhanced debt — bonds/NCDs
Positive factors — Factors that could lead to positive rating action/upgrade:

Not applicable

Negative factors — Factors that could lead to negative rating action/downgrade:
¢ Non-adherence to the trustee-administered structured payment mechanism by any of the parties in the transaction.
e Any change in the focus or support from the GoI to MTNL.

For bank loans and unsupported ratings
Positive factors — Factors that could lead to positive rating action/upgrade:

e Sustained improvement in the financial and business performance of the company.

Negative factors — Factors that could lead to negative rating action/downgrade:
e Any change in the focus or support from the Gol to MTNL.
¢ Significant delay in the proposed bond issuance, thereby impacting the liquidity position.

Detailed description of the key rating drivers

Key rating strengths
Availability of additional funding line, resulting in liquidity improvement and regularisation of debt servicing:

MTNL has received a bridge loan sanction of 2,000 crore, which has enabled it to fund the temporary cash flow mismatch and
regularise the debt servicing. While X350 crore was used for clearing all outstanding dues, the company has sufficient undrawn
bank lines, which adequately cover its debt servicing obligations up to December 2022. Such liquidity support measures have
resulted in an improvement in the cash flow position. Furthermore, the Gol, through the DoT, MoC, has issued a sovereign
guarantee to the extent of 10,910 crore in favour of MTNL on October 27, 2022. The proceeds of such bond issuance will
support the debt servicing repayment of FY23 as well as FY24 and the prepayment of substantial bank facilities. The funds are
expected to be raised by the end of November 2022. Furthermore, based on the articulation by the company, an additional
guarantee of 6,661 crore is due to be issued towards bond issuance in FY24. These guarantees are sufficient to discharge
substantial prepayment bank facilities (erstwhile backed by LoC). Therefore, such availability of additional funding lines post
default is expected to provide liquidity support to MTNL.

Majority ownership of the GoI: MTNL is one of the only two state-owned telecom service providers in India along with
BSNL. The Gol holds the majority stake in MTNL (56.25% as on September 30, 2022), and the balance is held by the public.
The company enjoys a ‘Navratna Status’, a status that gives greater autonomy to central public sector enterprises (CPSEs) in
their investment and capital expenditure (capex) decisions. Such a status also aims at facilitating expansion of its operations
both, in the domestic and global markets.

2| CARE Ratings Ltd.
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Sovereign guarantee for bonds and trustee administered structured payment mechanism: The bond/NCD issues are
backed by an unconditional and irrevocable guarantee for the servicing of the entire issue (both, principal amount as well as the
accrued interest) from the Gol through the DoT, MoC.

A trustee-administered structured payment mechanism is in place to ensure the timely payment of interest and principal
obligations of the bond/NCD issues through a tripartite agreement between MTNL, the trustee, and the Gol, through the DoT,
MoC. The trustee will facilitate the timely servicing of MTNL's obligations by the DoT, even if MTNL does not have sufficient
funds to do so.

The following is the structured payment mechanism for the bond issue of size X3,768.97 crore (fully subscribed) and the NCD

issue of 1,000 crore (subscribed X765 crore):

Trigger Date

(T-30) day”*

Action Point

Trustees to inform MTNL and the Gol in writing regarding the due date of the payment of interest and/or

principal amount, so that the necessary arrangements can be made for meeting the interest payment or
repayment of obligations on the instrument.

(T-10)* day*

The designated trust and retention account is to be funded by the Gol to the tune of the interest/principal
obligations on the bonds.

(T-8)t day”

If the designated trust and retention account is not funded to the requisite extent by (T-8)t day as above,
the trustees shall forthwith invoke the Gol guarantee by sending a Notice of Invocation to the Gol.

(T-1) day”

The last date by which the Gol is to deposit the requisite funds in the designated trust and retention

account as per the Notice of Invocation.

*T being the due date for payment of interest/repayment of principal. In the event of mentioned day not being a business day, it will be taken
to indicate the next business day.

The following is the structured payment mechanism for the NCD issue of 3,000 crore (subscribed ¥2,980 crore):

Trigger Date
(T-10)t day*

Action Point
The trustee shall create and maintain a designated account and the same shall be funded adequately by
MTNL, latest 10 days prior to the due date to the tune of the principal and/or accrued interest repayment
obligation of the bonds. (T being the due date for payment/repayment of interest and/or principal). If the
account of the trustee is not funded to the requisite extent by T-10 days, it shall constitute an Event of
Default on the part of MTNL.

(T-8)" day”

In case the designated account is not funded by MTNL to the requisite extent latest by 8 days prior to the
due date of payment/repayment of interest and/or principal amount, the trustee shall forthwith invoke the
DoT, Gol guarantee by sending a Notice of Invocation of the guarantee to DoT, Gol.

(T-1)* day”

The DoT, Gol shall without demur, reservations and recourse at least 1 day before the due date, deposit
or transfer the principal and/or accrued interest amount in the designated account as per the Notice of
Invocation of guarantee by the trustee.

“T being the due date for payment of interest/repayment of principal. In the event of mentioned day not being a business day, it will be taken
to indicate the next business day.

Trigger Date
(T-30)t day*

The following is the structured payment mechanism for the bond issue of 6,500 crore (fully subscribed):

Action Point

Trustees to inform MTNL and the Gol in writing regarding the due date of the payment of interest and/or
principal amount, so that the necessary arrangements can be made for meeting the interest
payment/principal repayment obligations on the bond.

(T-10)t day*

The designated trust and retention account is to be funded by MTNL to the tune of the interest/principal
obligations on the bonds.

(T-8)" day”

If the designated trust and retention account is not funded to the requisite extent by (T-8)™ day, the
trustees shall forthwith invoke the Gol guarantee by sending a Notice of Invocation to the Gol.

(T-3) day*

The last date by which the Gol is to deposit the requisite funds in the designated trust and retention
account as per the Notice of Invocation served by the trustees.

*T being the due date for payment of interest/repayment of principal. In the event of mentioned day not being a business day, it will be taken to
indicate the next business day.

The following is the structured payment mechanism for the proposed bond issue of 310,910 crore:

Action Point

Trigger Date
(T-30)* day”

Trustees to inform MTNL and the Gol in writing regarding the due date for payment of interest amount, so

3
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Trigger Date Action Point

that the necessary arrangements can be made for meeting the interest payment obligations on the bonds.
The designated trust and retention account is to be funded by MTNL to the tune of the interest obligations
on the bonds.

If the designated trust and retention account is not funded to the requisite extent by (T1-8)% day, the
trustees shall forthwith invoke the Gol guarantee by sending a Notice of Invocation to the Gol.

The last date by which the Gol shall deposit the requisite funds in the designated trust and retention
account as per the Notice of Invocation served by the trustees.

*T being the due date for payment of interest/repayment of principal. In the event of mentioned day not being a business day, it will be taken
to indicate the next business day.

(T-10)t day*

(T-8) day”*

(T-3)t day”

Support from the GolI: Keeping in mind the legacy as well as the strategic importance of MTNL, the GoI, in October 2019,
announced the revival plan for MTNL and BSNL and had meanwhile, continued to support the company’s funding requirements
through the issuance of the LoC. Certain identified land assets of MTNL are also expected to be monetised in order to maximise
the returns and support in reducing the debt levels.

Furthermore, to make the public sector units (PSUs) financially viable, the Union Cabinet approved the second revival plan for
BSNL and MTNL (the telcos) amounting to X1.64 lakh crore on July 27, 2022. The revival plan is aimed at upgrading services,
rolling out 4G services, augmenting the telecom network, and de-stressing the balance sheets.

The following are the schemes approved by the Union Cabinet for the telcos:

e Allotment of spectrum administratively: The telcos will be allotted a spectrum administratively in the 900/1,800 MHz
band (renewal of spectrum for 20 years) amounting to 44,993 crore through equity infusion. However, there have been
delays in the rollout of 4G services due to 4G import restrictions (as per the Gol’'s ‘Atmanirbhar’ scheme).

« Financial support for capex: To meet the projected capex for the next four years of deploying Atmanirbhar 4G
technology stack, the GoI will fund a capex of ¥22,471 crore. The same will be infused through equity into BSNL and
includes the projected capex requirements of ¥1,851 crore for MTNL as well.

e Viability gap funding (VGF): A consideration of ¥13,789 crore for commercially unviable rural wire-line operations done
during FY14 to FY20 will be provided by the Gol in three tranches, the first of which was expected by September 2022. The
proceeds from the same will be utilised for the prepayment of high-cost debt.

o Debt structuring: Sovereign guarantee is to be provided for raising long-term bonds amounting to 340,399 crore, which
will be utilised for restructuring high-cost debt.

« Financial support for AGR dues: AGR dues amounting to ¥33,404 crore to be settled by conversion into equity.

¢ Merger of Bharat Broadband Network Limited (BBNL) and BSNL: The two companies will be merged to facilitate
wider utilisation of the infrastructure.

¢ Re-issue of preference shares: BSNL will re-issue preference shares of X7,500 crore to the Gol.

Key rating weaknesses
Higher-than-industry average human resource cost: MTNL has a large employee base and the staff costs absorb a high

percentage of the revenue of the company. MTNL's staff cost was about X555 crore in FY22 (PY: %413 crore), which is around
52% of its revenue from the operations in FY22 (around 32% in FY21). Although there has been a significant decrease in the
employee costs post the successful implementation of the VRS, the same continues to remain more than 5x the industry
average. Overstaffing is @ major risk faced by the company and this cost in case of other operators is around 5%-7% of the
total operating income (TOI). The same is on account of the legacy issues, which are likely to remain going forward.

Highly competitive nature of the industry, albeit favourable industry outlook: The Indian telecom sector is the
second-largest in the world, in terms of the number of subscribers. The sector has witnessed exponential growth over the past
few years due to various factors, including affordable tariffs, wider service availability, the rollout of new technology, etc. The
average data consumption per subscriber per month has increased rapidly during the past few years and the same stood at
15.80 GB for Q4FY22, backed by the consumers’ digital shift post the COVID-19 pandemic.

During September 2021, the Gol announced major reforms for the telecom sector to address the liquidity issue of telecom
service providers (TSPs), encourage investment, and promote healthy competition in the industry. Furthermore, the industry
undertook tariff hikes of up to 25% post the telecom reforms to improve cash flows and provide additional liquidity for capex
plans. Additionally, the 5G spectrum auction concluded on August 01, 2022, fetching over 1.50 trillion, making it a success.

As per CARE Ratings’ reports, considering the large quantum of investments required in the next two to three years for the
rollout of 5G, the TSPs are likely to witness an increase in the leverage levels, with the aggregate debt levels for the major TSPs

4| CARE Ratings Ltd.
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to touch an estimated 6.20 trillion by March 2023. Going forward, the prospects of growth for the Indian telecom industry are
healthy, with the telecom operators upgrading and expanding their network to meet the demand for rising data growth with the
evolution of new revenue streams.

Liquidity: Adequate

The liquidity profile is adequate and supported by the Gol. The additional bank lines through the bridge loan has funded the
cash flow mismatches and regularised the debt servicing obligations. The unavailed bridge loan balances adequately cover the
entire debt servicing obligation due up to December 2022. Thereafter, the proposed bond issuance, backed by sovereign
guarantee, is expected to provide the required liquidity for debt servicing for the remaining part of FY23 and FY24. Going
forward, the timely fructification of the sovereign debt issuance plans is a precursor for improvement of MTNL's liquidity profile.

Analytical approach

Sovereign guaranteed bonds/NCDs: Credit enhancement in the form of an unconditional and irrevocable guarantee from
the Gol, through the DoT, MoC, operating through a trustee-administered structured payment mechanism for the timely
transfer of the required funds for repayment of principal and interest to a designated account. The ratings also factor in the
Gol’s majority stake (56.25% of the equity) in MTNL.

Bank facilities: Standalone, and factoring in the majority ownership of the Gol. The analytical approach for the bank facilities
was earlier based on the credit enhancement in the form of a LoC issued by the DoT, Gol. However, due to uncertainty of the
renewal/extension in validity of the LoC, the analytical approach has been revised.

Unsupported ratings: Standalone and factoring in the majority ownership of the Gol.

Applicable criteria

Policy on default recognition

Factoring linkages government support
Financial ratios — Non-financial sector

Liquidity analysis of non-financial sector entities
Rating credit-enhanced debt

Rating outlook and credit watch

Short-term instruments

Mobile service provider

About the company

MTNL was incorporated by the GolI in 1986 with the aim of upgrading the quality of telecom services, expanding the telecom
network, and introducing new services for India's key metros, Delhi and Mumbai. MTNL was given the ‘Navratna’ status in 1997
and was listed on the New York Stock Exchange in 2001. MTNL provides a host of telecom services that include fixed telephone
service, GSM, Internet, Broadband, ISDN, and leased line services. MTNL has been the first to launch some of the latest
telecom technologies like ADSL2+ & VDSL2 in broadband, IPTV on MPEG4 technology, VOIP and 3G mobile service in the
country. MTNL also provides telecommunication services beyond Indian boundaries through its joint ventures (JV) and
subsidiaries. MTNL is present in Nepal through its JV, United Telecom Limited (UTL), and in Mauritius through its 100%
subsidiary, Mahanagar Telephone Mauritius Limited (MTML). However, after obtaining unified license for all 22 circles in India,
the business operations of MTNL is being handled by BSNL as its outsourced agency, since September 01, 2021. BSNL's major
focus will be to expand the 4G network with new equipment and introduce competitive tariff and marketing plans to attract
customers. As on August 31, 2022, MTNL had a total subscriber base of 5.38 million, consisting of 2.78 million wireless
subscribers (0.24% market share) and 2.60 million wireline subscribers (10.02% market share).

Brief Financials (X crore) FY21 (A) FY22 (A) Q1FY23 (UA)

TOI 1,304 1,070 236
PBILDT 50 -331 -79
PAT -2,462 -2,603 -650
Overall gearing (times) NM NM NM
Interest coverage (times) 0.02 NM NM

A: Audited; NM: Not meaningful.
Note: The financials have been classified as per CARE Ratings’ internal standards
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Status of non-cooperation with previous CRA: Not applicable
Any other information: Not applicable
Rating history for the last three years: Please refer Annexure-2

Covenants of the rated instruments/facilities: Detailed explanation of the covenants of the rated instruments/facilities is
given in Annexure-3

Complexity level of the various instruments rated for this company: Annexure-4

Annexure-1: Details of instruments/facilities
Rating
Assigned along
with Rating
Outlook

Size of the
Issue

Coupon

Date of Rate

Issuance

Maturity

Name of the
Instrument

Fund-based - ST-Bank ) ) ) ) 6374.00 CARE Ad+
overdraft
Non-fund-based - ST-
BG/LC - - - - 78.00 CARE A4+
December 31, CARE BB+;
Term Loan-Long-term - - - 2028 9810.34 Stable
Term Loan-Short-term - - - July 02, 2023 2983.00 CARE A4+
CARE BB+;
Term Loan-LT/ST - - - Proposed 2754.66 Stable/CARE Ad+
Debentures-Non- INE153A08030 | March 26,2014 | 9.39% | March 26,2024 | 765.00 | CAREAAA(CE);
convertible debentures Stable
Debentures-Non- INE153A08014 | March 28, 2013 8.57% March 28, 2023 2 980.00 CARE AAA (CE);
convertible debentures INE153A08022 |December 05, 2013 9.38% |December 05,2023 | ™" Stable
INE153A08048 |[November 19, 2014 | 8.24% |November 19, 2024
Bonds INE153A08055 |[November 19, 2014 | 8.28% |November 19, 2024 3768.97 CARE AAA (CE);
INE153A08063 [November 19, 2014 | 8.24% |[November 19, 2024 | =" ™ Stable
INE153A08071 |[November 28, 2014 | 8.29% |November 28, 2024
Bonds INE153A08089 | October 12, 2020 7.05% October 11, 2030 6.500.00 CARE AAA (CE);
INE153A08097 |December 21, 2020 6.85% |December 20, 2030 T Stable
Bonds . . . 10 years from 10,910.00 CARE AAA (CE);
date of issuance Stable
Unsupported rating-
Unsupported rating - - - - 0.00 CARE BB+
(LT/ST)

Annexure-2: Rating history for the last three years
Current Ratings

Rating History

Date(s) Date(s) Date(s) Date(s)
Name of the and and and and
St Instrument/Bank LA Rating(s) Rating(s) Rating(s) Rating(s)
No. Faciliti Type | Outstanding @ Rating . . . .
acilities (% crore) assigned assigned assigned assigned
in 2022- in 2021- in 2020- in 2019-
2023 2022 2021 2020
1)CARE AAA 1)CARE AAA
CARE (CE); Stable (CE); Stable
Debentures-Non- AAA (28-Oct-22) | 1)CARE AAA | (08-Jan-21)
1 | convertible LT 2980.00 (CE); (CE); Stable -
debentures StabI’e 2)CARE AAA | (07-Oct-21) | 2)CARE AAA
(CE); Stable (CE); Stable
(02-Sep-22) (03-Apr-20)
CARE 1)CARE AAA 1)CARE AAA
Debentures-Non- AAA (CE); Stable | 1)CARE AAA | (CE); Stable
2 | convertible LT 765.00 . (28-Oct-22) | (CE); Stable | (08-Jan-21) | -
debentures (CE); (07-Oct-21)
Stable
2)CARE AAA 2)CARE AAA
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Rating History

Date(s) Date(s) Date(s) Date(s)
Name of the Amount and and and and
Instrument/Bank o . . Rating(s) Rating(s) Rating(s) Rating(s)
Facilities Uity | e, assigned assigned assigned assigned
(X crore) assig assig assig assig
in 2022- in 2021- in 2020- in 2019-
2023 2022 2021 2020
(CE); Stable (CE); Stable
(02-Sep-22) (03-Apr-20)
1)CARE AAA 1)CARE AAA
CARE (CE); Stable (CE); Stable
AAA (28-0Oct-22) | 1)CARE AAA | (08-Jan-21)
3 Bonds LT 3768.97 (CE); (CE); Stable -
Stablle 2)CARE AAA | (07-Oct-21) | 2)CARE AAA
(CE); Stable (CE); Stable
(02-Sep-22) (03-Apr-20)
Fund-based - LT-
4 - - - - - - -
Term loan
5 Fund-based - LT- ) ) ) ) ) ) )
Bank overdraft
Fund-based - ST-
6 - - - - - - -
Term loan
v Fund-based - LT- } ) ) ) ) ; ;
Term loan
1)CARE 1)CA.RE AA+
BB+: Stable (CE); Stable
CARE (28—,Oct—22) 1)CARE AA+ | (08-Jan-21) | 1)CARE AA+
8 | Term loan-Long term LT 9810.34 BB+; (CE); Stable (CE); Stable
Stable 2)CARE D (07-Oct-21) 2)CA.RE AA+ | (25-Dec-19)
(02-Sep-22) (CE); Stable
(03-Apr-20)
1)CARE A1+
1)CARE A4+ (CE)
(28-Oct-22) | 1)CARE A1+ | (08-Jan-21) | 1)CARE Al+
9 tTeerm" loan-Short ST 2983.00 E’QEE (CE) (CE)
2)CARE D (07-Oct-21) | 2)CARE A1+ | (25-Dec-19)
(02-Sep-22) (CE)
(03-Apr-20)
1)CARE A1+
1)CARE A4+ (CE)
Fund-based - ST- CARE (28-Oct-22) | 1)CARE A1+ | (08-Jan-21) | 1)CARE Al+
10 Bank overdraft ST 6374.00 Ad+ (CE) (CE)
2)CARE D (07-Oct-21) | 2)CARE A1+ | (25-Dec-19)
(02-Sep-22) (CE)
(03-Apr-20)
1)CARE AA+
(CE); Stable
1)CARE / CARE A1+
CARE BB+; Stable | 1)CARE AA+ | (CE) 1)CARE AA+
BB+; / CARE A4+ | (CE); Stable | (08-Jan-21) | (CE); Stable
11 | Term loan-LT/ST LT/ST* 2754.66 Stable / | (28-Oct-22) | / CARE A1+ / CARE Al+
CARE (CE) 2)CARE AA+ | (CE)
A4+ 2)CARE D (07-Oct-21) | (CE); Stable | (25-Dec-19)
(02-Sep-22) / CARE Al+
(CE)
(03-Apr-20)
1)CARE BBB
1)CARE BB+ / CARE A3
Unsupported rating- CARE / Z%ARE A242+ 1)CARE BBB (08-Jan-21) I%CBARE bl
12 | Unsupported rating LT 0.00 (28-0ct-22) | /' CARE A3 ; Stable
(Long term) BB+ (07-Oct-21) | 2IARE / CARE A3
2)CARE D BBB; Stable | (25-Dec-19)
(02-Sep-22) / CARE A3
(03-Apr-20)
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Rating History

Date(s) Date(s) Date(s) Date(s)
Name of the Amount and and and and
Instl;:um_e_n_t/ Bank Type  Outstanding Rating Rati_ng(s) Rati_ng(s) Rati_ng(s) Rati_ng(s)
acilities (X crore) assigned assigned assigned assigned
in 2022- in 2021- in 2020- in 2019-
2023 2022 2021 2020
1)CARE AAA 1)CARE AAA
CARE (CE); Stable (CE); Stable
AAA (28-Oct-22) | 1)CARE AAA | (08-Jan-21)
13 | Bonds LT 6500.00 (CE); (CE); Stable -
Stabie 2)CARE AAA | (07-Oct-21) | 2)CARE AAA
(CE); Stable (CE); Stable
(02-Sep-22) (25-Sep-20)
1)CARE A4+
Non-fund-based - CARE (28-Oct-22) | 1)CARE A1+ | 1)CARE A1+
14 ST-BG/LC ST 78.00 Ad+ (CE) (CE) -
2)CARE D (07-Oct-21) | (08-Jan-21)
(02-Sep-22)
CARE
15 | Bonds LT 10910.00 ?é:); - - - -
Stable

*Long term/Short term.

Annexure-3: Detailed explanation of the covenants of the rated instruments/facilities

Not applicable

Annexure-4: Complexity level of the various instruments rated for this company

Sr. No. Name of Instrument Complexity Level
1. Bonds Simple
2. Debentures-Non-convertible debentures Simple
3. Fund-based - ST-Bank overdraft Simple
4. Non-fund-based - ST-BG/LC Simple
5. Term loan-Long term Simple
6. Term loan-LT/ST Simple
7. Term loan-Short term Simple
8. Unsupported rating-Unsupported rating (Long term) Simple

Annexure-5: Bank lender details for MTNL
To view the lender wise details of bank facilities please click here

Note on the complexity levels of the rated instruments: CARE Ratings has classified instruments rated by it on the basis
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any

clarifications.

8|
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Contact us

Media Contact

Name: Mradul Mishra

Phone: +91-22-6754 3573

E-mail: mradul.mishra@careedge.in

Analyst Contact

Name: Maulesh Desai

Phone: +91-79-40265605

E-mail: maulesh.desai@careedge.in

Business Development Contact
Name: Swati Agrawal

Phone: +91-11-4533 3200

E-mail: swati.agrawal@careedge.in

About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the RBI. With an equitable
position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help corporates raise
capital and enable investors to make informed decisions. With an established track record of rating companies over almost
three decades, CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical expertise,
backed by the methodologies congruent with the international best practices. CARE Ratings has played a pivotal role in
developing bank debt and capital market instruments, including commercial papers, corporate bonds and debentures, and
structured credit.

Disclaimer:

The ratings issued by CARE Ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse, or recall the concerned bank facilities or to buy, sell, or hold any security. These ratings do not convey suitability or price for the investor.
The agency does not constitute an audit on the rated entity. CARE Ratings has based its ratings/outlook based on information obtained from reliable and credible
sources. CARE Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors or omissions
and the results obtained from the use of such information. Most entities whose bank facilities/instruments are rated by CARE Ratings have paid a credit rating fee,
based on the amount and type of bank facilities/instruments. CARE Ratings or its subsidiaries/associates may also be involved with other commercial transactions
with the entity. In case of partnership/proprietary concerns, the rating/outlook assigned by CARE Ratings is, inter-alia, based on the capital deployed by the
partners/proprietors and the current financial strength of the firm. The ratings/outlook may change in case of withdrawal of capital, or the unsecured loans brought
in by the partners/proprietors in addition to the financial performance and other relevant factors. CARE Ratings is not responsible for any errors and states that it
has no financial liability whatsoever to the users of the ratings of CARE Ratings. The ratings of CARE Ratings do not factor in any rating-related trigger clauses as
per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced
and triggered, the ratings may see volatility and sharp downgrades.

For the detailed Rationale Report and subscription information,
please visit www.careedge.in
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Ms. Yojana Das

Director (Finance)

Mahanagar Telephone Nigam Limited
4th Floor, Door Sanchar Sadan,

9, CGO Complex, Lodhi Road,

New Delhi-110003

November 01, 2022
Dear Madam,
Re: Rating Letter for NCD of Mahanagar Telephone Nigam Limited

India Ratings and Research (Ind-Ra) has assigned Mahanagar Telephone Nigam Limited’s (MTNL) proposed non-convertible debentures (NCDs)
a rating of ‘IND AAA(CE)’ and an unsupported rating of ‘IND B-’, both with a Stable Outlook. The detailed rating actions are as follows:

Instrument Type Size of Issue (billion) Rating/Outlook Rating Action
Proposed NCDs* INR109.1 IND AAA(CE)/Stable Assigned
Unsupported rating" - IND B-/Stable Assigned

* Yet to be placed

~Ind-Ra has assigned the unsupported rating in compliance with the Securities and Exchange Board of India’s circular dated 13 June 2019, which
requires credit rating agencies to disclose unsupported rating without factoring in the explicit credit enhancement (CE) and supported rating after

factoring in the explicit CE.

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers and underwriters and from other sources
India Ratings believes to be credible. India Ratings conducts a reasonable investigation of the factual information relied upon by it in accordance
with its ratings methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources are

available for a given security.

The manner of India Ratings factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the
rated security and its issuer, the requirements and practices in India where the rated security is offered and sold, the availability and nature of
relevant public information, access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as
audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third
parties, the availability of independent and competent third-party verification sources with respect to the particular security or in the particular
jurisdiction of the issuer, and a variety of other factors.

Users of India Ratings ratings should understand that neither an enhanced factual investigation nor any third-party verification can ensure that all
of the information India Ratings relies on in connection with a rating will be accurate and complete. Ultimately, the issuer and its advisers are
responsible for the accuracy of the information they provide to India Ratings and to the market in offering documents and other reports. In issuing
its ratings India Ratings must rely on the work of experts, including independent auditors with respect to financial statements and attorneys with
respect to legal and tax matters. Further, ratings are inherently forward-looking and embody assumptions and predictions about future events that
by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings can be affected by future events or
conditions that were not anticipated at the time a rating was issued or affirmed.

India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically updates the descriptions on its website of its

India Ratings & Research Private Limited A Fitch Group Company M._J‘_._
Level 16, Tower BEpitome, Building No. 5, DLF Cyber City, Phase-lll, Gurugram-122 002, Haryana, India

Tel: 491 124 6687200 | Fax:491124 6687231 | CIN/LLPIN: UG7 100MH 1995FTC140049 | www.ndiaratings.co.in
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criteria and methodologies for securities of a given type. The criteria and methodology used to determine a rating action are those in effect at the
time the rating action is taken, which for public ratings is the date of the related rating action commentary. Each rating action commentary provides
information about the criteria and methodology used to arrive at the stated rating, which may differ from the general criteria and methodology for
the applicable security type posted on the website at a given time. For this reason, you should always consult the applicable rating action
commentary for the most accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that India Ratings is continuously evaluating and updating. Therefore, ratings are the
collective work product of India Ratings and no individual, or group of individuals, is solely responsible for a rating. All India Ratings reports have
shared authorship. Individuals identified in an India Ratings report were involved in, but are not solely responsible for, the opinions stated therein.
The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold any investment, loan or
security or to undertake any investment strategy with respect to any investment, loan or security or any issuer. Ratings do not comment on the
adequacy of market price, the suitability of any investment, loan or security for a particular investor (including without limitation, any accounting
and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in respect of any investment, loan or security. India Ratings
is not your advisor, nor is India Ratings providing to you or any other party any financial advice, or any legal, auditing, accounting, appraisal,
valuation or actuarial services. A rating should not be viewed as a replacement for such advice or services. Investors may find India Ratings
ratings to be important information, and India Ratings notes that you are responsible for communicating the contents of this letter, and any changes
with respect to the rating, to investors.

It will be important that you promptly provide us with all information that may be material to the ratings so that our ratings continue to be
appropriate. Ratings may be raised, lowered, withdrawn, or placed on Rating Watch due to changes in, additions to, accuracy of or the inadequacy

of information or for any other reason India Ratings deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between India Ratings and you or between India
Ratings and any user of the ratings.

In this letter, “India Ratings” means India Ratings & Research Pvt. Ltd. and any successor in interest.

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance, please email us at
infogrp@indiaratings.co.in

Sincerely,
India Ratings

Y

Dr Devendra Pant
Senior Director

MahanagarTelephoneNigamLimited 01-November-2022
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India Ratings Assigns Mahanagar Telephone Nigam’s
Proposed NCDs ‘IND AAA(CE)’/Stable

Maw (1, 2022 | Telzcaom

India Ratings and Research (Ind-Ra) has assigned Mahanagar Telephone Nigam Limited’s (MTNL) proposed non-
convertible debentures (NCDs) a rating of IND AAA(CE) and an unsupported rating of IND B-’, both with a Stable
Outlook. The detailed rating actions are as follows:

Instrument Type Date of Coupon Maturity Size of Rating/Outlook Rating
Issuance | Rate (%) Date Issue Action
(billion)
Proposed NCDs* - - - INR109.1 IND Assigned
AAA(CE)/Stable
Unsupported rating” - - - - IND B-/Stable Assigned

* Yet to be placed

AInd-Ra has assigned the unsupported rating in compliance with the Securities and Exchange Board of India’s circular
dated 13 June 2019, which requires credit rating agencies to disclose unsupported rating without factoring in the explicit
credit enhancement (CE) and supported rating after factoring in the explicit CE.

Key Rating Drivers

NCD Rating Underpinned by Gol Guarantee: The rating reflects the absolute, unconditional and irrevocable pre-
default guarantee extended by the government of India (Gol) for the timely repayment of principal and interest on the
rated NCDs. It is a continuing guarantee and shall remain in force and effect until the full tenure of NCDs. A designated
trust & retention account shall be opened into which all payments pertaining to the servicing of bonds will be deposited.
The account is operated through a trustee-monitored payment mechanism to ensure servicing of the bond obligations
on-or-before the payment due date. A tri-patriate guarantee agreement has been signed between the Department of
Telecommunications (on behalf of the President of India), debenture trustee (Beacon Trusteeship Ltd) and MTNL,
wherein the Gol has to obtain all consents, approvals and permissions as are necessary for the enforceability of the

https://mww.indiaratings.co.in/pressrelease/59895
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agreement.

Liquidity Indicator — Adequate; Supported by Strong Parentage: Ind-Ra believes MTNL’s liquidity for the proposed
NCDs is supported by the trustee-monitored pre-default payment mechanism. According to the tri-patriate guarantee
agreement, the liability of bond constitutes a direct and general obligation of the Gol.

Historically, MTNL’s cash flows have not been adequate to support its debt servicing. On a consolidated basis, MTNL
had moderate cash levels (INR1.4 billion) and almost fully utilised fund-based bank lines as on 31 March 2022.

However, it has been using the financial support received from the Gol by way of either sovereign guarantee or letters of
comfort (LoC) to raise debt. Moreover, Ind-Ra expects the bridge loan of INR20 billion raised during FY23 by the
company to provide interim liquidity cushion, although it is required to be repaid from the proposed bonds issuances.
Liquidity will be supported by the company’s proposed bond issuances of INR176 billion over FY23 and FY24 and the
likely repayment of the already guaranteed bonds and the bank debt from these issuances. After the repayment
envisaged from the proposed bonds, the unguaranteed proportion of debt (backed/ not backed by LoC) will reduce
materially after FY24. The agency expects asset monetisation and/or support from the government to further support the
liquidity position.

Strong Linkages with Gol: The Gol directly owns 56.25% of MTNL, and the latter’s total debt as on 31 March 2022
was secured either through a pre-default guarantee structure by the former or backed by LoC issued by the Department
of Telecommunications. Also, the Gol through Administrative Ministry appoints all the board of directors and key
management personnel of MTNL. MTNL was set up by the Gol to provide telecommunication services in Delhi and
Mumbai. Over the years, the Gol has been providing various kinds of financial and non-financial support to MTNL, which
is factored into the ratings. However, the company has been classified as ‘incipient Sick CPSE’ by the Gol.

Revival Plan of MTNL: In July 2022, the union cabinet approved a revival plan for MTNL to make the company
financially viable. A few measures are as follows:

1. Raise long-term bonds of INR176 billion backed by a sovereign guarantee for the repayment of debt.

2. A committee of secretaries is formed to recommend the way forward for the merger of Bharat Sanchar Nigam
Limited (BSNL) and MTNL. The Gol would provide support of INR16 billion.

3. Sanctioning capex of INR225 billion for three years through equity infusions in BSNL, which includes capital
expenditure of INR19 billion for MTNL as well

Moderate Market Positioning: MTNL caters to a wide range of customers through its offerings which can be broadly
divided into fixed telephone line, enterprise business and mobile business. According to the Telecom Regulatory
Authority of India, MTNL has a total wireline subscriber base of 2.6 million spread across Delhi and Mumbai, with a
market share of 31% in Delhi in August 2022 (33% in March 2022) and 42% in Mumbai (45% in March 2022). MTNL’s
wirelines subscriber base and market share have been coming down over FY15-FY22 as competition from 4G wireless
technology has intensified. MTNL has a rather small wireless subscriber base of 2.8 million in August 2022 (3.2 million in
March 2022).

Weak Financial Profile: MTNL's total revenue decreased further in FY22 to INR11.5 billion (FY21: INR13.9 billion;
FY20: INR16.2 billion), primarily due to a decrease in the subscriber base. Owing to continued operating losses over the
few years (FY22: loss of INR3.2 billion; FY21: profit of INRO.6 billion; FY20: loss of INR14.6 billion), MTNL's debt service
coverage ratios have been weak. Additionally, there has been an increase in the gross debt to INR268.2 billion at end-
FY22 (end-FY19: INR197.4 billion). EBITDA and gross debt numbers are as per Ind-Ra’s calculations.

Delays in Debt Servicing: MTNL announced that it has defaulted in making interest payments pertaining to one of its
term loans which was due on 31 July 2022. The same was due to a temporary cash flow mismatch as confirmed by the
management and the outstanding interest payment was made on 9 September 2022. Such timing mismatch implies the

https://mww.indiaratings.co.in/pressrelease/59895
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weak internal financial control of MTNL. The liquidity situation is likely to improve post MTNL's issuance of INR109.1
billion of Gol-guaranteed bond in FY23, proceeds of which would be used to repay the debt.

Competitive, Technological and Regulatory Risk: The domestic telecom landscape has remained extremely
competitive and dynamic. After witnessing a significant erosion over FY17-FY19, industry-wide average revenue per
user showed some recovery from FY20. Incumbents are likely to protect any major subscriber loss by offering attractive
tariffs and better services. The industry has seen frequent changes in technologies as well as regulatory policies, which
may make some of the investments redundant. Ind-Ra will continue to monitor the regulatory and technological
landscape in the Indian telecom industry.

Rating Sensitivities

For CE Rating:

Negative: Non-adherence to the trustee-monitored structure payment mechanism by any of the parties involved
in the transaction.

For Unsupported Rating:
Positive: Developments that could, individually or collectively, lead to a positive rating action include:
. strengthening of MTNL's linkages with the Gol
. better-than-expected improvement in the credit metrics, including debt service coverage ratio

Negative: Weaker-than-expected operational profitability or higher-than-expected capital expenditure or lower-
than-expected financial support from the Gol leading to weak credit metrics could lead to a negative rating action.

ESG Issues

ESG Factors Relevant to Rating: Internal financial control under the governance has relevance to and large
impact on MTNL's credit rating. MTNL's auditors have provided a qualified opinion on its internal financial control.
Also, MTNL defaulted on its loan servicing during September 2022.

Unless otherwise disclosed in this section, the ESG issues are credit neutral or have only a minimal credit impact
on MTNL, due to either their nature or the way in which they are being managed by the entity. For more
information on Ind-Ra’s ESG Relevance Disclosures, please click here. For answers to frequently asked
questions regarding ESG Relevance Disclosures and their impact on ratings, please click here.

Company Profile

MTNL was incorporated by the Gol in 1986 with the aim of upgrading the quality of telecom services, expanding
the telecom network and introducing new services for India's key metros, Delhi and Mumbai. MTNL's operations
span across various telecom services including fixed telephone line, Broadband, GSM, Internet, ISDN and leased
line services.

FINANCIAL SUMMARY

Particulars* FY22 FY21
Operating revenue (INR billion) 11.5 13.9
EBITDA (INR billion) -3.2 0.6

https:/mww.indiaratings.co.in/pressrelease/59895
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EBITDA margin (%) -27.7 4.0
Interest expense (INR billion) 214 21.1
Gross debt (INR billion) 268.2 256.0

Source: Ind-Ra, MTNL

*EBITDA and gross debt is as per

Ind-Ra’s calculations

Solicitation Disclosures

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the

issuer, and therefore, India Ratings has been compensated for the provision of the ratings.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or
hold any investment, loan or security or to undertake any investment strategy with respect to any investment, loan or
security or any issuer.

Annexure

Annexure |I: Payment Structure for Bonds
The following payment structure (wherein T is assumed to be the due date for interest and/or principal payments) is envisaged for
meeting the obligations on the rated bonds.

Interest and/or Principal payment

Trigger Date

Action Point

(T-30)th day

The trustees to inform MTNL and the Gol in writing regarding the due date for
payment of interest and/or principal amount so that the necessary arrangements
could be made for meeting the interest and/or principal payment obligations on the

bonds.

(T-10)th day

The designated trust and retention account is to be funded by MTNL to the tune of

the interest and/or principal obligations on the bonds.

(T-8)th day If the designated trust and retention account is not funded to the requisite extent by
(T-8)th day, the trustees shall forthwith invoke the Gol guarantee by sending a notice
of invocation to the Gol.

(T-3)th day Last date by which the Gol shall deposit requisite funds in the designated trust and

retention account as per the notice of invocation served by the trustees.

Annexure Il: Covenants for Bonds

N/A

Complexity Level of Instruments

Instrument Type

Complexity Indicator

https:/mww.indiaratings.co.in/pressrelease/59895
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NCDs Low

For details on the complexity level of the
instruments, please visit https://www.indiaratings.co.in/complexity-indicators.

Contact

Primary Analyst

Priyanka Bansal

Associate Director

India Ratings and Research Pvt Ltd

Wockhardt Towers, 4th Floor, West Wing, Bandra Kurla Complex, Bandra East,Mumbai - 400051
+91 22 40356148

For queries, please contact: infogrp@indiaratings.co.in

Secondary Analyst
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Evaluating Corporate Governance

Corporate Rating Methodology

DISCLAIMER

All credit ratings assigned by india ratings are subject to certain limitations and disclaimers. Please read these limitations and disclaimers

by following this link: https:/www.indiaratings.co.in/rating-definitions. In addition, rating definitions and the terms of use of such ratings are

available on the agency's public website www.indiaratings.co.in. Published ratings, criteria, and methodologies are available from this site

atall times. India ratings’ code of conduct, confidentiality, conflicts of interest, affiliate firewall, compliance, and other relevant policies and

procedures are also available from the code of conduct section of this site.
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MAHANAGAR TELEFHONE NIGAM LIMITED
Rimom Mo, 4202,

4TH floos, Mahanagar Doorsanchar Sadai,

W60 Complex, Lodhi roed,

Wew Delhi-1 10003 Delhi

Indin

Kind Aitn: Sultan Ahmed

Sub: Consent Letter o act as Bond Trustee for Unsecured Listed Non-Convertible Debentures apgresating
upto B 1081000 Crores

Dear Sir,

This is with reforence to our discussion regarding appointerient of Beacon Trusteeship Linmited ns Bond Trustes for
Unsecured Listed Non-Clonvertible Debentures aggrepating (o Bs. 10910.00 Crores

In this regards it would mdeed be our pleasure fo be associated with your esteemed organization as Debeature
Trustee, In this connection, we confirm our scceptunce o agl as Debenture Trustee for the same,

We are also agresoble for inglusion of our name as trastess in the Company's offer document/diselosure document!
listing epphicationany other document o be filed with the Stock Exchanpe(s) or any other authority as required.

Looking forward to a long and fruitfol essocintion with your esteemed organization,

Yours faithfilly Aceptad
For Bescon Trusteeship Limited For MAHANAGAR TELEPHONE NIGAM
LIMITED
\ - -
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Vice President 5, R SAYAL
iombat s i Congany Secslaly
oLl rb % By P A S HL -::-arpmu ':l‘iu
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Faone : B22-2655875%9 | Bmail : conlacifa)beacontrusies. co.in | Website : www. beacontrustes oo,
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BEACON TRUSTEESHIP LIMITED
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BANDRA EAST, MUMBAI - 400051
MAHARASHTRA, INDIA
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Securities and Exchange Board of India

(Bhedky_

## i Date ; ~ February 12, 2021 ANUPMA CHADHA
! uftrgn e Authonsed Stgnatory

= Place Mumbai
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Hef Mo BTL/OPR/Z2-23,/25602 Date: November 03, 2022

Ta,

BSE Limited

25th Floor, P, |. Towers,
Dalal Street,

Mumbal -400001

Dear Sir /Madam,

We, the debenture trustee(s) o the above-mentioned fortheoming iBsue state 35 follows:

Iy We have sxamined documents pertalning to the said issue and other sech ralevant documents, reports
and certifications.

2} On-the basis of such examination and of the discussions with the Issuer, its directorsand other aflicers,
other agencles and on independent verification of the various relevant documents, reports ansd
certifications:

WE CONFIRM that:

2] Al disclesures made in the offer document with respect to the debt securities are true, falr and
adequate to enable the investors to make a well-informed decision as o the investment in the
proposed issue,

bl Issuer has disclosed all covenants proposed to be incleded in debenture trust deed [ Including any
side letter, sccelerated paymant clause etc.), in the offer document.

<} Issuer has given an undertaking that debenture trust deed shall be executed before filing of listing
application.

;iamn: Jaydeep Bhattacharya
Designation: Executive Director

Place: Mumbai

BEACON TRUSTEESHIP LIMITED
Registered & Corporate Office: 4C & O, Siddhivinayak Chembers, Gandhl Nagar, Opp MIG Cricket Club, Bandra (£), Mumbai - 400 051,
Phone : 022-26558758 | Emall : contact@beacantrustes.coin | Website : wew. bescontrustes.co.ln
CiN : UTS955MH2015PLCITIZRE
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Mo. 17=1/2022.5L.1
Govarnment of India
Miniciry of Commmunications
Crepartment of Telecommunications

Sanchar Bhawan, Mew Dalhi
Datad: 2} 09 2022
QFFICE MEMORANDCUM

Subject: Presidential Approval to raise lpng-lerm Soversign Guarantee
Bonds of Rs. 19,356 Cr (Rs. 8,446 Cr to BSNL and Rs. 10,910 Cr to MTHNL) -
ragarding.

Sanction of the President of india is heraby conveyed to raiss long-term
Sovereign Guarantee Bonds of Fs, 19,356 Cr [As. 8,446 Cr to BSNL and As.
10910 G o MTML), subject 1o the lerm & condition contained in the Budget
Divizicn, Depanment of Economic Alfairs OM.No. 12{21)-B(50/2022 dated
02.09 2022 (nopy enclosed).

In addilion BENL/MTNL will ensure that proceeds hom the proposed
Sovereign Guarantees shall be ulilized lor tha repayment of debts mentioned in
Annaxures 7 & 15 of the Cabinet Mole,

This Issues with Ihe concumence of the Mamber (F) vide MNoled26 dated
0B.05.2022 and PSF Dy. No. 3311/ PSF/R022 dated 20.09.2022, D@

(Dhirendra Yerma)
Cirector {ProjectMTHL)
To

1. The Chairman-cum-Managing Directer
Bharal Sanchar Nigam Limlled {BSHL)
Mew Delhi,

2. The Chalrman-cum-Managing Director
Mahanagar Telephone Migam Limiled (MTML)
Meaw Crelhi,

Copy to:

. P3 to Hon'Ma MeC

. P3 10 Hon'bls MoSC

. Deparment of Econaomic Affairs, Miniztry of Finanoe
. PPS i Secretary (T}

. PPS 1o Member (Fl/Member {TIAS (T)

W Ly Mo

=104

L



F. No. 12{21}-B{SD)2022
GCoverament of India
Minisiry of Finance
Department of Ecuonomic Affairs
Brdget Divisian

*hd
Room Nu. 223-A, Narth Rloek,
MNew Delhi, the 2*¥ September, 2022,
OFFICE MEMORANDL M

Subject: Sovereign Cruarantee fnr issue nf Long Term Ronds by BSNL and

MTMNE — reg-

The undersigned is ditecied to refer to Depll. of Telecommunications” proposal

subimitied via Jioprantee Portal seeking Govt, guarantee for T 22,828 crore and ¥ 17,571
erore in respect of BSNL & MTNL respectively and to state that the proposal has been
exarmmed in the Budget Division, Departroent of Feonemic Afairs. It hay heen decided
to provide Govt. goacantes of ¥ 19,356 crore, ie, 3 8440 orore o BSNL and ¥ 10,910 erore
o MTNL in order to raise Government Cuarsnteed bonds in the eurment FY j.e, 20222623
subject to the adherence of the following kenms and conditions:

L)

i)

i)

V)

The Ciavetnment of lndis Guarantee would onty cover the principal amount and the
normal interest.

The guarantee shall not be (wnsferable to dny apency without the prioe appeoval of
Budget Divisiony Depit of Coonomic Affaizs, Minisioy of Finance.

Deptl. ] Telscommunications (DT shall eview proper atilisation of the
guarantecd funds and will alsg review the guarantoes anoually ko ensure that there
is no risk of defalt In repayment of loans together with interest theraom gs well us
e gusrantes feo payable to the Governenent ol [ndiz, Any immineot default shall
be inmediataly reponed to Ministry of Finance {Hudget |Jivision),

Keview of the CGuarsnlee shall be cnsured as provided wnder Rule 281 of GFRs
2017,

The abkigalion of the borrewer to sarvice the loan and the puarantee, and the
manitoting of the ulilization of the guaraneed loan and adherence L the terms and
conditions of the guarantes by the bomower shall be cnsured by [3eT through a
back-to-hack agreement with BSNLATNL which mway e drawn up and



Wi )

vit)

wlil]

2.

implemenled to the satisfection of the ToT. For thi FUTpOsC, nedessary records th
menator the guarantee, shall be maintaincd by DoT.

In ¢age of defautt, the lending seency shall invoke the (iuzraniee within a tme Kmit
not exceeding 60 days of the default. In case the guarantec i3 aol invoked within
The stipulated period, the gunrantce would cease to exisl [or that porticn of the
iranchdoan/ltability for which guaraniee has no been invaked

The Gent. guerantee shalt reduce periodically equivalent to the vepayment Lat
ought to have buen made by the borower as per fermms and conditions of loan
agrecment. This will b subject to condition {vi) ahove.

[hiugh guarantes {ee has been waived as per Cabinet approval, Do s reguired 1o
show aolional entry of guzrantee fee in respegt of BESNLATHL as a hook
adjustment in its SBE. As per Government Guarantee Policy 2022, wpplicable
guarantee fee in the instant proposal is 0.9%. DoT may, therefore, catculate
suarantce fee on the prarinteed amount of # 19,356 crore in the carrent FY 2027-
2023 on pro-rata busis and make 2 notiooai entry for the same in SBE. Ln
subscquent years, suarantec fee may be caloulaed on the matsiandin 4 puaraniced
amoant (principal & noma iaterest) ws on 1% Apel and notional entry shall be
done. [T may alsu find equivaient savings for waiver of puarantes fec in its
dem amd,

Dol s udvized that while approaching DEA for putrantes for the losns w be rised
in FY 2023-2024 and in FY 20242025 as per the Cabiner approval, they shall
report the progress in the land and wsaet monetisation of RSN MTNL. DT mey

closely perindically manitor the assurances made in the Cakinel Naote on the tevival
pldmn.

Thas issues with the approval of competent authority

I'I%L
(5. ;Jf Ra a-;'ll e

Under Secratary to the Govt. of India
Telefomnail: 23094966/ rala sriEmic.in

Member (Finance)
Lepartmicnt of Felecommuaications
Sanchar Bhawgn, New Delhi,
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BEETAL

07.09.2022

REF: - BTL/ZMD/BONDS/521/MTNL

The Company Secretary

Mahanagar Telephone Nigam Limited
Mahanagar Doorsanchar Sada,

5" Floor, 9 CGO Complex, Lodhi Road,
New Delhi-110003

Sir,

Subject: Proposal to _act as_ Reqgistrar & Transfer Adents for the
Proposed issue of Bonds in the nature of Debentures (NCDs)

Aggreqgating Rs.10.910 Cr. by MTNL :-

This has reference to the discussion with you regarding above captioned subject.
We herewith enclose our revised quotation to act as Registrar & Transfer Agent
(RTA) for your esteemed organization for the above assignments.

Further, in case you have any query in this regard please feel free to contact
undersigned.

We assure you of our best efficient professional services.

Thanking you,
For BEETAL
Financial & Computer Services Pvt. Ltd.

(Punit Mittal)
General Manager

9810276579
Encl.: - a. a.
BEETAL FiNANCIAL & COMPUTER SERVICES (P) LTD.
DECTAL HROGISE, 3ot Fioo T oOdt 2059518103 beetaleets Hinancial. com
0 Modlargs, Fel e D50 Tiess Dedfr - 1 TD06S FoD1T 3956 trla wrees hpetallina nical.coim

Fegintrars & Share Tansler dogent SEEI fegistration Coda | INR 0DO000262

CIN No.:- U67120DL 1993PT C052486
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GUARANTEE AGREEMENT

THIS DEED DF GUARANTEE (the "Deed"”) is made st New Delbi, on this 27 day of
Oetober, of the year Two Thowsand and Twenty Two.

Among

THE PRESIDENT OF INDIA, on behalf of the GOVERNMENT OF INDLA and acting through
DDGIPM), Department of Telecommunications, Ministry of Communications, Croverniment of
Indiz, Sanchar Bhawan, 20, Ashoka Road, New Delhi-110001 (hereinafier referred 1o as " GOEY.
which expression shall, unless he fepugnant tothe subject or context thereof, includes histhir
successor in office ) of the First Parl.

Ao

M/s BEACON TRUSTEESHIP LIMITED, a company registered under the Companies Act,
20113, having its registered office at 4C & D Siddhivinayak Chambers, Gandhi Nagar, Opp. MIG
Cricket Clab; Bandra {East) Mumbai — 400051, Maharashtra, IndiaTel Mo, 022-26558730; E-
mail:contsctibencontrustee.co.in (hereinaller referred to as the "Trustee”, which expression shall,
unless be repugnent to the subject or context thereof, include the Trustec(s) for the time being and
their successors, assigness, transferees, novatees and sssigns) of the Second Part,

Aund

MAHANAGAR TELEPHONE NIGAM LIMITED, incorporated as a Public Limited
Company under the Companies  Act,  1956with  corporate  identification  number
L32101DL1986G0123501 and  having its - Registersd Office and Corporate Office at
MAHANAGAR DOORSANCHAR SADAN, 9 CGO COMPLEX, LODHI ROAD. NEW DELHI
— 110003 hereinafier referred to as (the *MTNL™ andior "Company ", which expression shall,
unless be repugnant to the subject or context thereof, include thewr successors, assignecs,
transferees, novatees and @ssiens) in i1s capacity a5 a "Confirming Party™, ofthe Third Part.

WHEREAS:!

|, MTNL for subseription on private placement basis 109,100 (One Lakh Nine Thousaid
and One Hundred onlyinumber of Govie af India Guaranteed, Unsecured, Rated, Listed,

Redeemablo. Non-Convertible, Taxable Bonds inthe natore of Debentures of face value of

Rs. 10.00.000¢- {Rs. Ten lacs only) cach for cash at par aggregating to Be. 10,910 crores
(Rs. Ten Thousand Nine Hundred Ten crores), which will be utilized for epayment of the
principal and interest amount, agingl the corresponding amount as per details mentioncd in
Annexure -[11

7. The Trustee has agreed 1o act as a Trustee for the Holders of the Bonds on the: condition
that the Company shal] appreach Gol to issue an unconditional and ireevocable guarantee

' il _‘__,_.--"'--L ﬂ—ﬁﬁ__d
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[%,

in faveur of the Trastee as security for the obligations of the MTNL to the Holders of the
Bonds and the Trustee,

. For the purpose of providing sufficient security to the Investors proposing to subscnbe to

the said Bonds about the shility of MTNL to service the said Bonds, the following course
hs been proposcd 1o be undertaken:

(ol shall unconditionally and irrevocably guarsntes the servicing of the 10 yoars bonds
with Bullet repayment of principal at the end of 1) year period and repayment of normal
interest over the period of ten years,

The above Guarantee given by the GO1 shall not be transferable to any agency without the
prior approval of Central Government Le. Budget Division, DEA, MoF.

M/s BEACON TRUSTEESHIP LIMITED ghall be the Trusiee for the Bonds issued and
upon Tequest being made by the Trustees in accordance with this Apreement for invoking
ihe gusrantee offered; the Gel shall make availoble the requisite funds into the designated
Trust amnd Retention account for servicing the Bonds and duly complying with the
commitments undértiken thereunder.

The Information Memorandum 1o the extent not heing in conflict with this Agreement shall
form part of this Agreement,

In the circumstances recited ahove, the parties hereto are entering into and executing the
present agreement with 4 view to provide for vanous matters and oblipfions to he
underiaken by the partics to make funds available in the designated Trust and Retention
accounts as may be reguired for servicing and redempiion of the bomds.

NOW THEREFORE IN CONSIDERATION OF THE PREMISES, COVENANT AND
CONDITIONS HEREIN CONTAINED, IT IS HEREBY AGREED BETWEEN THE
PARTIES AS FOLLOWS:

i

gk

DBEFINITIOMNS

For the purpose of this Dewl, the following expressions fisted below shall have the meanings
hercinafter mentioned, that is w say:

“AGREEMENT? shall mean this written Agreement including the Annexures annexed
hisreto and made part thereof.

"ADEQUATE FUNDS™ means the amount of monics required for payment of principal
amount of the Bonds issued by the Company, sccrued Interest thereon and any nther
amounl due towaids the Holders of the Bonds on each of the dug dates.
“APPROPRIATE AUTHORITY" shall mean appropriate official of GOI, being the
DDGIPM) of the Depanment of Telscommunications, Mimstry of Communications,
Government of Indig, or failing him, any pérson duly authonized by GO or m case of re-
designation, such other re<designated person or such other official as designaied by
Competent Authority. —

i "BANK" means Bank of Indhia.
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“BONDS" shall mean | 09,100 (One Lakh Mine Thousand and One Hundred only ) numbsr
af Government of India Guarantéed, Unsecurcd, Ruofed, Redecmable, Listed, Non-
Converible, Taxable Bonds in the nature of Debentures of the face value of Rs 10 lakhs
each for cash at par of the aggregate nominal value of up to Rs 10,910 Crores (Rupees Ten
[housand Nine Hundred Ten Crores only) issued by the MTNL ona private placeman
basis in one or more tranches during the financial year 2022-23.

"BOND HOLDER(S)” or “Holders of the Bonds™ shall mean the seviral personig)
entity(ies) who are holders/(s) of the Bond(s) for the lime being, who hold the Bonds n
physical form and whose names have been entercd in the Register of Bond Holders
maintained by the MTNL or whoe bold the Bonds in Electronie (Dematerialized) Form.
whose names appear in the list of Beneficial owners) given/held by the Dieposilories viz
NSDL or CDSL: ag the case may be,

"DUE DATE" shall mean any or all dates during the term of the Bonds on which any
payment of Principal andfor Interest in relation to the Boends falls due for payment by the
MTHL to the Bond Holders andor to the Trustees under this Agreement andior the
Disclosure Document andor the Trustes Agresment or other Agreements enteredito be
entered into in pursuance thersof,

"DESIGNATED TRUST AND RETENTION ACCOUNT " shall mean the oo lien
account openeditoc be opened by the MTNL with the Bank for the spe fie
purposs - mentioned herein:

"REFAULT" shall mean failare 1o make Adequate Funds available for the Designated
Trust & Retention Account at least 8 {(Bight) days prior to each of the Due Dales lor
repayment of Principal and 8 (Eight} days before ench of the Due Dates for payment of
Interest, The payment mechanism for repayment of Principal and Intevest has been set out
in the Annexure 1L

"GUARANTEE" or "GOVERNMENT GUARANTEE" shall mean unconditional and
irrevocable puarantee and continuing obligation for payment of principal amount of the
Bonds issued by the Company, scerued Interest thereon and any other amount due towards
the Bond Holders agreed to be guaranteed by the GOI in Favour of the Trustees vide orders
hearing F. no. 122 1)-B(SDW2022 dated 02.09.2022{d1] [d2] (Annexure 1) m temms of
this Aarecment,

"NOTICE OF INVOCATION® shall mean the Motice 1o be issued by the Trustes 1o GOl
requiring GOT to fund the Desipnated Trus & Retention Account, at least T days before
the Due Date pursuant to the provisions of this Agreement.

“Offer Document/Disclosure Document™ shall mean the “Information Memorandum™
for Private Placement of Bonds issued/to be issuad by the MTNL in conformity with extant
SEBI guidelines and other documentis) for inviting subseription to the Bonds.
SOUTSTANDING® from time to tme shall mean, the actual sggresate oulstanding
towards the Principal snd Interest accrued in relation to the Bonds being due and pavable
i the Bondholder(s).

"PRINCIPAL"™ means the principal amount of the Bonds.

STRUSTEES” shall mean the Trustess for the Bondhiolders and shall in the first instance
mean Mis BEACON TRUSTEESHIP LIMITED and in the event of any change or
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substitution of Trostees, such Trustees as approved by the Bondholders, shall mean such
substituted Trustees wha shall be appointed with prior approval of the Bondholders.
svi.  "INTEREST™ shall mean the interest &t the coupon rate as set out in the Disclosure
Document for issue of Bonds. The first Interest payment shall be made hall year afier the
fesne Date and the subsequent Interest pavments shall be made half vearly thereafter:
avii.  "TRUSTEE AGREEMENT" shall mrean the Agreement to be aered imte, berween the
Trustee and the MTHNL.
aviil,  "GUARANTOR'S PAYMENT DATE" shall mean a date not later than at least Three
days prior to Due Date, as sel oul m Annexare 11,
v,  "ISSUE DATE" shall mean [date] 1.e. the date on which Bonds are allotted.
¥k, "TRANSACTION DOCUMENTS" shall mean and include this Agreement. the
Disclosure Docoment, the Trustee Agreement or any other Agreements entéred into in
relation to the issuance of the Bonds.
axt  “Coopon Poymenl Date™ shall mean [date] i.e, the date on which coupon will be paid.
xxil.  “Redemption Date™ mcans shall meon fdate] Le. date on which Principal will be repaid.

I-B INTERPRETATIONS

Capitalised terms used but not delined in this Agreement shall have the respective meaning
ascrihed to them in the Information Memorandum or the Trustee Agreement or Debenture
Trust Deed as the case may be. The principles of construction set forth in the Trustee
Agreement and Debenture Trust Deed, shall apply to this Apreement as if expressly et oul
in full herean with éach referonce to “this Agreement” theérein being, decmed to be réference
to this Agreement.

1.1 Words denoting singular number only shall incluede plual number and vige-
versa, Words denoting one gendeér only shall include the other gendeér, Words denoting
persons only shall include compianies nnd bodies corporate,

1.2 All relerences in these prosents o any provisions of any stuute shall be decmed
also to referto the Statule, modification or re-cnactment thereof or any Stamtory Rule,
Order or Regulation made thereunder or under such resenactment,

1.3 All references in these presents to Annexores, Schedules, Clauses, Sub-clauses,
Paragraphs or Sub-paragraphs shall bc construed as relerence respectively to the
Amnocxures, Schedules, Classes, Sub-clouses, Paragraphs nd Seb-pacapraphs of these
presents.

i GOD'S REFRESENTATIONS AND WARRANTIES:
GO represents and warrants that:
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GOT has obtained all consents, approvals and permissions as are necessary [or or in
conmection with the execution, performance, validity and enforceability of this Agreement.

GOl has full power to execute, deliver and enter inte this Agreement and to perform the
obligations expressed 1o be assumed by it herein,

This Agreement conslitutes a direct asd general obligation ol the GOl as contained herein.

The liahility of GOl under this agreement shall be hmited w bullet tepayment of principal
at the end of 10 years and normal interest thereon

The Guarantee given by the GOI shall not be transferable to any agency without the prior
approval of Central Governmient 1.2 Budget Division. DEA, MoF

The liability of GOI under this Agrecment shall not be affected nor shall the Guarantee be
discharged or diminished by reason of!

any renswal, variation, modification of the térms of the Bonds between the MTNL and the
Trustees and/or Bondholders, provided, however, the prior writlen concurrenoes or consenl
of GOI shall always be obtained for any variation, alteration or medification of the terms
and conditions of the Bonds which shall result in change in the redemption period and
interest rate of the Bonds and/or resulf in enhancement of Hability or gaaranice obligations
of GO

the granting of time or any indulgence to the MTNL hy the Trustees and/or Bondholders;
andl'or

any forhearance by the Trustees wsue the MTNL or 1o defer the recovery of the servicing
of Bonds from the MTNL: and/or

amy litigation’ begal procesa/dispute/arbitrution proceedings or claims of any aamre
between the MTNL and the Trustee and/or the Bondholders, their Agenls, Servanis orany
persons acting on their behall

GO's CONFIRMATHINS:

GOl agrees, declares, and confinns that duting the subsistence of the Bonds and the
Trustee Agreement and Debenture Trust Diged-

Upan receipt of Noticeof Invocation from the Trostees as stated in Clause 4.4 herein helow,
GO1 shall, at least 3 day prior o the Duc Date; transfer into the “Designated Trust &
Retention Account™, Adequate Funds due and payable to the Bondholders o the extent
outstanding and nodified by the Trustees.

OBLIGATIONS OF THE VARIOUS PARTIES:
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4.1

4.2

4.3

4.4

4.9

4.5

4.7

4.8

The GO shall cause the MTNL to open a no lien Designaled Trust & Relenlion Account
with the Bank for meeting the debt servicing ablipatons fo the Bondholders. The
“Designated Trust & Retention Account™ shall be held by the Bank to the order of the
Trustces.

The Trustees shall within 30 davs before the due date inform the MTNL and {he GOI in
writing regarding the due date of the Bonds and the corresponding principal and accrued
interest amount so that the necessary arrangements could be made for meeting the Principal
and accrued Interest repayment abligation.

The Designated Trust & Retention Account 15 fo be funded adequately by the MTNL as
pet Schedule set out in Annexure I before the Due Date to the tune of the Principal and‘or
seorued Interest repasment obiigation of the Bonds,

In case the Designated Trust & Retention Account is net funded by the MTNL 1o the
requisite extent as per the Schedule st out in Annexure I belore the due daie for payment
of Interest and/ or Prncipal. the Trustée shall forthwith imvoke the GOL Guarantee by
sending Notice of Invoeation of the Guarantee to the GOL

The GO shall witheut demur, reservalions and recourse, ol lenst 3{Theee) dayes before the
due date, deposit! transfer the Principal andior acorued Interest amount in the Diesignated
Trust & Retention Account as per the Notice of Invocation of Guarantee by the Trusiee.

The Trustee may make more than ong demand under the Guirantee.

In case of default by the MTNI, the Trustees shall invoke the GOI Guarantee forthwith so
that €1 can transfer the fund to the Designated Trust £ Retention Account before the Due
Date but the invoeation should be within 60 days from the commencement of default, Ln
case, the Guaraniee is nol ivoked within the stipulated period of 60 days, GOT shall not
be [able to pay any interest bevond the commencement of defsult. Further, in case the
Guarantee 15 nol invoked within the stipulated period of 60 days, the Guorantes shall cease
to exist only for that portion of demand for which the GOT Guarantee his not been invoked.

The Trusiee shall intimate the GOIL theough the Sceretary. Depariment of
Telecommunications, Ministry of Communicalions or any other designated official w pay
the mmounts a8 may be required for servicing of the Bonds on the relevant due dare. The
change in the address of the Secretary, Department of Telecommunications, Ministry of
Communications or any other designated official will be intimated to the Trustees by the
GOL In the event of the chanze of address not being communicated 1o the Trustees, Notice
sent at the old address shall be valid and binding. The address for the purpose of Notice is
ig under



4.9

4.10

i,

(1

Secretary,

Depurtment of Telecommunications,

Minisiry of Commushications

Government of India, Sanchar Bhawan,

20 Ashoka Road, New Delta- | 1O0EL

Email: secy-dadtiainic. in

The Designated Trust & Retention Account shall not be discontinued! closed dunng ths
qubsistence of the Trustee Agreement andior until the entiee servicing of Bonds-is
completed, without the prier written approval of the Trustee,

The Bonds and ull due and payable outstanding related thereto shall be secured by this
unconditional, absolute and imevocable guaranice by the GOL The Guarantes given by the
GOl shall hol be transferable to any agency withowl the prior approval of Central
Crovernment i.e. Budget Division. DEA, MoF.

MISCELLANEOUS

This Agreement shall be effective on and from the date of allotment of Bonds dnd shall be
in foree il all the oblipations in respectof the Bonds under this Agreement have been fully
paid and discharged and thereafter all the Parties will be released of their respective rights
ang] obligatins.

The Courts st Delhi shall have the exclusive jurisdiction in réspect of any matter, claim or
dispite arising out of or in any way relating o this Agreement.

It is hereby expressly agreed that any modification, amendments, alievation and/ or
variation in the terms of this Agreement shall he made only afier obtaining the written
consent of the Partics regarding the proposed amoendments to this Agreement.

ARBITRATIOMN -

Inevent of any dispute or chfference hetween the partics hercto, such disputes or differences
shall he resolved amicably by mutual consultation. If such resolution is nol possible, then
the unresslved dispute or dilference shall be referred to arbitration of the sole Arhitrator 1
be appointed by the Secretary, Depurtment of Telecommupnications, Ministry of
Communications on the recommendation of the Secrewry, Department of Legal AlTairs
(“Law Secretary™), and Govemment of India, The provisions of Arbitration and
Conciliation Act, 1996 (Mo, 26 of 1996] shall be applicable 1o the acbitration. The venue of
such arbitration shall be at Delhi. The language of arbiteation proceedings shall be English.
The Arbitrator shall make 3 regsoncd award (the “Award™), which shall be final and
binding on the parties. The cost of the arbitration shall be shared equally by the parties to
the agreement. However, expenses inciwred by cach pany in coanection with the
preparation, presentation shall be bome by the party iselt.
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(i) Pending the submission of and‘or decision on a dispute, difference or claim or until the
arbitral award iz published; the Parties shall continue to perform all of their obligations
under this Agreement without prejudice to a final adjustment in accordance with such
awvard,

N WITNESS WHEREOF this Agreement exccuted in triplicate and all the thre¢ the
Parties hereto have caused to be executed the same by their respective oflicials’ Constituted
Attorney on the day, month and vear first above written.

SIGNED AND DELIVERED BY the
For gnd on behalf of President of Tndia,

v\f_: —
WL I'-.u--.l:i. :,5;._“_111‘ L-l"ﬂ-}

( Preent :
G PME Oy wn:'l'.‘-"’ “":-_"‘.:.émm
Departmeat o FRGommni sy ™

Ministry of Commumcations
CGrovernment of India. Sanchar Bhawan, 20, Asholka Road.
Mew Dethi- 110001 .

1 the presence ol

YD iﬂlﬂn{éﬂu?m";ﬁ

(DhreNDRag VEAMA ) v I Dirwetar
Government of Endia Daptt, of i o row
Deptrtment of Telecommunications ™ Erﬂ -
Ministry of Communications
Governmeent of Indin, Sanchar Bhawan, 20 Ashoka Road, Mew Delhi- | 10001,

SIGNED AND DELIVERED BY

BEACONTRUSTEESHIP LIMITED by the hand of o Ssscon Trsiseship yamied
My, [ Sabireber Paf Gl 1 A
i the prezence of :- Auheyisid Signatry

g oka n -f#.kff: f‘]:’}hﬂa}'

SIGNED, DELIVERED AND CONFIRMED BY
Mahanagar Telephone Nigam Limited
By the hand of
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An authorised Sipnatory of the Mahanagar Telephone Nigam Limated,

in the prescnos of

- h
( Pﬁru...qu Chidtuay 0T _#ﬂ_-..l-wxﬂ—"(:.:t:ﬂ,
Mahanagar Telephone Nigam Limited ‘mwcuﬂllﬂ
Registered & Corporate Office; ".”t ﬁmrm.uﬂm

MAHANAGAR DOORSANCHAR SADAN  syeewe R0 #9050, o e raee
9 CGO COMPLEX, L ODHI ROAD 5 Suiet e ] Road, New Dol
NEW DELHI - 110003
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ANNEXURE-I

Deptt of Feonomic Affair’s (Budget Division) 0.0 No. 12(21-B(SD)/2022 du. 2™ September, 2022

F. Moo L2 =BSDH22
Cravernment ol Jodin
Ministry of Fhnance
Deparinent of Economie Affaine
Badzet Division
Hoem N, 231-A, Narth Block,
Mew Delhi, the 2** Sepentbor, 2033,

R L ' :

B e et e OFFICEMEMORANDEM

— . w Pl e @ iy ‘_ﬁ.d: .

Suljedt: © Sovdrdipn’ Goarsntes for sue of Long Term Bomls by BENL and
¥ i :

THE S regt ufy sy

The wmdersianed s Girected Lo refor W Doptt. of Teleconmmmdcatione’ propiosil
submitted via Crinrantes Porm| seeking Ciovl, guansiee e € 2828 crqreand T17,371
crore in Tespeel of BANL & MTNL respoativoly nnd io stute that the proposs fas Teen
examined bn e Bodgss Divlslon, Deparement of Ecanomic Affricy. I has beon decidind
s peavide Urpvt, pusrinbed of ® 10,356 crare, Le” ¥ WAAA erara i BN und # 10,910 crure
s BTTNIL i omel v eamiso Cevermieniant Crusmetvssd Bron s in the cuerest BY a0 0022-2003
sighleesto-the adherines of the Falboaing ters dad conditices:

B The Governmens of todla Gosmnies weald ooly cover e prinelpal amouet and dee.
nerzrenl et

i} hi proarmmtee sl notbe i fernbbe 1o sy wpsndy without the prioropprecd of
Busdpet Divishon, Dapit, oF Bxanomic Affues, Mislary ol Finance.

iy Bepeoel Telesmmmunicatioes (00T shall review proper ilizaton of the
graramend- finds pnc will aln review e guarnntees sanoally so onsoee that these
is o risk of gl in fepavment of kems iogsther with inferest heeeon ds el A
the guarantes foo prvakle to the Government of Indie. Any imodaces defpidt shall
e drmrrediately eeporied o Mingm of Fisance (Bodger ovasian),

iVl Review ol the Gunrankée shall he esused o peovided under Tule 281 of OIS

W17 s
Vi The cbligaian of the Dorrower o servmce the toan and the pearanics, aag the
mneqvitorisg of e utilization of the gusranieed loan and adserence to the termeand
copdifions of b2 guamnnied by e botrowes shall be snsared by DoT tdeoogh-a
hack-tp-back ngrezmenl with BERLAMIMNL wivch moy be dniwn up sad
/ = -
#" by — 51}';.1'"”“1#‘?::&'-“"
t,,.#“ "'"l;";'ﬂ* S *ﬂﬂ,.'mr*"‘" qﬁ-ﬁ“""""ﬁ
ST ol Taltvemerete
e (GQNTL) e e
ST e o L
Za o <
o - g

11



implemented tothe satisfaction of the DT, For this purposs, pecessary records 1o
monitor the zusrantes; shall be maintained by DoT.

vid Incase of defoult, the tending apeney shellinvake the Gusranee within & Bme iri
nok:exceeding B0 Euysof the defaole. In caze the poprantee iz mot nvoked within
thve stipubated perind, the gusmntee would cense to exist for that portion of the
trancheloandiability for which guarantes Has nog heen tovoked.

vilp  The Govt guaraniee shall reduce perjodically. equivalent to the repeyment that
cught tohave been made by the Borrower sz per terms and conditions of hoin
spreement. This will be subiect to condition (vi ) ahawve.

viil)  Thouph puarantes fise has heen waived & per Cabinet approval, DoT is requircd o
show notionsl entry of puarinies e in rezpect of BSNLMIKL a8 5 book
adjustment In itz SHE. Ae peér Government Cumruntee Policy 2022, applicable
suarantes e in the instant proposa] ia D.9%. DoT may, therefore, caiculzie
guaranies fi on the guarsniced-amount of T |9.356 crops inthe curent FY 2022-
2023 on pro-raln basis and meke o opotiona) entry Toe the sime in SBE. In
subrsequenl yiars, guamnies fee may be daleulated on the palstandine guaraniced
amiount fprinuipel & normal imeresth-e on [® Apeil and notiona! entry shall he
dome, Dol may also find equivelest savings for waiver of pusrantes fie in its
dermand,

ix)  DaT ke sdviced tha while approaching DEA For puorantes for the foans 1o be raised
n P 2023-2024 and jn FY 2024-3025 as per the Cablnet approval, they shall
repont the progress in the lEnd - and asset monetidation of BSNLATNL. DoT may
thosely perindically manitor the pssumnces made in the Cabinet Note on the revival
plan.

3 This mssues with-the agiproval of compesent authoelty,

| {/ -
i "&,7":_-.-1--':"4.,-
(5 R Rala)
Under Secretary to (the Gove, of Indis

Telefemunil: 2394960/ rajn sr@nicin

Mumber {Finanece)
Uepariment of Telecommunications
sunchiar Bhawin, Mew Delhil
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ANNEXURE-11
STRUCTURED PAYMENT MECHANISM

A Designated Trust & Retention Aceount in the name of “Mahanagar Telephone Migam Limited
(MTNL)-Bond Account™ is 1o be apened exclusive for the benefit of the Trustes {on behalfl of the
bondhalders), The following payment structure (wherein “T17 is-assumed to be the dug date or
interest pavments and “T2" is assumed to be the due date for prineipal repayment of the bonds) is
envisaged for meeting the obligations on the rated bonds.

Interest Paymcnts

Trigger Dute Action Pomt
WT1-30)th Trustees to mform MTNL and the GO in wiiting regarding the due date
y I:_'?rl‘.a:!}’m-ﬂnl of interest amount so that the necessary arrangements conald
fay & made For mesting the interest pavmenl obligations on the Bonds.
i T 1-10th The Designated Trust and Retention Aceount is 1o be funded by MTNL
to the turie of the intercst obligations on the Bonds,

day™®

1 T'1-8)th It the Designated Trust and Reention Account is not unded 1o the

— llequi:;it: extent by (1T1-%)th day, the Trustees shall forthwith invoke the
4y GOT Guaraniee by sending a Notice of Invocation to GO,

{(T1-3)th Last date by which GOI shall deposit requisite funds in the Designated

P Trust and Retention Account as per the Notice of Invecation served by
4 the Trustees.

If any Coupon Payment Date falls on a day that is not & Business Day, the payment chall be made
by the Issuer on the Following working day in line with SEBI circular No. CIRAMD/DEF-
1/ 12202016 dated Movember 11, 2016,
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14

Principal Repayment
[rigger Date Action Point
(T2-30th Trustees to mform MTNL and the GO in writing regarding the due date}
\ for repayment of Principal amount 5o that the necessary amangements
day cotld be made for meeting the Principal repayment oblizations on the
Bonads.
(T2-10)th The Designated Trust and Rotention Account is to be funded by MTNL
tor the tune of the Principal obligations on the Bonds,
day®
( T2-8)th If the Designated Trust and Retention Account is not funded o the
requisite extent by {T2-Bth day. the Trustees shall forthwith invoke thel
day* GO] Guurantee by sending & Notice of Invocation to GO
(' T2-3th Last date by which GOI shall deposit requisite finds in the Designoted)
Trust and Retention Aceount as per the Notice of [nvocation served by
¥
ey the '[rustees,

¥ [fihe Redemption Date {also heing the last Coupon FE!}’IHEHIEH!':} of the Bonds 1alls on a
day that is not a Business Day, the redemplion proceeds shall be paid by the lssuer on the
immedistely preceding Business Day along with interest acerved on the Bonds untl but
excluding the date of such payment
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Annexure 111
Refer Annex-15/ para 3.5 of Cabinet Note dated 25.07.20232

Utilization details for proposed Sovereign Guarantee Bonds — MTNL
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Application Form Serial No — MTNL SG Bond Series VII-B dated 30th November, 2022
Name of the Applicant:
Name of the Arranger(s):

ANNEXURE XII

APPLICATION
FORM




Application Form Serial No — MTNL SG Bond Series VII-B dated 30th November, 2022
Name of the Applicant:
Name of the Arranger(s):

Issue Date of Opening of the Issue Date of Closing of the Issue Date of Application

Schedule 30th November 2022 30th November 2022 30th November 2022

CE== IVITINL

Bl PE el P s sl s bE @ ol AR S w AT
Mahanagar Telephone Nigam Limited
(A Government of India Enterprise)
CIN No: L32101DL1986G01023501

Registered & Corporate Office: Mahanagar Door Sanchar Sadan, Room No. 5512, 5th Floor, (Opp. Gate No. 13, JLN Stadium), 9 CGO Complex,
Lodhi Road, New Delhi — 110003, Contact No: 011-24319020, Fax: 011-24324243,
Website: http://mtnl.in/, Mail ID: mtnlcsco@mtnl.in, mtnlcsco@gmail.com
APPLICATION FORM FOR PRIVATE PLACEMENT OF GOVERNMENT OF INDIA, GUARANTEED, UNSECURED, RATED, LISTED, REDEEMABLE, NON-
CONVERTIBLE, TAXABLE BONDS IN THE NATURE OF DEBENTURES (“BONDS”) OF THE FACE VALUE OF RS 10 LAKH EACH FOR CASH AT PAR
WORTH AGGREGATING TO RS. 2,757.90 CRORE OF SERIES VII-B FOR A PERIOD OF 10 YEARS

Dear Sir/ Madam,

Having read & understood the contents, terms & conditions of Private Placement offer letter and Placement Memorandum dated November
30th, 2022, we hereby offer to invest and apply for the given below number of bonds/debentures. The amount payable on application shown
below is remitted herewith. On allotment, please place our name on the Register of Bondholders/Debentureholders under the issue. We further
confirm that, the subscription to bonds is made from our bank account as mentioned below. We note that the Issuer is entitled in their absolute
discretion to accept or reject this application in whole or in part without assigning any reason whatsoever

Investment and Demat Details (PLEASE READ THE ATTACHED INSTRUCTIONS AND PLACEMENT MEMORANDUM CAREFULLY BEFORE FILLING THIS FORM)

Tenor 10 YEARS

Minimum Application Minimum number of 1 Bonds and multiples of 1 Bond thereafter
Interest Rate 7.87% p.a.
Face Value/Issue Price Rs 10,00,000/- per Bond/Debenture

No. of Bonds Applied for (in figures)

Total Amount (Rs.) (in figures)

Total Amount(Rs.) (in words)

Mode of remittance (RTGS/NEFT/ET)

Beneficiary
Name of the Remitting Bank, Account Number
Branch, Branch Code IFSC Code
Type of Account Savings Current
UTR/NEFT/ET Number Date of Payment
Depositary Name (Please Tick) | NSDL | | CDSL | Depository Participant Name
DP-ID Number Client ID
We are applying as (Tick whichever is applicable)
1 | Company / Body 2 | Scheduled 3 | Regional Rural Banks/ | 4 | Public Financial 5 Insurance
Corporate Commercial Bank Co-operative Banks Institution Companies
6 | Provident / ) 7 | Mutual Fund 8 Pr.'|m.ary/ State/ 9 | FPI 10 Others (Pl. Specify
Superannuation / District/ Central Co- refer page 3 )
Pension / Gratuity Fund operative Bank Pag
Investor Type (Tick whichever is applicable)
QUALIFIED INSTITUTIONAL BUYERS (“QIB”) NON-QUALIFIED INSTITUTIONAL BUYERS (“NON-QIB”)

APPLICANT DETAILS - USE ONE BOX FOR ONE ALPHABET LEAVING ONE BOX BLANK BETWEEN FIRST WORD AND SECOND
Name

Fax No. E-Mail Tel. No.

>

ddress in full (do not repeat name). Post Box No. alone is not sufficient

CITY PIN CODE

PAN No.*--




Application Form Serial No — MTNL SG Bond Series VII-B dated 30th November, 2022

Name of the Applicant:

Name of the Arranger(s):

I / We undertake that the remittance of application money against our subscription in the issue as per application
form has been remitted from a Bank Account in my/ our own name.

I/We hereby certified that the myself/ my organisation is not a national/a body corporate incorporated of/in a
country which shares land border with india.

SIGNATORIES (TO BE SIGNED BY THE APPLICANTS / AUTHORISED SIGNATORIES)

Sl. No. Name of the Applicant (s) / Authorized Signatories Status / Designation Signature
1.
2,
Tear Here
MAHANAGAR TELEPHONE NIGAM LIMITED
ACKNOWLEDGEMENT SLIP Sr. No.

(A Government of India Undertaking)

Registered Office: Mahanagar Door Sanchar Sadan, 5th Floor,
Room No. 5512, (Opp. Gate No. 13, JLN Stadium), 9 CGO Complex, Lodhi Road, New Delhi — 110003
Tel 011-24319020, Fax: 011-24324243; Website: http://mtnl.in/

Received from M/s GOVERNMENT OF INDIA, GUARANTEED, UNSECURED, RATED, LISTED,
Address REDEEMABLE, NON-CONVERTIBLE, TAXABLE BONDS IN THE NATURE OF
DEBENTURES (“BONDS”) SERIES VII - B FOR A PERIOD OF 10 YEARS
No. of Bonds Amount in Rs. Stamp
City PIN
INSTRUCTIONS

Investors are advised to comply with the following General Instructions:-

1) Application Form must be completed and full in BLOCK LETTERS IN ENGLISH. A blank space must be left between two or
more parts of the name. For example:
a8l clo[ [wilx[yv]z][ [ | | | |

2) Signatures should be made in English/Hindi or in any of the Indian Language. Signatures made in any other Indian
language must be attested by an authorized official of a Bank or by a Magistrate / Notary Public under his / her official
seal.

3) The remittance of application money to be made through Electronic transfer of funds through RTGS mechanism for
credit as per details given hereunder. The investor should complete the funds pay-in to the designated bank account of
Indian Clearing Corporation Ltd (ICCL) by 10:30 am on pay-in date. The investor must ensure to do the funds pay-in from
their same bank account which is updated by them in the BSE BOND (EBP) platform while placing the bids.

Name of the Bank ICICI BANK YES BANK HDFC BANK
Name of the INDIAN CLEARING INDIAN CLEARING INDIAN CLEARING
Beneficiary CORPORATION LTD CORPORATION LTD CORPORATION LTD
IFSC Code 1CIC0000106 YESBOCMSNOC HDFC0000060
Bank Account No. ICCLEB ICCLEB ICCLEB

Mode NEFT/RTGS NEFT/RTGS NEFT/RTGS

4) The remittance of Application Money for subscription to the Bonds shall be made only from the bank account of the
Applicant subscribing to the Bonds. If the securities are to be held jointly, the payment is to be made from the account in
the name of applicant whose name appears first in the application form. Cash, Stock Invest, outstation cheques, money
orders, postal orders etc. will NOT be accepted.

5) Application shall be for a minimum number of 1 Bonds/Rs. 10 lakh and multiples of 1 Bonds/Rs. 10 lakh thereafter.

6) All communications will be addressed to the applicant whose name appears first in the application form.

7) The PAN should be mentioned in the Application Form and copy of the same may be submitted along with application.

8) The bonds shall be issued in De-mat form only. Applicant should mention their Depository Participant’s name, DP-ID and
Beneficiary Account Number in the appropriate place in the Application Form. The Issuer will take necessary steps to
credit the Depository Account of the allottee(s) with the number of Bonds allotted.

9) Income Tax as applicable will be deducted at source at the time of payment of interest and interest on application

money. Those who are eligible and desirous of claiming exemptions of tax under Income Tax Act, 1961 are required to

submit relevant certificate issued by the Income-Tax Officer and / or submit self declaration Form in duplicate as
prescribed in the Income Tax Rules 1961, along with the Application Form. For subsequent interest payments, such
certificates have to be submitted periodically.

Receipt of application will be acknowledged by Arranger stamping the “Acknowledgement Slip” appearing below the

Application Form. No separate receipt will be issued.
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Application Form Serial No — MTNL SG Bond Series VII-B dated 30th November, 2022
Name of the Applicant:
Name of the Arranger(s):

11) Please give the Complete Bank details like Bank Account Number, IFSC Code, Name of the Bank and Branch and Branch
Code in the Column for Bank details for the purpose of payment of interest on application money through RTGS.
In the case of applications made under Power of Attorney or by limited companies, corporate bodies, registered
societies, trusts etc., following documents (attested by Company Secretary / directors) must be lodged along with the
application or sent directly to MTNL along with a copy of the Application Form.

12)

13

—
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j)
k)
1)

Certificate of incorporation and Memorandum & Articles of Association

Resolution of the Board of Directors/trustees and identification of those who have authority to operate/sign
Certified True Copy of Power of attorney granted to transact business on its behalf.

Form 15AA for investors seeking exemption for Tax deduction at source from interest on the application money.

Any officially valid document to identify the trustees, settlers, beneficiaries and those holding Power of Attorney
Resolution of the managing body of the foundation/association

Certificate of registration

Documentary evidence of the Demat details and DPID to be submitted by the investor along with application form.
The applicants are requested to clearly indicate the DP ID and Client ID details. In case these details are not filled up
correctly, the investor shall have to bear the charges levied by NSDL for getting the credit Corporate Action
conducted again.

Copy of PAN card

Duly filled, signed and stamped “Part B of form PAS 4”

Any other document as may be required to fulfill KYC Requirement.

The applications would be scrutinized and accepted as per the provisions of the terms and conditions of the Placement
Memorandum, and as prescribed under the other applicable Act/ Regulations/ Notification/ statues / guidelines etc. An
application form, which is not complete in any respect, is liable to be rejected. MTNL is entitled, at its sole and absolute
discretion, to accept or reject any application, in part or in full, without assigning any reason whatsoever. An application
form, which is not complete in any respect, is liable to be rejected.

All future communication should be addressed to the RTA (whose address is given below) or to such other person at such
address as may be notified by MTNL from time to time.

BEETAL FINANCIAL & COMPUTER SERVICES (P) LTD.
BEETAL HOUSE, 3rd Floor,

99 Madangir, Behind LSC,

New Delhi—110062

Tel :

011-29961281-83

Fax:011-29961284
E-mail : beetalrta@gmail.com
Website: www.beetalfinancial.com




ANNEXURE —
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CASH FLOW
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Details of Principal and Interest, year wise on semi annual basis

(as per SEBI CIRCULAR NO: SEBI/HO/DDHS/P/CIR/2021/613 DATED AUGUST 10, 2021)

Company MAHANAGAR TELEPHONE NIGAM LIMITED
Series VIl -B
Tenure 10 Years
Face Value (per security) (Rs) 10,00,000
Number of Bonds 27,579

Total Bond Amount (Rs)

27,57,90,00,000

Issue Date/Date of Allotment

Thursday, 1 December, 2022

Redemption

Wednesday, 1 December, 2032

Coupon Rate (%)

7.87

Frequency of the interest payment with specified

dates

First Semi Annual Interest on 01* June 2023 and subsequent semi

annual interest on 01* December 2023, semi annually till maturity

Day count Convention

Actual/Actual

Coupon Coupon Dates/Actual Dates Revise Dates/Payment Dates No. Of Days in Coupon Period Series VIl - B (Amount in Rs)
Coupon & Principal Coupon & Principal
Amount Amount
For single bond of Rs On Total Series of Rs
10,00,000 2,757.90 Cr
1% Coupon Thursday, 1 June, 2023 Thursday, 1 June, 2023 182 39,242.00 1,08,22,55,118.00
ond Coupon Friday, 1 December, 2023 Friday, 1 December, 2023 183 39,458.00 1,08,82,12,182.00
3™ Coupon Saturday, 1 June, 2024 Saturday, 1 June, 2024 183 39,350.00 1,08,52,33,650.00
gth Coupon Sunday, 1 December, 2024 Monday, 2 December, 2024 183 39,350.00 1,08,52,33,650.00
gth Coupon Sunday, 1 June, 2025 Monday, 2 June, 2025 182 39,242.00 1,08,22,55,118.00
6 Coupon Monday, 1 December, 2025 Monday, 1 December, 2025 183 39,458.00 1,08,82,12,182.00
7th Coupon Monday, 1 June, 2026 Monday, 1 June, 2026 182 39,242.00 1,08,22,55,118.00
gth Coupon Tuesday, 1 December, 2026 Tuesday, 1 December, 2026 183 39,458.00 1,08,82,12,182.00
gth Coupon Tuesday, 1 June, 2027 Tuesday, 1 June, 2027 182 39,242.00 1,08,22,55,118.00
10" Coupon Wednesday, 1 December, 2027 Wednesday, 1 December, 2027 183 39,458.00 1,08,82,12,182.00
11% Coupon Thursday, 1 June, 2028 Thursday, 1 June, 2028 183 39,350.00 1,08,52,33,650.00
12t Coupon Friday, 1 December, 2028 Friday, 1 December, 2028 183 39,350.00 1,08,52,33,650.00
13t Coupon Friday, 1 June, 2029 Friday, 1 June, 2029 182 39,242.00 1,08,22,55,118.00
14" Coupon Saturday, 1 December, 2029 Saturday, 1 December, 2029 183 39,458.00 1,08,82,12,182.00
15t Coupon Saturday, 1 June, 2030 Saturday, 1 June, 2030 182 39,242.00 1,08,22,55,118.00
16M Coupon Sunday, 1 December, 2030 Monday, 2 December, 2030 183 39,458.00 1,08,82,12,182.00
17t Coupon Sunday, 1 June, 2031 Monday, 2 June, 2031 182 39,242.00 1,08,22,55,118.00
18t Coupon Monday, 1 December, 2031 Monday, 1 December, 2031 183 39,458.00 1,08,82,12,182.00
19t Coupon Tuesday, 1 June, 2032 Tuesday, 1 June, 2032 183 39,350.00 1,08,52,33,650.00
20t Coupon Wednesday, 1 December, 2032 Wednesday, 1 December, 2032 183 39,350.00 1,08,52,33,650.00
Principal Wednesday, 1 December, 2032 Wednesday, 1 December, 2032 10,00,000.00 27,57,90,00,000.00

Total

3,653

17,87,000.00

49,28,36,73,000.00




